
HOUSE No. 178

Office of the Bank Commissioner,
State House Boston, Jan. 2, 1917.

Hon. Albert P. Langtry, Secretary of the Commonwealth, State House,
Boston, Mass

Dear Sir : In accordance with chapter 269 of the Gen-
eral Acts of 1915 I am submitting herewith recommenda-
tions pertaining to banks and banking, together with the
drafts of the bills for the consideration of the Legislature.

These recommendations will be embodied in the supple-
mentary report of the Bank Commissioner.

Respectfully yours,

AUGUSTUS L. THORNDIKE.
Bank Commissioner.

Cf)t Commontocalth of Massachusetts.
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RECOMMENDATIONS OF THE BANK COMMIS-
SIONER IN ACCORDANCE WITH THE PROVI-
SIONS OF CHAPTER 269 OF THE GENERAL
ACTS OF THE YEAR 1915.

I hereby make the following recommendations for consid-
eration and action by the General Court for the ensuing
year:

I. That money which has been on deposit for more than
one month in a savings bank may participate in the earnings
of that bank. (Accompanied by bill marked “A.”)

11. I think the provisions of chapter 610 of the Acts of
1914, limiting the use of the words “bank” or “banking”
to savings banks, trust companies, co-operative banks and
certain other organizations, would make the transaction of
business by a State bank under chapter 115 of the Revised
Laws, illegal. Said chapter 115 is a substantial continuance
of the old State bank Law. No banks have operated under
that statute for over sixty years. The statutes relating to
trust companies have taken the place of the old State bank
law, and have been developed to meet modern conditions and
customs. I therefore recommend the special repeal of
chapter 115 of the Revised Laws. (Accompanied by bill
marked “B.”)

111. Co-operative banks cannot loan more than $5,000
upon any one parcel of real estate. -This seems to restrict
the loans to single dwellings or inexpensive apartment houses.
I believe that many such houses costing six to eight thousand
dollars would make desirable security for loans, and advise
that the statutes be amended to permit an increase in the
limit of the amount of a single loan, and a corresponding
increase in the number of shares which a member may own.
(Accompanied by bill marked “C.”)
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lA. Chapters 470 and 610 of the Acts of 1914 prohibit
other than incorporated banks and licensed bankers from
soliciting or receiving deposits or transacting business in the
way or manner of a savings bank. They do not prevent
others than incorporated banks and licensed bankers from
receiving deposits of money. It would seem that those per-
sons who receive small amounts of money and who are not
under State supervision should so inform those who entrust
money to their care. (Accompanied by bill marked “D.”)

V. Credit unions are especially exempted from taxation,
yet among the purposes for which they are organized is the
payment of dividends to shareholders. As the Common-
wealth is put to the expense of supervision and the examina-
tion of their books and accounts, I would recommend the
repeal of section 8 of chapter 268 of the General Acts of
1915, which exempts credit unions from the payment of
taxes. (Accompanied by bill marked “E.”)




