
HOUSE No. 1712

Printed on motion of Mr. Frost of Somerville

AN ACT
To provide for the Purchase by the Commonwealth of

Shares of the Capital Stock of the Boston and Maine
Railroad.
Be it enacted hy the Senate and House of Representatives

in General Court assembled, and by the authority of the
same, as follows:

1 Section 1. The treasurer and receiver general is
2 hereby authorized and directed to purchase in the name
3 and on behalf of the commonwealth the six thousand
4 five hundred and forty-three shares of the preferred and
5 the two hundred and nineteen thousand one hundred and
6 eighty-nine shares of the common stock of the Boston
7 and Maine Railroad now owned by the Boston Railroad
8 Bidding Company which were ordered to be sold by
9 trustees appointed on October seventeenth, nineteen hun-
10 dred and fourteen, by the United States district court for
11 the southern district of New York.

Ctje Commontoealti) of e^assacfnisetts.

In the Year One Thousand Nine Hundred and Seventeen.
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1 Section 2. The governor, with the advice and consent
2 of the council, shall designate three persons to act as
3 trustees for the commonwealth, and shall also name a
4 chairman of the said board, and the property described
5 in section one hereof shall be conveyed to them as such
6 trustees and shall be held by them on behalf of the
7 commonwealth.

1 Section 3. The said trustees shall call a special meet-

-2 ing of the stockholders of the Boston and Maine Railroad
3 for the purpose of choosing a new board of directors of
4 the Boston and Maine Railroad.
5 Upon the election of the said directors the powers and
6 duties and terms of office of the present directors of the
7 Boston and Maine Railroad shall cease, and thereafter
8 the new board of directors shall exercise the said powers
9 and perform the said duties. The new directors shall

10 proceed to elect a president of the Boston and Maine
11 Railroad. L'pon the election of the new president the
12 powers and duties and term of office of the present presi-
-13 dent shall cease.

1 Section 4. In addition to the directors above provided
2 for, the said trustees together with the attorney general

3 of the commonwealth shall be directors of the Boston and
4 Maine Railroad.

1 Section 5. For the purpose of providing for the
2 expenses incurred in carrying out the provisions of this
3 act the treasurer and receiver general, with the approval
4 of the governor, is hereby authorized to issue bonds,
5 scrip, or other evidences of indebtedness, on behalf of the
6 commonwealth, to such amount as may be necessary, for
7 a term not exceeding twenty-five years, to bear interest
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8 at a rate not exceeding four and one half per cent per
9 annum, but the commonwealth may redeem the said

10 bonds in a shorter period if the commonwealth so elects
11 The interest on the said bonds shall be payable semi-
-12 annually.
13 The bonds shall be designated on their face, “Railroad
14 Holding Company Loan, Act of 1917”, shall be counter-
-15 signed by the governor and shall be deemed a pledge of
16 the faith and credit of the commonwealth; and the
17 principal and interest thereof shall be paid at the time
18 specified therein in gold coin of the United States, or its
19 equivalent. They shall be sold at public auction or dis-
-20 posed of in such other manner and at such times and
21 prices as shall be deemed best.
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