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House of Representatives, March 13, 1917.

The committee on Railroads, to whom was recommitted
the bill relative to the New York, New Haven and Hartford
Railroad Company, its holdings of the stocks and securities
of other corporations and its relations to certain subsidiary
companies (House, No. 1761), report that the same ought
to pass in a new draft herewith submitted.

For the committee,

ESSEX S. ABBOTT.

Messrs. Jewett of Lowell, Saunders of Peppered, Hardy
of Fitchburg and Marsh of Springfield, of the House, dissent.

Cfic CommonUicaltf) of s^aosacfiusetts.
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AN ACT
Relative to the New York, New Haven and Hartford Rail-

road Company, its Holdings of the Stocks and Securities
of Other Corporations and its Relations to Certain Sub-
sidiary Companies.

Be it enacted by the Senate
in General Court assembled,
same, as follows:

and House of Representatives
and by the authority of the

1 Section 1. Subject to the conditions and restrictions
2 hereinafter set forth, the New YTork, New Haven and
3 Hartford Railroad Company (hereinafter called the New
4 Haven company) is hereby authorized to own and hold
5 the shares of capital stock, bonds, notes or other evidences
6 of indebtedness which were in its treasury on the thirty-
-7 first day of December, nineteen hundred and sixteen, of
8 the following corporations:-—
9 Boston and Providence Railroad Corporation.

10 Central New England Railway Company.
11 Plartford and Connecticut Western Railroad Company.
12 The Harlem River and Port Chester Railroad Company.
13 Holyoke and Westfield Railroad Company.
14 NewYork Connecting Railroad Company
15 New York, Ontario and Western Railway Company.
16 New York, Westchester and Boston Railway Com-
-17 pany.

Cljc Commontoealtj) of Massachusetts.

In the Year One Thousand Nine Hundred and Seventeen.
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18 Norwich and Worcester Railroad Company.
19 Old Colony Railroad Company.
20 Providence and Worcester Railroad Company.
21 Providence, Warren and Bristol Railroad Company.
22 Rutland Railroad Company.
23 Wood River Branch Railroad Company
24 The authority hereby given to own and hold the afore-
-25 said stock, bonds, notes and other evidences of indebted-
-26 ness is conditioned upon the performance by the New
27 Haven company of the duties hereinafter imposed and
28 said authority shall cease upon the failure of said com-
-29 pany at any time to perform any of said duties.

1 Section 2. The New Haven company is hereby
2 authorized, on or before the first day of January, nineteen
3 hundred and eighteen, to take over and thereafter to hold
4 and possess the assets, and to assume the liabilities other
5 than capital stock and demand notes held by the New
6 Haven company, of the New England Navigation Com-
-7 pany, and shall thereupon cause said Navigation company
8 to be dissolved and its capital stock and the aforesaid
9 notes to be cancelled: 'provided, however, that this author-

-10 ity shall not be exercised if said Navigation company
11 shall have added to its assets, other than cash and cur-
12 rent assets, or shall have increased the book values of
13 said assets subsequent to the thirty-first day of December,
14 nineteen hundred and sixteen, or shall have added to its
15 liabilities, other than current liabilities, subsequent to
16 said date. Said assets shall be taken over by the New
17 Haven company, without increase in book values and
18 said New Haven company, upon possession thereof, shall
19 cause to be cancelled bonds of the New England Steam-
-20 ship Company included among said assets and amounting
21 at par to three million dollars. . So long as the New Haven
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22 company shall continue to hold, directly or indirectly, a
23 controlling interest in the stock of the New England
24 Steamship Company and in the stock of the Hartford and
25 New York Transportation Company, it shall not permit
26 either of said companies to exercise any corporate powers
27 and franchises except such as are reasonably required for
28 the management, operation, maintenance or improvement
29 of steamship and barge lines and lighters; nor shall the
30 New Haven company, so long as it continues to hold,
31 directly or indirectly, a controlling interest in the stock of
32 the Providence Securities Company, permit said company
33 to exercise any corporate powers or franchises except such
34 as are reasonably required to perform its obligation of
35 transferring its registered debentures upon its books.

»

1 Section 3. The authority hereby given to own and hold
2 stock, bonds, notes and other evidences of indebtedness
3 of the Rutland Railroad Company shall cease at the ex-
-4 piration of five years from said date: provided, however,
5 that the time within which the authority shall be effective
6 may in either case, upon application of the New Haven
7 company, be extended by the public service commission
8 if said commission finds, after notice and a public hear-
-9 ing, that good cause for such extension has been shown

10 and that it is consistent with the public interest.

1 Section 4. The New Haven company is hereby au-
-2 thorized, on or before the first day of January, nineteen
3 hundred and eighteen, to take over and possess the assets,
4 and to assume the liabilities other than capital stock and
5 demand notes held by the New Haven company, of the
6 Milbrook company and shall thereupon cause said Mill-
-7 brook company to be dissolved and its capital stock and
8 the aforesaid demand notes to be cancelled: provided,
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9 however, that this authority shall not be exercised if said
10 Millbrook company shall have added to its assets, other
11 than cash and current assets, or shall have increased the
12 book values of said assets subsequent to the thirty-first
13 day of December, nineteen hundred and sixteen, or shall
14 have added to its liabilities, other than current liabilities,

15 subsequent to said date. Said assets shall be taken over
16 by the New Haven company at a value determined by de-
-17 creasing their book value by an amount equal to the
18 difference between the face value of the demand notes of
19 said Millbrook company held by the New Haven com-

-20 pany, plus accrued interest thereon, and the value of said
21 demand notes and accrued interest as carried upon the
22 books of the New Haven company.

1 Section 5. Any Massachusetts street railway com-
-2 pany operating a line of railway which connects with any
3 one of the following street railway lines now owned by
4 the New Haven company and situated in the state of
5 Connecticut, described as follows:
6 (a) The line extending from Canaan to the Massa
7 chusetts-Connecticut state line.
8 (b) The line extending from Suffield to the Massachu-
-9 setts-Connecticut state line.

10 (c) The line extending from West Thompson to the
11 Massachusetts-Connecticut state line.
12 may purchase or lease, hold and operate such line of rail-
-13 way with which it connects and the franchise thereof:
14 provided , that the terms of said purchase or lease shall be
15 agreed to by a majority of the directors and two-thirds
16 in interest of the stockholders of such Massachusetts
17 street railway company, and shall be approved by the
18 public service commission after notice and a public
19 hearing.
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1 Section 6. The purchase by the New Haven company
2 in the year nineteen hundred and eight of the properties
3 of the Roxbury Central Wharf and the South Bay Wharf
4 and Terminal Company is hereby ratified and confirmed,
5 upon condition, however, that said New Haven company
6 shall cause said Roxbury Central Wharf and said South
7 Bay Wharf and Terminal Company to be dissolved as
8 soon as practicable.

1 Section 7. The New Haven company shall appoint a
2 special committee of its directors to have charge of the
3 sale of all real estate owned by it which is not used for
4 the purposes of a common carrier and said committee
5 shall report to the public service commission at the end of
6 each fiscal year, in such detail as said commission may
7 prescribe, the amount and character of such real estate
8 owned within the commonwealth and the steps which
9 have been taken during the year to effect a sale. If said

10 commission shall at any time be of the opinion that the
11 delay in disposing of said real estate within the common-
-12 wealth is unreasonable, it shall notify the attorney-
-13 general to that effect.

1 Section 8. The New Haven company is hereby pro-
hibited from declaring or paying dividends upon its com-

3 mon stock until (a) all the sales have been made of stock,
4 bonds, notes or other evidences of indebtedness of other
5 corporations or associations or of other property required
6 by the decree of the United States court for the southern
7 district of New York, entered the seventeenth day of
8 October, nineteen hundred and fourteen, as the same is
9 now or may hereafter be modified; until (b) it shall have

10 caused to be cancelled the bonds of the New \ork, West-
-11 Chester and Boston Railway Company which it held on
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12 the thirty-first day of December, nineteen hundred and
13 sixteen, amounting at par to two million one hundred
14 ninety thousand dollars, and shall have reduced the book
15 value of the notes of said railway company which it holds
16 to one dollar, and the book value of the stock of said
17 railway company which it holds by three million dollars;
18 nor until (c) the public service commission shall have
19 certified that, beginning with the thirtieth day of June,
20 nineteen hundred and thirteen, an amount has been
21 appropriated from the earnings of the New Haven com-
-22 pany, or has been paid on notes of the New York, West-
-23 Chester and Boston Railway Company reduced to the
24 book value of one dollar, and has been used for additions
25 and improvements to the property of the New Haven
26 company, or for the retirement of floating indebtedness
27 which said company may lawfully fund by an issue of
28 stock or bonds, which is equal to the net amount of any
29 losses upon the sale of securities under the aforesaid
30 decree of the United States court, plus the net amount
31 of any book loss resulting from the dissolution of the
32 New England Navigation Company and of the Millbrook
33 Company, plus the amount of the reduction in the book
34 value of the holdings of the New Haven company in the
35 securities of the New York, Westchester and Boston
36 Railway Company hereinbefore provided for.

1 Section 9. The New Haven company shall not per-
mit any company which it controls, directly or indirectly,

3 through the ownership o
4 shares of capital stock, be
5 indebtedness payable at

tock to issue any additional
ids, notes or other evidences of
periods of more than twelve

6 months after the date thereof, unless such issue shall
7 have been approved by a commission of the state in which
8 such company is incorporated having jurisdiction thereof,
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9 or, in the absence of statutory provision for such ap-
-10 proval, unless such issue shall have been approved as con-
-11 sistent with the public interest, by the public service com-
-12 mission.

1 Section 10. The New Haven company may hereafter
2 acquire and hold additional stock, bonds, notes or other
3 evidences of indebtedness of any corporation whose stocks
4 and securities it is authorized by sections one and two of
5 this act to hold; but no such acquisition shall be made
6 until the public service commission, after notice and a
7 public hearing, shall have approved such acquisition and
8 the conditions thereof as consistent with the public in-
-9 terest; provided, however, that such approval shall not be
10 required if such corporation is incorporated or organized
11 in another state or states in which the New Haven com-

-12 pany is incorporated and not in this commonwealth and if
13 such acquisition is authorized by the laws of such other
14 state or states and shall have been approved by a commis-
-15 sion or commissions in such other state or states having
16 jurisdiction thereof; but all such acquisitions shall be re-

-17 ported to the public service commission. Said New
18 Haven company may make loans to any such corporation
19 without securing the approval of the public service com-

-20 mission, but only for the purpose of enabling such cor-

-21 poration to meet operating expenses, to pay dividends
22 guaranteed by said New Haven company upon stock in
23 the hands of the public, to pay interest on outstanding

24 indebtedness or to pay taxes or assessment; provided,
25 however, that the value of the evidence of any such in-
-26 debtedness of any such corporation shall be reduced upon

27 the books of the New Haven company to a value of not
28 more than one dollar by a charge to profit and loss.
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1 Section 11. Nothing contained in this act shall be
2 construed as authorizing the New Haven company to
3 continue to hold any assets of the New England Naviga-
-4 tion Company which must be disposed of under the decree
5 of the district court of the United States for the southern
6 district of New York, entered the seventeenth day of
7 October, nineteen hundred and fourteen, beyond the
8 dates specified for such dispositions; nor shall anything
9 contained in this act be construed as authorizing the New

10 Haven company to continue to hold, directly or indi-
ll rectly, any shares of stock, bonds, notes or other evi-
-12 dences of indebtedness of the New England Steamship
13 Company or the Hartford and New York Transportation
14 Company or of the New Bedford, Martha’s Vineyard
15 and Nantucket Steamboat Company if the New Haven
16 company is at any time required to dispose of its interest
17 in these companies under the provisions of the act of
18 Congress of August twenty-fourth, nineteen hundred and
19 twelve, known as the “Panama Canal Act”; nor shall
20 anything in sections eight, nine and ten of this act be con-
-21 strued as placing on the New Haven company any duty
22 or obligation or restriction contrary to any law of the
23 United States now or hereafter in force, or as abridging
24 the rights of said company to avail itself of any rights
25 and powers which may be conferred upon it by any such
26 law.

1 Section 12. Nothing contained in this act shall be
2 construed as a finding by the commonwealth that the
3 book values at which the New Haven company is per-
-4 mitted by this act to hold certain assets are the intrinsic
5 values of said assets or that the New Haven company
6 may justly and reasonably charge such rates and fares as
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7 may be necessary to enable it to pay dividends upon
8 its common stock.

1 Section 13. Chapter seven hundred and sixty-five of
2 the acts of the year nineteen hundred and thirteen is

hereby repealed.

1 Section 14. The supreme judicial court or the su-
-2 perior court shall have jurisdiction in equity, upon the
3 application of the public service commission, of the at-
-4 torney-general, of any stockholder or of any interested
5 party, to enforce the provisions of this act and all lawful
6 orders and decisions, conditions or requirements of said
7 commission made in pursuance thereof.

1 Section 15. This act shall take effect upon its accept-
-2 ance by the New Haven company by vote of its board of
3 directors and return thereof made to the secretary of the
4 commonwealth within sixty days after the passage of this
5 act.
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