
HOUSE No. 4

Department of Banking and Insurance.
Division of Banks and Loan Agencies,

State House, Boston, December 1, 1924.

To the General Court of the Commonwealth of Massachusetts.
In compliance with section 33 of chapter 30 of the General Laws, as amended by

section 43 of chapter 362 of the acts of 1923, I have the honor to submit herewith
such parts of the annua! report of the Department of Banking and Insurance,
Division of Banks and Loan Agencies (Pub. Doc. No. 8), for 1924 as contain
recommendations for legislative action, with accompanying bills.

Respectfully yours,

JOSEPH C. ALLEN,
Commissioner of Banks.

I hereby make the following recommendations for consideration and action by
the General Court for the ensuing year:

The provision in the present statute whereby officers of savings banks are re-
quired to furnish a new fidelity bond at least once in five years is undoubtedly a
survival of the days when personal sureties were acceptable on such bonds. It is
a requirement which at the present time not only appears unnecessary but the
added expense caused by this provision seems unwarranted, as any advantage
which might be gained by it is uncertain. Only such surety companies as are
eligible to do business in this commonwealth are accepted as surety on such bonds,
and the protection afforded by a continuous bond will, in the opinion of this depart-
ment, meet the requirements of the situation. Therefore, it is recommended that
this provision of the statutes be eliminated.

The rapid growth of co-operative banks renders it desirable for certain of the
larger ones to obtain the coverage afforded by the bankers blanket bond. This
form of bond is now used by a great many savings banks and trust companies.This recommendation that the benefits of such bonds be made available to co-
operative banks, while granting the additional privilege obtained by the protec-tion afforded by them, does not in any way lower the standard of protection now
required and will make no change in cases where this form of bond is not desired.

Cf)c Commontoealtfr of epaggaclnigetts.
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