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93A, as appearing in chapter 690 of the acts of 1969, is hereby 
amended by striking out the last sentence and inserting in place 
thereof the following sentence:- The demand requirements of 
this paragraph shall not apply if the claim is asserted by way of 
counterclaim or cross-claim, or if the prospective respondent does 
not maintain a place of business or does not keep assets within 
the commonwealth, but such respondent may otherwise employ 
the provisions of this section by making a written offer of relief 
and paying the rejected tender into court as soon as practicable 
after receiving notice of an action commenced under this section. 

Approved July 20, 1979. 

Chap. 407. AN ACT AUTHORIZING THE LINCOLN-SUDBURY 
REGIONAL SCHOOL DISTRICT TO ESTABLISH 
A CONTINGENCY FUND. 

Be it enacted, e tc . , as follows: 

To provide for extraordinary or unforeseen expenditures or 
deficits in estimated receipts from sources other than assessments 
on the member towns, the Lincoln-Sudbury regional school district 
may include in its annual operating and maintenance budget, in 
addition to all other sums included therein, a sum not exceeding 
two per cent of the amount of said budget, to be known as the 
contingency fund. No direct drafts shall be made against the 
contingency fund, but transfers therefrom may from time to time 
be voted by vote of two-thirds of all members of the regional dis
trict school committee of said district. Sums included in the an
nual operating and maintenance budget of said district for a con
tingency fund shall be subject to the provisions of section thirty-
four of chapter seventy-one of the General Laws. 

Approved July 20, 1979. 

Chap. 408. AN ACT PROVIDING THAT THE INCOME TAX 
LAW BE MORE CONSISTENT WITH THE FEDERAL 
INTERNAL REVENUE CODE. 

Whereas, The deferred operation of this act would tend to 
defeat its purpose which, is to provide immediately that the most 
recently amended Internal Revenue Code of the United States ap
ply to the taxable years of the commonwealth commencing January 
first, nineteen hundred seventy-nine, now therefore, it is hereby 
declared an emergency law, necessary for the immediate preserva
tion of the public convenience. 

Be it enacted, e t c . , as follows: 

SECTION 1. Section 1 of chapter 62 of the General Laws is 
hereby amended by striking out subsection (c) , as inserted by 
section 1 of chapter 599 of the acts of 1977, and inserting in place 
thereof the following subsection :-

(c) "Code", the Internal Revenue Code of the United States, 
as amended on November sixth, nineteen hundred and seventy-
eight and in effect for the taxable year. 

SECTION 2. This act shall take effect as of January first, 
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nineteen hundred and seventy-nine and shall apply to taxable 
years commencing on and after that date. 

Approved July 20, 1979. 

Chap. 409. AN ACT MAKING CHANGES IN THE PERSONAL 
INCOME TAX. 

Be it enacted, e tc . , as follows: 

SECTION 1. Section 1 of chapter 62 of the General Laws is 
hereby amended by striking out subsection (k) , as appearing in 
section 2 of chapter 723 of the acts of 1973. 

SECTION 2. Subsection (c) of section 2 of said chapter 62, 
as so appearing, is hereby amended by adding the following para
graph :-

(3) The deduction allowed by section one thousand two hun
dred and two of the Code. 

SECTION 3. Section 3 of said chapter 62 is hereby amended 
by striking out paragraph (b ) , as most recently amended by sec
tion 8 of chapter 599 of the acts of 1977, and inserting in place 
thereof the following paragraph:-

(b) The following exemptions shall be allowable to individuals 
against the Part B income: 

(1) In the case of a single person, 
(A) a personal exemption of two thousand dollars, 
(B) an additional exemption of two thousand two hundred dol

lars if the taxpayer was totally blind at the close of his taxable 
year, and 

(C) an additional exemption of seven hundred dollars if the 
taxpayer had attained the age of sixty-five before the close of 
his taxable year. 

(2) In the case of a husband and wife filing a joint re turn, 
(A) a personal exemption of two thousand dollars and an amount 

not exceeding two thousand dollars, equal to the earned income 
included in Part B gross income of the spouse having the smaller 
amount of such income; and an additional exemption of seven hun
dred dollars for the spouse having the smaller amount of such 
income, provided that the total amount of such income of such 
spouse for the calendar year in which the taxable year of the 
taxpayer began did not exceed two thousand dollars. "Earned 
income", as used herein, shall mean salary, wages, other em
ployee compensation, self-employment income and any amount re
ceived as a pension or annuity to the extent includable in earned 
income as defined under section nine hundred and eleven (b) of 
the Code. In no event shall the exemptions under this subsection 
exceed forty-six hundred dollars. 

(B) an additional exemption of two thousand two hundred dol
lars for each spouse who was totally blind at the close of his tax
able year, and 

(C) an additional exemption of seven hundred dollars for each 
spouse who had attained the age of sixty-five before the close of 
his taxable year. 

(3) In the case of a married person filing a separate return, 
(A) a personal exemption of one thousand dollars, 


