
HOUSE No. 118

PRELIMINARY REPORT OF THE SPECIAL COMMISSION APPOINTED
TO INVESTIGATE THE OPERATION OF THE LAWS RELATIVE
TO THE TAXATION OF CERTAIN BANKING INSTITUTIONS.

State House, October 15, 1924.

To the Honorable Senate and House of Representatives
The General Court of the year 1924 passed the following Resolve Chapter 20,

approved April 18, 1924.
Resolve providing for an Investigation by a Special Commission of the Operation

of the Laws relative to the Taxation of Certain Banking Institutions.
onsist of five persons to be appointed by the
the laws relative to the taxation of national
nth a view to bringing about a more uniform

Resolved, That a special commission, to c
governor, shall investigate and report as tc
banks, savings banks and trust companies
and equitable system of taxation of such bar
ducting its investigation it shall consider the
such banking institutions subject to the laws :
as to the effect of the present laws restrictin
in so far as they relate to the competition of
to such matters as are referred to in house

king institutions as are competing, and in con-
advisability of changing the law so as to make
elative to the taxation of business corporations;

; the investment of the funds of savings banks
such banks with other banking institutions; as
oills numbered nine hundred and eighty-eight,

ten hundred and ninety-four, ten hundred and ninety-five, eleven hundred and three, and
twelve hundred and ninety-five of the current session; and as to such other matters as may
be pertinent. The commission may employ such stenographic and other assistance and

inducting such investigation, subject to the
ommission shall make a report to the next
>f the house of representatives not later than
j-four, with drafts of such legislation as may
iy, into effect. [Approved April 18, 192A.

incur such expense as may be necessary in c
approval of the governor and council. The
general court by filing the same with the clerk
October fifteenth, nineteen hundred and tweir
be necessary to carry its recommendations, if z

The appointments of the members of the Commission were made in July of the
present year and the commission met and organized on July 23. It early became
apparent to the commission during its investigations of the problems presented to
it for solution that an answer to several involved questions of constitutional law
was necessary before any plan of practical value in respect to the taxation of na-
tional banks could be presented to the legislature. Accordingly a request for an
opinion on matters of law affecting the method of taxing national banks was trans-
mitted to the Attorney General which opinion as yet has not been received.

The commission has given public hearings and held numerous conferences with
tax officials and attorneys and officials representing the various banking interests.
Investigation of similarproblems in other states and theremedies proposed for their
solution have been conducted and valuable data collected.

Owing to the difficulty of holding hearings and meetings during the vacation
season, and pending the receipt of the opinion of the Attorney General advising
the commission as to what methods of taxing national banks are permissible under
theFederal law and the Massachusetts Constitution, the commission merely makes
a report of progress. It will continue its studies of the problems with the hope and
expectation that it will make its final report in ample time for consideration by the
Legislature of 1925.

Respectfully submitted,
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