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Office of the Commissioner op Banks,
State House, Boston, January 21, 1925

To the HonorableSenate and House of Representatives of the Commonwealth of Ma-
chusetts in General Court assembled.

The abstract of the annual report of the Commissioner of Banks, required by
General Laws, chapter 167, section 9, is respectfully submitted herewith. The
complete report covering the work of this department and containing statements
of the institutions under its supervision and other statistical information will be
submitted as heretofore at a later date.

Consolidated Statement of All Institutions under Supervision of the Commissioner of
Banks, October 31, 1921,}

Pc
Increase for Year, centage ofAsset

Incre

51,667.602,234 65 $97,613,420 82 6.22 9196 Savings banks
95 Trust compani

641,406,442 21 57,271,504 40 9.8095 Commercial departmi
160,141,155 99 17,627,452 75 1276 Savings departments

49 Trust departments
217 Co-operative banks

375,950 705 70 35,948,883 54 10
311.962,791 49 47,207,159 64 17.83

3,189,969 45 251,306 38 8.55
32,183.806 72 602,312 51 1.91

2,383.222 12 743,848 48 45.37
7,460,810 25 1,163,568 77 18.48

3 Savings and loan associatic
Massachusetts Hospital Life Insurance Comp

1 Foreign banking corporation, branch offic
89 Credit unions

....

41 Persons, partnerships or corpo:
deposits for safe-keeping or tn

Jiving
581 43 2 137,547 40

44 90,605 09 11.101 State bank ,60;

45 $258,657,609 78643
157 National b; 1,294,213,000 00 2 71,846,000

October 10, 1924; co-operative banks as of theipanies and
dose

Assets of those receiving deposits for safe-keepi ar as t
provisions of General Laws, chapter 169.

Does not include trust department assets the figures for which are not returned to the Comptroller
the Currenc

avings Banks.
if 6 per cent during the year. The de-Savings bank assets show an increase

crease from 9 per cent reported during 1923 was due undoubtedly to employment
conditions. Dividends distributed during the year to the 2,786,000 depositors
totaled 865,000,000, while at the same time the banks increased their surplus
$7,865,000, as further protection against losses. Regarding the transmission of
funds abroad, reports show that for the first full year of this additional service to
the public 1636,408.77 was received for this purpose by forty-six savings banks
representing 4,837 transactions. Through the school savings systems the savings
banks are undoubtedly building for themselves through the teaching of thrift a
future which will be of lasting benefit to our commonwealth. Figures for the year

show an increasing interest in this feature

Thust Companie

It is particularly gratifying to report a substantial increase in the assets of all
departments of trust companies, $110,847,840, or 10per cent. As commented upon
in our last annual report, there were two ways in which it appeared that trust
companies were handicapped in their competition with national banks; taxation
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and the segregation of savings deposits. The taxation of trust companies wasput on an equal plane with that of nationalbanks during 1924and is having further
consideration by a special committee appointed by the Governor; in regard to the
segregation of savings deposits, I can only repeat that I believe the wisdom of such
■a course will be more apparent as time goes on.

During the year the plan of having that portion of this department which is
engaged in the supervision of trust companies become self-supporting was put into
effect and the cost of maintaining this department this year will be decreased by
approximately $60,000.

The results of the investigation regarding the rule promulgated by the Boston
Clearing House, whereby a service charge is made on small checking accounts in
trust companies and national banks, will be found in a special report to the General
Court.

Co-operative Banks,

Co-operative banks have maintained and surpassed the rate of increase in assets
which has been shown for several years previous. There are now 217 of these
banks with total assets of approximately $312,000,000, an increase of approximately
18per cent for the year. Each succeeding year has shown a larger increase than
the preceding one, which fact reflects the constantly growing popularity of these
banks and their record of stability and service which make them an essential part
of the banking system of our commonwealth.

The demand for mortgage funds throughout the state continues in excess of the
funds available. This fact is doubly interesting in view of the limit of $B,OOO placed
on each loan.

Credit Union
The number of credit unions in the commonwealth has not increased during

1924. Although three new ones commenced business, these were offset by four
ceasing business and liquidating their affairs. Aggregate assets, however, have
shown an excellent growth, the increase amounting to approximately $1,163,000
or 185 per cent. In my opinion, there is a need for institutions of this character,
organized as they are for the mutual interests of their members whose needs can-
not be served by the larger financial institutions. The legislature at its last session
provided for a committee to study the laws regulating credit unions and it is hoped
that the recommendations of this committee, if adopted, will solve many problems
now surrounding their operation and supervision.

Private Bankbi
With reference to those persons licensed by this department to engage in the

business of receiving deposits of money for safekeeping or for the purpose of trans-
mitting the same to foreign countries, I am glad to report that by reason of favor-
able action on the referendum at the state election in November, 1924, chapter 473
of the acts of 1923 is now operative. Under this law larger bonds for the pro-
tection of those of our citizens who deposit money with them for safekeeping or
transmission abroad are now being required.

Legislation Recommended.
The provision in the present statute whereby officers of savings banks are re-

quired to furnish a new fidelity bond at least once in five years is undoubtedly a
survival of the days when personal sureties were acceptable on such bonds. It is
a requirement which at the present time not only appears unnecessary but the
added expense caused by this provision seems unwarranted, as any advantage which
might be gained by it is uncertain. Only such surety companies as are eligible to
do business in this commonwealth are accepted as surety on such bonds, and the
protection afforded by a continuous bond will, in the opinion of this department,
meet the requirements of the situation. Therefore, it is recommended that this
provision of the statutes be eliminated.

The rapid growth of co-operative banks renders it desirable for certain of the
larger ones to obtain the coverage afforded by the bankers blanket bond. This
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form of bond is now used by a great many savings banks and trust companies.
This recommendation that the benefits of such bonds be made available to co-
operative banks, while granting the additional privilege obtained by the protection
afforded by them, does not in any way lower the standard of protection now re-
quired and will make no change in cases where this form of bond is not desired.

The present law which requires that unclaimed funds of banks in the possession
of the commissioner shall be deposited in his name and held indefinitely, should be
amended to provide that after such funds have been held by him for twelve months
after the payment of the final dividend, they shall be paid to the treasurer and
receiver-general to be held in trust for the persons entitled to receive them.

Bills covering the above recommendations have been filed for consideration.
I take pleasure in presenting herewith certain statistics concerning the various

institutions under the supervision of this department which indicate their healthy
condition; also, information showing the progress made in the liquidation of those
institutions in the possession of the commissioner.

Respectfully submitted,

JOSEPH C. ALLEN,
Commissioner of Banks.

SAVINGS BANKS.
‘Comparative Statement 196 Banks.

October 31, 1923. October 31, 1924.

Public funds, bonds & notes ....... $314,517,777 80 $307,230,847 65
Railroad bonds & notes .......

206,999,284 88 215,706,678 36
Street railway bonds ........

32,120,891 29 34,307,316 84
Boston Terminal Co. bonds .......

8.916,641 34 9,274,126 35
Telephone company bonds ....... 22,037,724 77 23,053,312 98
Gas, electric & water co. bonds ...... 13,604,574 49 15,674,219 29
Federal land bank bonds .......

419,337 50 489,462 50
Stock of banks & trust cos. .......

15,697,987 59 16,046,633 29
Securities acquired in settlement of indebtedness . . . 567,817 87 544,707 06
Loans, on real estate (net) .......

761,130,195 34 851,770,390 88
Loans on personal security ....... 156,122,260 41 147,791,842 47
Bankers acceptances ........

74,358 23 -

Bank building & fixtures ....... 12.,636,098 79 13,437,945 28
Furniture & fixtures ........

81,838 54 204,384 04
Real estate by foreclosure ....... 299,542 14 204,878 36
Taxes & insurance paid ........ 36,623 96 36,993 71
Suspense account . . . . .

...
. . ~ 15,137 84

Deposits in trust companies & national banks .... 21,874,134 67 28,879,892 19
Cash & cash items ........

2,787,567 08 2,902,919 02
Other assets ......... 64,157 14 24,546 54

$1,569.988,813 83 $1.667.602,234 65
Liabilities.

Deposits $1,433,756,309 21 $1,520,104,964 55
Christmas & other club deposits ......

5,548,037 12 7,214,982 68
Guaranty fund 68.008,083 18 72,489,967 40
Profit 4 loss 47,622,854 28 50,645.251 98
Net current income ........

13,502,802 92 14,693,367 99
Unearned discount ........ 1,399,689 98 1,259,341 51
Reserved for dividends ........ - > * 1,106,831 61
Bills payable ......... 50,000 00 -

Other liabilities ......... 101,037 14 87,526 93
$1,569,988,813 83 $1.667,602.234 65

Number of depositors ........ 2,745,743 2,785,572
Average amount of each account ...... $522 17 $545 71Dividends paid $59,960,727 66 $64,923,993 34
Average rate of dividend (per cent) ..... 4.57 4.58
New real estate loans made .......

28,244 28,375
Amount of same ......... $175,274,533 71 $179,576,912 41

Not reported separately on this date
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Branch Offices authorized.

,NK Branch L(

Fitchburg Savings BankFitchburg Savings Bank . . . . Fairmount Street, “Cleghorn” district
Lynn rive Cents Savings Bank . . . Humphrey Street near Monument Sonif™ Fl.V o C?nts Savings Bank . . . Humphrey Street near Monument Square, SwampscottMedford Savings Bank 442 Salem Street, Medford.
Now Bedford Institution for Savings . . 1601 Acushnet Avenue, New Bedford; 8 West French
~

Avenue, New Bedford
Cape Cod I- ive Cents Savings Bank . . Town of Orleans

Banks authorized to maintain Depots for the Collection of Deposits in Mercantile
Establishments and Industrial Plants for the Benefit of Employees.

County Savings Bank, Chelsea.
Home Savings Bank, Boston.
Lynn Institution for Savings, Lynn.
Worcester Mechanics Savings Bank, Worcester

Legislation enacted 1934
Chap. 67 (amending G. L., chap. 168, sec. 31) Increasing the maximum amount of

deposits which may be received by savings banks.
Chap. 68 (amending G. L., chap. 168, sec. 54, cl. ninth, subdiv. (e) par. (3) Per-

mitting loans secured by pass books to be made for the full amount of the
deposits shown therein.

Chap. 255 (amending G. L., chap. 167, sec. 17) Clarifying former act relative to
payment of dividends.

Dividends in Liquidation held by the
Lafayette Savings Bank, in liquidation

Commissioner remaining unpaid.
76

Comparative figures relating to all trust companies on September 14, 1923, and
October 10, 1924:

1923 1924

Number of trust companies
Members of Federal Reserve System
Commercial departments:

95

Capital stock
Surplus & undivided profit
Deposits
Bills payable & rediscount*
Total assets

$35,150,000 $35,100,000
47,568,727 48,907,952

474,597,699 545,257,799
15,753,705 2,222,700

584,134,938 641,406,442
1,861,241 2,807,019

139,010,033 155,159,819
142,513,703 160,141,156
340,001,822 375,950.705

1,066,650,463 1,177,498,303

lavings departments:
Guaranty fund & profit & loss
Deposits ....
Total assets

Trust departments, total assets .

Total resources in all department

TRUST COMPANIES.
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Conversion to National Bank.

Dec. 31, 1923, Atlas Trust Company, Springfield, as Atlas National Bank of
Springfield. Capital $300,000. Total resources, commercial
department $1,510,812; savings department $883,037. (Figures
as of Sep. 15, 1923.)
Later consolidated with the Chapin National Bank, Springfield.

Approvals granted for Increase in Capital Stock.
Nov. 8, 1923, Hub Trust Company (now Bank of Commerce and Trust Company)

Boston. Increase approved, $lOO,OOO. Present amount of capital
$600,000.

Legislation enacted 192'4-
Chap. 68 (amending G. L., chap. 168, sec. 54, cl. ninth, subdiv. (e ) par. (3) Pro-

viding that loans by savings banks and savings departments of trust com-
panies, secured by deposit books of depositors in savings banks, may be for
the full amount of the deposits shown therein.

Chap. 78 (amending G. L., chap. 120, sec. 23) Authorizing the deposit in savings
departments of trust companies of earnings of paroled children in charge of
the trustees of the Massachusetts Training Schools. (Deposits heretofore
limited to savings banks.)

Chap. 162 (amending G. L., chap. 172, sec. 26) Relative to reports of condition
of trust companies, removing the requirement that copies of all statements
called for be printed in the annual report.

Chap. 182 (amending G. L., chap. 63, sec. 14) Relative to mortgage deductions in
connection with the taxation of savings departments of trust companies,
seeking to clarify former amendments.

Chap. 247 (amending G. L., chap. 63 by adding new section 58A) Placing upon an
equal basis the taxation of trust companies and of national banks.

Chap. 255 (amending G. L., chap. 167, sec. 17) Clarifying the former law relative
to the computation of dividends on deposits in savings banks or in savings
departments of trust companies.

Special Acts authorizing Certain Trust Companies to hold Additional Real Estate.
Chap. 48 Wakefield Trust Company, Wakefield.
Chap. 385 Guaranty Trust Company, Cambridge.
Chap. 421 New England Trust Company, Boston.
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Comparative Statement.

October, 1923. October, 1924.

211 217

51.222.570 52 5559.303 18
248,864,747 06 293,344,999 30

6,498,179 31 7.157,473 00
193,000 00 305,543 00
66,455 00 119,160 00
83,166 89 75,661 86
45,182 93 82,354 35

802,155 15 1,193,080 66
207,631 46 234,930 67

614 69 377 13
12,577 52 11,919 26

101,470 16 116,316 17
118,130 01 142.432 46
11,609 38 12,790 75
6,058 71 5,857 546,516,229 16 8,551,644 725,853 90 48,947 44

5264.755.63! 85 $311.962.791 49

5172.914.135 00 5193.803.117 00
33,560.142 56 37,868,534 67
31,415,800 00 46,199,000 00
13,351,000 00 18,110,600 00

91,488 60 105,188 21
475,122 65 628,244 78

4,309,286 91 5,052,301 12
2.998,611 95 3,530.754 74
1,597,484 46 1,942,139 72
1,389,200 00 1,818.500 00
2,352,347 69 2,441.913 56

184,467 70 266,296 27
68,303 44 92,032 51

7,099 08 10.784 69
9,481 03 7,325 57

31,660 78 86,058 65
5264,755.631 85 | 5311,962.791 49

357,117 382,268
3,990,288 4,461,029

27,493 38,758
13,113 16,895

Number of banks

4ssi
Bonds & not
Loans on real esta
Loans on shares
Loans on matured share certfs
Loans on paid-up share certfs.
Common form mortgages .

Real estate by foreclosure, etc.
Banking house
Unpaid interest
Unpaid premiums
Unpaid fines
Permanent expense .

Temporary expense .

Insurance & taxes paid
Personal accounts
Cash
Other assets

Liabilit:
Dues capital
Profits capital .

Matured share certfs.
Paid up share certfs.
Forfeited share account
Matured share account
Guaranty fund
Surplus .

Gross undivided earnings
Bills payable
Due on uncompleted loam
Dividends on matured share certfs.
Dividends on paid up share certfs.
Security commits
Personal accounts
Other liabilities

Number of members
Number of shares in forct
Holders of matured share certfs.
Holders of paid up share certfs.
Number of real estate loans 92,485 101,324

89,435 97,536Number of borrowers on real estate loans

Co-operative Banks which have commencedBusiness during the Year.
Nov. 2, 1923 Chicopee Falls Co-operative Bank, Chicopee.
Nov. 26, 1923 Ausonia Co-operative Bank, Boston.
Jan. 10, 1924 Chester Co-operative Bank, Chester.
Apr. 1, 1924 Shawsheen Co-operative Bank, Andover.
Jun. 10, 1924 West Medford Co-operative Bank, Medford.
Aug. 11, 1924 Congress Co-operative Bank, Boston.

Additional Locations authorized during the Year for the Collection of Money under
Provisions of G. L., Chap. 170, Sec. 11.

Number of banks 21
Number of locations approved 30
Total number of banks having branches 103
Total number of branches 184

CO-OPERATIVE BANKS.
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Permits issued to borrow Money under Provisions of G. L., Chap. 170, Sec. 16.
Number issued, 193, to 87 banks. Total amount authorized 15,198,000.

Legislation enacted, 1921+.
Chap. 223 (amending G. L., chap. 170, sec. 12) Clarifying the statute limiting

the issue of shares; also, (amending G. L., chap. 170 by adding new section
15A) Relative to the number of shares which may be issued and held in

joint accounts.
CREDIT UNIONS.

Comparative Statement.

Oct. 31, 1923. Oct. 31, 1924

Number of credit 90 89

A sset.
039,530 90 $977,649 98Investment

4,768,496 78 5,706,018 09
17,834 15 26,064 85

478,715 31 452,587 62
206,887 9777,199 80 56,780 36

Furniture & fixtures
Deposits in savings institution;

Due from other banks
Cash
Othei 17,464 54 34,821 38

86.207.241 48 87,460,810

Lia
Shares ,899 28 83,777,918 48
Deposits .
Guaranty fund
Undivided earn

.675,419 74 3,006,461 91
245,653 62 291,963 1371.224 83 86,700 24rOO 24

Profit & loss
Reserve fund
Bills payable
Other liabilitie

241,690 07
15,050 94 27,418 36

21.424 98
10,911 52 7,233 08

41 48 87,460,810

Membership
Number ofborrowers
Dividends on shares
Interest paid on deposit;

44,969
17,002

50,849
19,993

8115,669
8100,808

8165.293
8117,184

Above figures include the Massachusetts Credit Union and the United Tailors’
Association Credit Union not now in active business.

Credit Unions which have Commenced Business during the Year.
Nov. 22, 1923 Crossett Credit Union, North Abington.Jan. 1, 1924 Independent Order Sons of Italy Credit Union, Boston
Mar. 21,1924 Boston Post Office Employees’ Credit Union, Boston.

Credit Unions in Voluntary Liquidation
Etsco Credit Union, Boston. 1 , 2
Greater Boston, Credit Union, Boston.
Navy Employees’ Credit Union, Charlestown.1

Ranfac Credit Union, Boston. 1, 2

Roxbury Credit Union, Boston.
Salem Central Labor Credit Union, Salem.
Santa Maria Credit Union, Malden. 2

Waltham Watch Credit Union, Waltham. 1

Commenced liquidation during the year.
Completed liquidation during the year.
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Dividends in Liquidation held by the Commissioner remaining unpaid.

Dividends Interest
Unclaimed. Accumulated.

Italian Workingmen’s Credit Union, Boston
Italo-American Credit Union, East Boston .
Peabody Hebrew Credit Union, Peabody

$55 25 §7 99
28 51

105 89 145 11

Legislation enacted, 1924-
Chap. 56 Resolves Providing for a special commission for the purpose of ex-

amining and revising of the laws regulating credit unions.

(General Laws, Chapter 169.)

Oct. 31, 1923. Oct. 31, 1924,

Number of persons, etc. licensed to receive money
For safekeeping and transmission
For transmission only . . . .

24
21 23

§2,308,676 52,40n.1218,912,489 8,228,019
Amount of deposits held for safekeeping . .

Amount of money received for transmission year ending

New Licenses issued (Transmission only).
Athens Bankers Corporation, 268 State Street, Boston.
Gennaro Pecoraro, 1196 Columbus Avenue, Springfield.
John F. Silva, 265 South Main Street, Fall River.

License for Safekeeping surrendered; replaced by License for Transmission Only.
A. Pescosolido & Company, Inc., 192 Adams Street, Newton.

License Surrendered (Safekeeping and Transmission)
Julius Rottenberg, Inc., 260 Hanover Street, Boston (taken over by First National

Bank of Boston).

Licenses Surrendered (Transmission).
Frank M. Burgess, 265 South Main Street, Fall River.
Samuel Skvirsky, 767 North Street, Springfield.

During the year this department made the usual examination of the affairs of
the Treasurer and Receiver-General of the Commonwealth, the first in January
in accordance with the provisions of General Laws, chap. 29, sec. 43, and the
second at the request of the Finance Committee of the Executive Council as of the
close of business September 24.

The above two examinations are in addition to the audit by the State Auditor
under the provisions of sec. 16 of chap. 362, acts of 1923, at the close of business
November 30.

DEPOSITS WITH OTHERS THAN BANKS.

EXAMINATION OF THE AFFAIRS OF THE TREASURER AND RE-
CEIVER-GENERAL OF THE COMMONWEALTH.
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Joseph C. Allen, Commissioner of Banks, Chairman.
Henry F. Long, Commissioner of Corporations and Taxation.
James Jackson, Treasurer and Receiver General.

Report for year ending October 31, 1924;

Number of meetings held 26
Hearings upon applications for certificates of incorporation:

Trust companies ...........3
Trust company, branch offices .........4
Trust company, trust department ........2
Co-operative banks ...........6
Credit unions 6
Credit unions 6

21
Applications granted . . . . .

. . . . . .11
Applications rejected ...........10

21
Certificates Issued.

Trust Company.
Brotherhood of Locomotive Engineers Trust Company, Boston. (Certificate to

incorporate expired by limitation.)

Trust Company, Branch Offices.
Waverley Trust Company, (Waverley) Belmont, at 293 Belmont St., Belmont.
Medford Trust Company, Medford, at corner High Street and Harvard Avenue,

West Medford.
New England Trust Company, Boston, at 99-101 Newbury Street, Boston.

Trust Company, Trust Department.
Wellesley Trust Company, Wellesley Hills.
Fall River Trust Company, Fall River.

Co-operative Banks.
Chester Co-operative Bank, Chester.
Congress Co-operative Bank, Boston.
Shawsheen Co-operative Bank, Andover.
West Medford Co-operative Bank, West Medford.

Credit Union.
Boston Post Office Employees’ Credit Union, Boston.

TRUST COMPANIES
, The work of liquidating the four trust companies in the hands of the Commis-

sioner of Banks has proceeded rapidly during the past year, with the exception ofmatters where unavoidable delays have been caused by extensive and lengthylitigation. The situation in each of these trust companies is set forth in detail inthe accompanying reports which include in each case a balance sheet and a state-
ment of cash receipts and disbursements as of October 31, 1924.
. ™ice the date of the last report the Supreme Judicial Court overruled all ob-
jections raised by the stockholders in the closed banks which had been holding up
the enforcement of the stockholders’ liability. This decision made it possible to

against stockholders. Proceedings against the directors of the
closed trust companies are specifically mentioned in each of the reports.

BOARD OF BANK INCORPORATION.

BANKS IN THE HANDS OF THE COMMISSIONER,
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The liquidation of the Hanover Trust Company was brought a long step toward
completion during the past year, first by reason of a decision of the Full Bench
of the Supreme Judicial Court in June on the claims of the trustee in bankruptcy
of Charles Ponzi, reviewed in the report of last year, and secondly, through the
sale of the Journal Building in September.

The Court decided, on the three claims of the trustee of Ponzi as follows:
(1) That the charge of $441,778.07 made by the trust company against the

certificate of deposit for $1,500,000 originally issued to Ponzi, and the issue of new
certificates in the amount of $1,058,221.93 was illegal; that the charge could not
be set off against the certificate and that the trustee could prove against the
trust company on the certificate, including interest to the date of the closing of
the bank, a total claim of $1,503,750.

(2) That the trustee had no claim against the trust company for the $189,281.25
paid by Ponzi for 1,500 shares of the new stock of the trust company.

(3) That the trustee could prove against the trust company on the Lucy Martelli
account, a claim of $9,810.02.

On the other hand, the Court held that the Commissioner could set off against
the claim of the trustee on the certificate of deposit, the stockholders’ liability of
1,575 shares of the stock of the trust company held by Ponzi, a liability amount-
ing to $157,500, and could also set off $42,975 on account of Ponzi’s liability as a
director, a total set-off of $200,475.

The net result of the decision of the Court was that the trustee was authorized
to prove against the Hanover Trust Company and could receive the dividends on
a claim in the amount of $1,313,085.02, made up as follows:

Claim on certificate of deposit ..... 81,503,750 00
Less stockholders’ and directors’ liability . . . 200,475 00

$1,303,275 00
Claim on Lucy Martelli account ..... 9,810 02

$1,313,085 02

In addition, the Court held that the trustee was entitled to recover in full for
collections in the amount of $32,254.84, as previously found by the Master, Hon.
Frederic H. Chase, and referred to in the last report.

The decision that the $441,778.07 charge could not be set off against the claim
of the trustee on the certificate of deposit, left Ponzi indebted to the trust com-
pany for that amount, as it was made up of checks of his which the bank had paid.
The Commissioner thereupon filed a proof for the amount of indebtedness against
Ponzi’s estate in bankruptcy, which was allowed by the Referee, after a hearing,
in the amount of $200,000 for checks paid previously to the filing of the petition
in bankruptcy against Ponzi. The trust company will therefore receive the divi-
dends paid by the bankrupt’s estate, on this amount.

The settlement of the controversies with the estate of Charles Ponzi and the
sale of the Journal Building made it possible to pay another dividend in the com-
mercial department of the trust company. With the authority of the Court the
Commissioner paid a third dividend of 17 per cent on November 24, 1924. (Note:
The balance sheet and statement accompanying this report are as of October 31,
1924, the end of the fiscal year.)

This third dividend makes a total of 52 per cent paid in the commercial depart-
departmentin the amount of $2,653,328.78.ment on total claims allowed against the

The dividends were paid as follows;

1. Hanover Trust Company.

25 per cent, June 26, 1922 .
10 per cent, March 19, 1923
17 per cent, November 24, 1924 31,412,144 15

per cent
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The Commissioner expects to pay a further dividend when the liquidation is
completed. The principal assets remaining to be collected are the stockholders’
and directors’ liability. On the former, $15,200 1 has been collected in cash and
§157,500 by way of set-off against Charles Ponzi a total of $172,700 on a po-
tential liability of $400,000, the amount of the capital stock of the corporation.
On the liability of the directors, $42,975 has been collected by way of set-off against
Charles Ponzi. The Commissioner is making every effort to liquidate these
remaining assets, but the financial responsibility of many of the stockholders and
directors is doubtful. It is clear that the assets of the commercial department will
not realize enough to pay in full the creditors of the department who have duly
proved their claims.

There are unproved claims against the department amounting, so far as the
records show, to $55,485.19, made up of commercial deposits, certificates of de-
posit, certified checks, treasurer’s checks, expense checks and foreign exchange
transactions. Whether the Commissioner must reserve funds to pay on unproved
claims the dividends authorized to be paid in the department is, as yet, undeter-
mined, and the Commissioner has petitioned the Supreme Judicial Court for
instructions on this point.

A number of cases involving varied claims to deposits were heard during the
past year, and the remaining suits against the trust company, some of which are of
a very complicated nature, are being disposed of as fast as they can be taken up.

As shown in the last report, the liquidation of the savings department has been
completed. All of the depositors in the department, including Christmas Club
depositors, whose claims were duly proved and allowed, have been paid in full,
but there remain, as appears from the books of the department, deposits amount-
ing to $12,847.37 that have not been claimed. The Commissioner has reserved
the cash to pay these deposits, and all the remaining funds and assets of the de-
partment have been turned over to the commercial department, for the benefit
of the creditors of that department, in accordance with a decree of the Supreme
Judicial Court.

A complete summary of the dividends in the savings department was given in
the last report.

The total cash receipts and collections in both departments of the trust company
(not including the Journal Building) from the time the Commissioner took pos-
session on August 11, 1920, to October 31, 1924, amounts to $2,064,126.59. The,
total income in both departments in the same period has been $275,219.32. The
expenses of liquidation paid to October 31, 1924, were $173,090.40. Thus the
expenses of liquidation were $102,128.92 less than the total income, and on a per
centage basis the expenses amount to Bi3B per cent of the total cash collections; and
if the item of set-offs is included, the expenses of liquidation will be 7.12 per cent.

A balance sheet as of October 31, 1924, follows;

Commercial Department, October 31, 1924.
Assets

Stocks and bonds .
......

$52,286 08
Loans 287,157 14
Overdrafts ............6,098 61
Furniture, fixtures and vaults

........
97,364 52

Due from customers (foreign) ........ 43,832 41Suspense (foreign department and miscellaneous) .....
3,215 69

Cash items 4,862 96
Cash on hand and due from banks ........ 645,131 84

Total book value (not actual value) ....... $1,139,949 25

T . Liabilities.
Liability on proved and allowed claims ....... $1,724,829 03
Liability on rejected claims (in suit) ....... 146,502 44Liability on unproved claims ......... 55,485 19

$1,926,816 66

1 The last report gave the amount of collectionson the stockholder'’ liability, with interest, as SI 6,189.01.Qe interest has since been used in the payment of dividends, reducing the sum to SI r ,200.
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Savings Department, October 31, 1924.
Assets.

Due from banks $12,847 37

Liabilities.
Liability on proved and allowed claims

....... NoneLiability on proved and allowed claims (Christmas Club)
.... None

Liability on unproved claims
......... $8,630 64Liability on unproved claims (Christmas Club) ..... 4,216 73

$12,847 37

A statement of cash receipts and disbursements, covering both departments,
from August 11, 1920, to October 31, 1924, follows:

Commercial Department, October 31, 1924.
Cash Receipts.

Cash on hand and in banks August 11, 1920 (minus return
items and adjusting accounts) ........ $947,703 67

Received on principal ....... $1,196,220 96
Income .........

217,168 35
Received from stockholders’ assessment .... 15,200 00
Received from savings department l

....
21,859 57

1,450,448 88

$2,398,152 55

Cash Disbursements.
Dividends paid (35 per cent) ...... $960,867 24
Transferred to savings department by decree of Court . 589,000 24
Conservation of assets ....... 26,232 84
Expenses ......... 173,090 40
Taxes paid ......... 2,604 77
Transferred to special accounts ..... 1,225 22

51,753,020 71
Cash on hand and in banks October 31, 1924 ...... 645,131 84

$2,398,152 55

Savings Department, October 31, 1924.
Cash Receipts.

Cash on hand and in banks August 11, 1920 ......$112,537 11
Plus return items 5,953 8o

$118,490 96
Received from commercial department by decree of

Court 1
........

$589,000 24
Received on principal ....... 577,412 31
Income ......... 58,050 97
Received from stockholders’ assessment account (In com-

mercial department) ....... 9,632 15
Uncredited deposits 74 Q°

1,234,169 67

$1,352,660 63

1 These cash receipts are merely between departments to transfer assets for cash under decree cf
Court. Treating the bank as a whole, no cash was collected or expended when these transfers were made.
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Cash Disbursements.
Dividends paid (100 per cent) $1,299,951 66
Conservation of assets ....... 1,047 95
Return of stockholders’ assessment to commercial depart-

ment • 9,632 15
Paid commercial department, account of set-offs . . 7,321 93
Surnlus transferred to commercial department . . . 21,859 57

F 81,339,813 26
Cash onhand and in banks October 31, 1924 ...... 12,847 37

$1,352,660 63

With the exception of the enforcement of a claim against the directors for negli-
gence in the management of the affairs of the company, the work of liquidating the
Prudential Trust Company has been substantially completed. A totalof $67,643.14
has been collected on the stockholders’ liability.

As setforth in the last report, the trustees, GeorgeS. Mumford, John E. Hannigan
and Henry V. Cunningham, repaid to the Commonwealth Trust Company the
sum of $211,006.49, with interest, which was advanced on the remaining assets of
the Prudential Trust Company on June 9, 1922. In addition, the trustees have
collected $79,997.29. Of this sum $45,700 was turned over to the Commissioner
and was distributed in dividends, and 112,375.40 was paid for expenses. The
balance of $21,921.89 is in the hands of the trustees ready for distribution when the
fourth commercial dividend is paid.

Since the last report a third dividend was paid to depositors in the commercial
department, amounting to 7 per cent, on January 23, 1924.

A summary of the dividends paid to commercial depositors is as follows;

16|per cent April 14, 1922
30 per cent September 25, 1922
7 per cent January 23, 1924 i $495,016 43

53J per cent

The liquidation of the savings department
the depositors receiving 100 per cent. Acc
the savings department was given in the h

was completed more than a year ago,
implete summary of the dividends in
ist report.

On October 31. 1924, the end of the fiscal year, a gross sum of $54,479.13 was in
the hands of the Commissioner, inclusive of $39,205.79 in stockholders’ payments
and a small surplus in the savings department. This amount is in addition to
the 821,921.89 in the hands of the trustees, and will be available for distribution
when a fourth commercial dividend is ordered.

By the operation of the law of set-off, claims amounting to $251,640.88 have
been paid in full in the commercial department, and $14,853.36 in the savings
department.

The combined income received by the Commissioner is $105,572.51, and the
total expense of liquidation, paid to October 31, 1924, is $90,797.75. The total
cash receipts and collections by the Commissioner to the same date, amount to
§1,477,762.09, and computing the expense of liquidation on a percentage basis, it
amounts to 6.14 per cent of these receipts and collections. Including the item of
set-off with the total cash receipts and collections, the expense of liquidation would

5.20 per cent.
A balance sheet as of October 31, 1924, follows:

2. Prudential Trust Company.
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Commercial Department, October 31, 1924
4.sj Tel

Due from banks 14,950 51
39,205 79Cash in banks, collected from stockholc

Due on proved claims per
Unproved claims .

Savings Departmbn

4s. ids.
Cash in bank 8322

‘litLiah\
Unproved and unclaimed deposits 81,422 76

A statement of cash receipts and disbursements, covering both departments
from September 10, 1920, to October 31, 1924, follows:

Commercial Department, October 31, 1924.
T?,Cash ‘pt

167,792 61Cash on hand Sept. 10, 1920 .
Income ....

Stockholders’ Liability collected
Sale of lease (83 Summer Street)

$54,794 07
67,643 14
10,000 00

Outstanding checks on Chase National Bank
Clearing House error ....

30 00
04

90 43
69,975 44

630,345 02
33,000 00 865,878 14

Cash found in bank
tie of assets to Commonwealth Trust Compan

Received on principal ....

Trustees, after Commonwealth Trust Company was paid

$1,033,670 76

Cash Di ibursements
$495,016 43Dividend:

12,520 79Priority claim oi United States in full
Paid to Trustees, to cover set-offs which should have bee

made before sale ......

318 18
Paid to savings department out of stockholders’ liability

collections .......
28,437 35
85,162 66
97,895 00

Expense
Bills payable .......

Treasurer’s checks redeemed from savings department
63,528 03under decree of Court ......

Notes redeemed from savings department under decree of
154,763 63Court 33,872 39

5979,514 46Checks returned (lowering cash balance
4,156 30Cash in banks October 31, 1924

$1,033,670 76

t, October 31, 1924
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Savings Department, October 31, 1924.
Cash Re

Cash on hand September 10, 1920 . . . . .
Commercial department, under decree of Court, account of

*24,872 39

transfer of notes 1transfer of notes 1
....... $154,763 63

Commercial department, under decree of Court, account of
transfer of Treasurer's checks 1

.... 63,528 03
Commonwealth Trust Company, account of sale of assets . 141,031 05

50,778 44Income
Received on principal 407,374 46

olleCommercial department, account money collected from
stockholders’ liability l

...... 28,437 35
Trustees, after Commonwealth Trust Company was paid,

for dividend ........ 12,700 00
58,612 96
183,485 35

Cash Disbur !merits

Dividends .........$877,347
,635 09Expense;

Liberty bonds purchased, account ofmissingsafe-keeping . 179 64
5883,162 523,16:

Cash in banks October 31, 1924 83

1883,485 35

The work of liquidating the Cosmopolitan Trust Company during the past year
has consisted to a great extent of constant litigation of the utmost importance,
much of which has now been disposed of. The progress during the year made
it possible to pay a dividend of 7 per cent in the savings department on September
12,1924; a dividend of 6 per cent on November 5, 1923 and a dividend of 10 per
cent on December 12, 1924, in the commercial department. The last dividend
was paid after the close of the fiscal year, October 31, 1924, however, and is not
shown in the balance sheet and statement accompanying this report.

To give some idea of the amount of legal work involved in the liquidating of
the Cosmopolitan Trust Company, it might be stated that since September 25,
1920, the date of the closing of the bank, the Commissioner has been responsible
for the representation of the trust company in 421 cases, by far the major portion
of which were brought on behalf of the trust company, although many were against
it and had to be defended. These cases were in the following courts:

(

Supreme Judicial Court
Superior Court .

Municipal Court
Federal Court

113
1

Courts of New York

21

Of this total number of cases, 365 have been tried or otherwise disposed of, and the
balance are still pending.In the most important of the pending cases, the suit by the Commissioner against
thirteen directors to recover for losses suffered by the trust company in connection
with loans and investments, settlements have been made by the Commissioner
with the approval of the Supreme Court, with nine directors. As a result of these
settlements the sum of 5425,500 in cash has been collected to date and made avail-
able for distribution to depositors. As set forth in previous reports, the sum of

3. Cosmopolitan Trust Company.

c'Jh® ca sk receipts are merely between departments to transfer assets for cash under decree oireating the bank as a whole, no cash was collected or expended when these transfers were made
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5575,000 was collected prior to suit. Further hearings are to be held at an earlydate and the case pressed with all possible rapidity against the four remainingdefendants.
In the suit against the 143 stockholders to enforce their statutory liability,included as one case in the above table, hearings have been completed and a report

filed in the Supreme Judicial Court by the master appointed by the Court to hear
this case. Certain questions of law raised in this case will be presented before the
Full Bench of the Court in the early part of the coming year. Payment of their
statutory liability has been made in the case of 29 stockholders and cash in the
amount of 5585,343.60 prior to the filing of the suit by the Commissioner has been
collected and in the case of 16 stockholders, 157,561.05 subsequent to the suit, —

a total of *142,904.65.
Of the pending cases 21 are suits brought against the trust company to establish

preferred or priority rights by depositors, and arguments on the question of law
raised by these cases will be made shortly before the Full Bench of the Supreme
Court. Pending determination of the rights of these claimants, the Commis-
sioner has been obliged tb reserve in cash, the property of the trust company, the
sum of $201,312.55, and on other priority claims the further sum of 1123,903.68.
If final decision in these cases is in favor of the trust company, these sums will
likewise be available for further distribution among the depositors.

All of the remaining cases have been set down for early trial and it is hoped
that they may be finally disposed of prior to the summer adjournment of the
Courts.

In addition to the cases referred to, 31 matters have been argued before the Full
Bench of the Supreme Court on the many difficult and intricate questions arising
out of the liquidation of the trust company, and decisions for the most part favor-
able obtained by the Commissioner. In 143 instances the Commissioner has filed
in the Supreme Court petitions for permission to sell property and compromise
claims of the trust company. Prior to the filing of thesepetitions, an exhaustive
examination into the financial responsibility of the debtor or as to the value of
the property to be sold in every instance is made by the Commissioner and his
agent. In 93 additional cases the Commissioner has caused presentation of claims
of the trust company for allowance in the bankruptcy courts. Although every
possible effort is used in these cases, in many instances there is nothing which the
agent can do except the receipt of dividends from the bankrupt estates.

During the period since the closing of the trust company, 20,574 claims have been
proved and allowed against the bank in the aggregate amount of $12,135,829.98,
and 120 claims presented, amounting to a total of $1,091,496.08 have been care-
fully investigated and rejected by the agent.

One of the most difficultand involved matters confronting the Commissioner and
his agent was the intercorporate relations of 31 corporations which owed the trust
company the sum of $5,109,865.68 on September 25, 1920, the date the bank was
closed. These corporations, as shown in detail in previous reports, were engaged
in various classes of enterprise, such as sheet metal manufacturing, sale of liquor,
export and import companies, the production of photoplays, manufacture of clay-
making machinery, sausage plant, toy and doll manufacture, lumber companies
and theatrical companies. These matters are now practically all disposed of.

During the past year much of the time of the liquidating agent has been devoted
to these corporations, a consolidation of which with the Cosmopolitan Trust
Company was ordered by the United States Internal Revenue Department, and
to the preparation of consolidated tax returns for these corporations since 1917.
All of these corporations had their general headquarters in one office prior to the
closing of the trust company, and were all under the management or control of
the president of the trust company, Max Mitchell.

During the period of liquidation the Commissioner and agent have managed
and negotiated the sale and disposition of property owned by the trust company
to the approximate value of $1,900,000, including bank stock; food stuffs such as
olives, olive oil, anchovies, cheeses, nuts, tuna fish, currants, and bonita fish; a
garage; real estate; photoplays and screen rights; lumber; diamonds; match
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machinery; restaurants and one hotel; bank fixtures; merchandise such as leather
skins, wool, necklaces, artificial flowers, water colors, laces, inner-tubes, tobacco,
pickled skins and hardware; certificates for whiskey, gin, rum and brandy, and
sixteen theatres.

Due to the diversified nature of this property, much time was spent in consul-
tation with experts familiar with the value of these goods, and negotiating sales of
such property with purchasers. Practically all of theseproperties, with the excep-
tion of real estate at 134 State Street, the lumber interest and the photoplays has
been disposed of, and constant efforts are being made to sell these remaining
properties. The real estate at 134 Court Street, mentioned in the last report,
has been taken by the City of Boston in connection with the widening of Court
Street.

As already mentioned, one dividend has been paid in the savings department
and one dividend in the commercial department during the fiscal year ending
October 31, 1924. A further dividend of 10 per cent was paid in the commercial
department on December 12,1924,and additional dividends will be paid when many
of the questions still pending have been disposed of.

A summary of the dividends paid to savings department depositors is as follows:
30 per cent, July 5, 1921
10 per cent, March 16, 1922 .
30 per cent, June 25, 1923
7 per cent, September 12, 1924 .$4,319,191 16

per cent

A summary of dividends paid to commercial department depositors follows:
10 per cent, November 25, 1922
6 per cent, November 5, 1923
10 per cent, December 12, 1924 $1,700,530 85

26 per cent

During the period of liquidation the combined cash income received in both the
commercial and savings departments to October, 31, 1924, was $601,499.65, and
the total expenses of liquidation paid in both departments was $315,689.18. The
total cash receipts and collections in all departments was $8,673,199.78, and com-
puting the expenses of liquidation on a percentage basis, they amount to 3.64
per cent of the total collections. Including the item of set-offs with the total cash
receipts and collections, the liquidating expense would be 3.12 per cent. The
expenses amount to 52.48 per cent of the total cash income of both departments.

A balance sheet as of October 31, 1924, follows:

Commercial Department, October 31, 1924.
Assets.

Bonds and securities and claims for same 1
..... $90,607 57

Foreign bond account .......... 9,124 79
Stock of Banca Italo Americano ........

57,781 29
Lumber company assets . . . . . . . . . 66,762 00
Mayflower Photoplay assets ......... 58,538 45
Loans on real estate . 146,087 03
Real estate foreclosed and in possession ....... 13,144 43
Other loans 2,107,533 23
Accounts receivable (overdrafts) ........ 50,772 74
Accounts receivable (foreign) 4,358 14Miscellaneous claims 88,150 07
jet-offs due from savings department . . . . . . . 15,168 56
furniture and fixtures 432 50
Lash on hand and due from banks 1,358,004 59

Total book value (not actual value)
.......

$4,066,465 39

�u
°C ude

,

d \n. 18'tem is the capital stock of Bills 2
Part hlcß have all been assigned to the bank a01 “is item is made up of claims for stocks and

tfacHarg & Co., Inc., which is carried at $33,432.17,
,nd are included in the asset “Miscellaneous claims.’
bonds amounting to $47,080.40.
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Liabilitie
Liability on proved and allowed claims (84 per cent
Claims not filed or allowed ....

$5,469,100 82
126,614 11
>95,714 93

avings Department, October 31, 1924,
A iet

Claims for stocks and bond; 83,821 93
1,175 50Securities and claims acquired
8,238 00

16,401 55
Lumber company assets
Mayflower Photoplay asset

109,894 15
83,976 67

234,267 14

Loans on real estate
Real estate foreclosed and in possession
Other loans
Cash on hand and due from bank;

Total book value (not actual value)

Liab

Liability on proved and allowed claims (23 pe
Claims not filed or allowed

A statement of cash receipts and disbursements, covering both departments
from September 25, 1920, to October 31, 1924, follows:

Commercial Department, October 31, 1924.
Cash Receipts

8358,038 57Cash on hand and in banks September 25, 1920
Received on principal . 4,726,225 14

349,024 19
500,500 00
21,500 00

Income
Received on directors’ liability
Recoveries

5,597,249 33

85,955,287 90

:hCash 1) irsements.

$1,048,418 43
1,622,148 33Dividends (16 per cent) . . •

Notes oftrust companyoutstandingatdate of closing .

Interest and other charges in connection with above not
Conservation of assets (net) , . . . ■

32,379 9£
57,179 40

315,689 18Expense . . . • • ■ ■ ■ ■
Cash transferred to savings department under decree of

Court . . • • ■ ■ • .

Paid under decree of Court to lien creditors and miscel-
laneous

1,374,053 33

147,414 69
$4,597,283 31

1,358,004 59Cash on hand and in banks October 31, 1924
$5,955,287 90
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Savings Department, October 31, 1924
Cash Receipts.

Cash on hand and in banks September 25, 1920 $20,278 27
Received from commercial department under decree of

Court 1 $1,374,053 33
Received on principal ....... 2,680,570 34
Income . • ■ ■ ■ ■ ■ • • 252,475 46
Received from stockholders on assessment . . , 142,904 65

4,450,003 78

$4,470,282 05
Cash Disbursements.

Dividends (77 per cent) $4,319,191 16
Paid out on construction mortgage, (reimbursed) . . 62,655 00
Taxes ■ ■ • ■ ■ ■ ■ ■ 17,714 98
Commercial department on account of set-offs . . . 6,204 35

54,405,765 49
Cash on hand and in hanks October 31, 1924 64,516 56

$4,470,282 05

Rapid strides have been made in the work of liquidating the Tremont Trust
Company during the past year. The winding up of the affairs of the savings de-
partment is nearing completion, but the liquidation of the commercial department
has been and still is greatly hampered by litigation.

Further dividends amounting to 15 per cent of the claims proved and allowed, a
sum of $1,342,614.42, have been paid in the savings department during the year,
bringing the total of the dividends paid thus far to 91| per cent. It may be an-
ticipated that depositors in the department will receive a further small dividend.

A summary of the dividends paid to savings department depositors is as follows:
33 j per cent, December 23, 1921
16}per cent, July 31, 1922 ......
16} per cent, December 18, 1922 .....
10 per cent, August 15, 1923 . . . . ■ inr o10 per cent, December 19, 1923 f -■

5 per cent, August 22, 1924 .....

91 § per cent

There remains a total of $65,773.26 in cash on hand in the savings department,
and notes of 24 promisors, including one note for $70,000 secured by a first mort-
gage onreal estate which becomes due on April 1, 1925, and other notes having an
aggregate face value of 1391,706.08. Of this amount the makers of five notes
having a face value of $13,327.37 are paying off their indebtedness in regular
installments to the liquidating agent; seven notes which have a face value of
§184,155.58 are now subject to litigation and it is reasonable to believe that there
will be substantial recovery on these notes; three notes having a face value of
5145,430.25 are signed by makers who are financially worthless but who have
deposits in the commercial department, and dividends paid on these deposits willbe applicable to partial payment of these notes in the savings department; the
Makers of eight notes, representing $48,792.88, are in bankruptcy, but smalldividends in the settlement of the bankruptcy estates will probably accrue on
thesenotes.

The savings department also has an interest in the Tomfohrde Building onbourt Street, Boston, the exact value of which cannot be accurately determined
until the property is sold, but which has an estimated value in the savings depart-

4. Tremont Trust Company.

JF636 cas hreceipts are merely between departments to transfer assets. Treating the bank
- sq waa collected or expended when these transfers were made.
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ment of $lOO,OOO. All but one claim against the savings department have now
been settled by judgmentof the Court or otherwise. The remaining claim, broughtby Louis Swig, formerly counsel of the bank, for legal services to the savings de-
partment, is now in process of hearing before a master, and a decision may be
expected within the near future.

There remains a total face value of $25,634.56 of savings deposits upon which
no proof of claim has been presented to the bank. This sum is represented by
approximately 2,800 deposits, of which 2,476 are for less than $lO each.

The liquidating of the commercial department has been somewhat held back
because of continuous litigation. There have been brought, either against the
Tremont TrustCompany or by the Commissioner of Banks on behalf of the Tremont
Trust Company, 442 cases since the bank was closed. A large number of these
cases has been disposed of, but more than 200 are still pending. In addition, 174
debtors of the bank are now in bankruptcy, and until final dividends are paid on
estates of thesebankrupts it will be impossible to close the commercial department.

Suit is also pending, as one case, against 427 stockholders for the enforcement of
their statutory liability, and actions are now pending against certain directors for
negligence or for misfeasance in their duties. Thus far a total of $96,630.06 has
been collected on the stockholders’ liability, and $29,500 on the directors’ liability.

No dividends were paid in the commercial department during the fiscal year
ending October 31, 1924, covered in the balance sheet and statement accompanying
this report, but a dividend of 6* per cent was paid by the Commissioner, under
authority from the Court, in the month following, on November 28, 1924. With
the payment of this dividend, the depositors in the commercial department have
received 35T

6
Z per cent of the amount of their claims proved and allowed, divided

as follows;
16| per cent, June 26, 1922 .

12£ per cent, October 25, 1923
6i per cent, November 28, 1924 f $1,034,815 62

per cent

The total receipts and cash collections in both departments of the Tremont
Trust Company from February 17, 1921, the date on which the Commissioner of
Banks took possession of the bank, to October 31, 1924, has amounted to
$10,380,192.42. During this same period the income from securities and bank
deposits has been $776,567. The expenses of liquidation paid to date, including
rent of the building occupied by the Tremont Trust Company for nearly two
years, wages, counsel fees and all other expenses, has amounted to $269,010.29,
or 2.59 per cent of the cash receipts and collections.

A balance sheet as of October 31, 1924, follows:

Commercial Department, October 31, 1924.
Assets.

,

Loans $714,405 37
JjUaUS ~•••■ j rco OQ
Loan suspense account ton’ina siInvestment in Scollay Realty property ■ • • • • • • Q7Scollay Realty property expenses from March 16, 1923 .... cnnnn nn
“Schooner Treraont” bond arra 48Set-offs due from savings department ’5
Furniture and fixtures . nin an
Due from Cosmospolitan Trust Company
Cash on hand and due from banks 702,Jiu 04

Total book value (not actual value)

Liabilities. ,

Abandoned deposit account 4 4864 79
Set-offs due to savings department ’'° og
Special collection account •, , o nfifi’afi? 04
Liability on proved and allowed claims ’ Sj 975 38Liability on unproved claims . . . . • ■ • •

$2,169,102 19



1925.] HOUSE —No. 1060. 23

Savings Department, October 31, 1924.
Assets.

Investment in Scollay Realty property ....... $230,831 19
Loans on real estate .......... 70,000 00
Other loans ............ 391,706 08
Loan suspense account .......... 169,836 66
Scollay Realty account (expenses to March 16, 1923)

.... 68,036 36
Due from commercial department ........ 14,569 34
Cash on hand and due from banks ........ 65,773 26
Cash items ............ 4 24

Total book value (not actual value) ....... $1,010,757 13

Liabilities.
Set-offs due commercial department ....... $3,058 48
Abandoned deposits . . . . 111 97
Liability on proved and allowed claims ....... 743,536 40
Liability on unproved claims ......... 25,634 56

$772,341 41

A statement of cash receipts and disbursements, covering both departments
from February 17, 1921, to October 31, 1924, follows:

Commercial Department, October 31, 1924
Cash Receipts.

Cash on hand and in banks February 17, 1921 ...... $585,835 50
Received on principal . . . . $2,199,019 05
Received on account of stockholders’ liability . . . 96,630 06
Received on account of directors’ liability

.
. 29,500 00

Received on account of special collection account . . 1,009 34
Income .........

232,686 55
2,558,845 00

Received from savings department on account of adjustments . . 16,899 77

$3,161,580 27

Cash Disbursements.
Dividends paid (29 g per cent) ..... $856,361 22
Expenses 269,010 29
Paid on account of expenses prior to February 17, 1921,

allowed .........
393 72

Paid on account of securities acquired . . . . 17,144 65
Conservation of assets . . . . . . 21571
Paid on account of judgments .....

3,575 00
Paid on account of Scollay Realty Company . 26,226 97
Transfer to savings department on account of Christmas

Club. 1921 21,441 00
Transfer to savings department by decree of court 1,189,844 09
Transfer to savings department on account of dividends on

abandoned deposits in commercial department . . 22,198 28
Cash items charged off . .

,
. . . 2,258 72

52,408,669 65
Cash on hand and in banks 752,910 62

$3,161,580 27
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Savings Department, October 31, 1924.
Cash Receipts.

Cash on hand and in banks February 17, 1921 ...... $55,547 40Received from commercial department by transfer of 1921
Christmas Club 1

....... $21,441 00
Received fromcommercial departmentby decree of Court 1 . 1,189,844 09
Received from commercial department, dividends on

abandoned deposits l
....... 22,198 28

Received on principal ....... 7,277,466 97
Income 543,880 45

9,054,830 79
$9,110,378 19

Cash Dishursevients.
Dividends paid (91 f per cent)

..... $8,195,481 25
Bills payable, February 17, 1921 ..... 753,775 09
Interest on bills payable . . . . . . 10,019 30
Conservation of assets ....... 393 16
Paid on account of Scollay Realty Company . . . 68,036 36
Paid on account of adjustment with commercial depart-

ment ......... 16,899 77
59,044,604 93

Cash on hand and in banks October 31, 1924
...... 65,773 26

$9.110,378 19

PRIVATE BANKS.

The work of liquidating the six private banks in the hands of the Commissioner
of Banks has been practically completed during the past year, and it is expected
that their affairs can be finally wound up during the next few months. A detailed
report of the progress in each of these six private banks, during the year, is here
presented.

1. Polish Industrial Association, Inc.
Since the last report a dividend of 3 per cent was paid on December 20, 1923,

to the depositors for safe-keeping and transmission. Shortly after the close of
the fiscal year, October 31, 1924, a dividend was received from the Hanover Trust
Company, making possible the payment of a further dividend by the Polish In-
dustrial Association, Inc., on December 20, 1924, to the depositors for safe-keeping
and transmission, amounting to 3J per cent.

A summary of the dividends paid to date is as follow
June 15, 1921, 10 per cent, all creditors.
December 20, 192 i, 5 per cent, all creditors.
August 15, 1922, 5 per cent, safe-keeping and transmission.
December 20, 1923, 3 per cent, safe-keeping and transmission.
December 20, 1924, 3 5 per cent, safe-keeping and transmission

The total amount disbursed in these five dividends is $103,519.95. It is doubt-
ful if any further substantial dividend can be paid to the creditors of this bank.
The Journal Building, on which the Polish Industrial Association, Inc. held a third
mortgage of $65,000 has been sold, but it is doubtful if any substantial amount
will be received from this source.

The liquidation of H. Slobodkin, Inc., will be concluded during February, 1925,
when a final dividend will be paid. Since the last report the bulk of the work has
consisted of persistent efforts to realize on open accounts and unsecured loans,
and the selling of the remaining real estate of the corporation at 12-14-16 Cause-
way Street, which had previously been involved in litigation.

2. H. Slobodkin, Inc,

i These cash receipts are merely between departments to transfer assets. Treating the bank as a whole,
no cash was collected or expended when the transfers were made.
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A summary of the dividends paid to date is as follov
July 12, 1922, 15 per cent, safe-keeping and transr
July Ibi 1923, per cent, safe-keeping and transr
July 16, 1923, 8 per cent, general creditors.
July 16, 1923, 8 per cent, safe-keeping and transm

" proceeds of bond had been distributed).

ansmission,

nsmission (figured on balance remaining after

The total amount paid in dividends t 3 d; ,te is $39,169.21

The liquidation of the George P. Anastc
the past year, with the exception of a fc
the records on the court dockets.

is private bank has been completed during
:w formal matters necessary to complete

A fourth dividend of 5 per cent was paid to depositors for safe-keeping and
transmission on September 10, 1924. -On the same date a fifth and final dividend
was paid amounting to 5 per cent on general claims and 2.40 per cent to depositors
for safe-keeping and transmission.

A summary of all dividends paid to date is as follows:
April 3, 1922, 15 per cent, all creditors.
October 4. 1922, 8 per cent, safe-keeping and transmission.
June 4, 1923, 5 per cent, all creditors.
September 10, 1924, 5 per cent, commercial creditors.
September 10, 1924, 5 per cent, safe-keeping and transmisf
September 10, 1924, 2.4 per cent, safe-keeping and transmission creditors, figured on balanc

remaining after proceeds of bond had been distributed

A total amount paid in dividends to date is $106,407.44.

Final liquidation of the Jacob Friedstein private bank will be completed during
the early part of the year. On December 11, 1923, there w'as paid to depositors
for safe-keeping and transmission a dividend of 5 per cent, referred to in the last
report.

Since the end of the fiscal year, October 31, 1924, a further dividend of 6J per
cent has been received from the Tremont Trust Company on the claim of the cer-

impany and held by the Treasurer and
; the payment of a further small dividend

tificate of deposit issued by that trust
Receiver-General. This wall make possil
by the Jacob Friedstein private bank.

A summary of dividends paid to date as follow'
■dit
?-ki

April 25, 1921, per cent, all
December 11, 1923, 5 per cent,

The total amount paid in dividends tc ate is $12,622.66

an Ticket OfficAs Russian An
The only asset of value remaining inset forth in the last report, is a claim afcertificate of deposit for $lO,OOO, deposit

eral for the protection of depositors and
Only as dividends are received on this ithe Freedman depositors.‘Since the last report a dividend of 9
keeping and transmission on December
date to 19 per cent, or $2,817.76. Sine

the Alter E. Freedman private bank, as
gainst the Tremont Trust Company on a
rd with the Treasurer and Receiver-Gen-
persons leaving money for transmission.
;ertificate can a distribution be made to

oer cent w'as paid to depositors for safe-
-11, 1923, bringing the total dividends to

the end of the fiscal year, October 31,

P. Anastos.

Freedman

3. George

4. Jacob Friedstein

5. Alter E
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1924, a further dividend of 5j per cent has been received from the Tremont Trust
Company on the certificate of deposit, which will allow the payment of another
small dividend by the Freedman private bank.

A summary of dividends paid to date is as follows:
August 25, 1922, 10 per cent, safe-keeping and transmission.
December 11, 1923, 9 per cent, safe-keeping and transmissioi

Since the last report the L. D. Griswold Company, Bankers, has been brought a
long step toward final liquidation. A fifth dividend of 15 per cent was paid on
April 10, 1924, bringing the total of dividendspaid to 85 per cent. It is hoped that
the affairs of this bank can be closed at an early date.

A summary of all dividends paid to date is as follows;
December 12, 1921, 15 per cent, safe-keeping and transmission.
July 20, 1922, 15 per cent, safe-keeping and transmission.
September 1, 1922, 25 per cent, safe-keeping and transmission.
June 26, 1923, 15 per cent, safe-keeping and transmission.
April 10, 1924, 15 per cent, safe-keeping and transmission.

A total amount paid in dividends to date is 823,002.66.

6. L. D. Griswold Company, Bankers






