
HOUSE 929
By Mr. Carlin of Boston, petition of the New England Fraternal

Congress for an amendment of the law relative to the payment of
death benefits by fraternal benefit societies. Insurance.

In the Year One Thousand Nine Hundred and Thirty-Nine.

An Act relating to fraternal benefit societies.

1 Section 1. Section nineteen of chapter one hun-
-2 dred and seventy-six of the General Laws is hereby
3 amended by inserting after the word “death” in the
4 second line the following: —or annuity, —so that
5 the entire section will read as follows; Section 19.
6 Payment of Death Benefits, etc. Every society may
7 provide for the payment of death or annuity benefits,
8 and may provide for the payment of benefits in case
9 of temporary or permanent physical disability, either

10 as the result of disease, accident or old age; provided,
11 that the period of life at which the payment of benefits
12 for disability on account of old age shall commence
13 shall not be under seventy years. Such society may
14 give a member, when permanently disabled, or on
15 attaining the age of seventy, all or such portion of the
16 face value of his certificate as the by-laws of the
17 society may provide; provided, that this chapter shall

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:
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18 not prevent the issuing of benefit certificates, for a
19 term of years less than the whole of life, which are
20 payable upon the death or permanent disability of the
21 member occurring within the term for which the
22 benefit certificate is issued. Such society may, upon
23 written application of a member, accept a part of the
24 periodical contributions for mortuary purposes in cash
25 and charge the remainder, not exceeding one half of
26 the periodical contributions, against the certificate,
27 with interest payable or compounded annually at a
28 rate not lower than four per cent per annum; pro-
-29 vided, that this privilege shall not be exercised except
30 by societies which have readjusted or may hereafter
31 readjust their rates of contributions, and then only as
32 to contracts affected by such readjustment, and pro-
-33 vided, further, that the yearly amount and the amount
34 in the aggregate of such charges against the certificates
35 of members, including interest charged, as cannot be
36 collected on account of the lapsing of members against
37 whose certificates such charges have been made, shall
38 be stated in the records of the proceedings of the annual
39 or other regular meetings of the society. Such society
40 providing on January first, nineteen hundred and
41 twelve, for tombstones to the memory of deceased
42 members may continue such provision, but not at an
43 expense in excess of one hundred dollars for any
44 member.

1 Section 2. Section twenty of chapter one hundred
2 and seventy-six of the General Laws is hereby amended
3 by inserting after the word “death” in the second line
4 the following: —or annuity, —so that the entire
5 section will read as follows; Section 20. Certifi-
-6 cates, etc. A certificate issued by any society shall
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7 specify the amount of death or annuity benefit pro-
-8 vided thereby; and the certificate, the charter or

9 articles of organization, or, if it is a voluntary asso-
-10 elation, the articles of association, the constitution
11 and by-laws of the society and the application for
12 membership and medical examination, if any, signed
13 by the applicant, and all amendments to each thereof,
14 shall constitute the agreement between the society
15 and the members; and copies of the same, certified
16 by the secretary of the society or corresponding officer,
17 shall be received in evidence of the terms and condi-
-18 tions thereof. Any changes, additions or amendments
19 to said charter, articles of incorporation, or articles of
20 association, constitution or by-laws duly made or
21 enacted subsequent to the issuance of a benefit cer-
-22 tificate shall bind the member and his beneficiaries,
23 and shall govern and control the agreement in all
24 respects in the same manner as if such changes,
25 additions or amendments had been made prior to and
26 were in force at the time of the application for mem-
-27 bership. The foregoing provision shall be incorporated
28 in substance in every benefit certificate hereafter
29 issued.

1 Section 3. Section twenty-one of chapter one
2 hundred and seventy-six of the General Laws is hereby
3 amended by inserting after the word “death” in the
4 first line the following: or annuity, so that the
5 entire section will read as follows: Section 21.
6 Beneficiaries, etc. Death or annuity benefits shall be
7 payable to any beneficiary designated by the member;
8 provided, that the society may by its by-laws make
9 restrictions as to who may be beneficiaries. Each

10 member shall have the right to change his beneficiary
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11 from time to time in accordance with the by-laws of
12 the society; and no beneficiary shall have or obtain
13 any vested interest in said benefits until the same have
14 become due and payable upon the death of the mem-
-15 ber. No contract under this chapter, except where
16 an incorporated charitable institution or home is
17 made a beneficiary in accordance with the by-laws
18 of the society, shall be valid which shall be condi-
-19 tioned upon an agreement or understanding that the
20 person to whom the death benefit is made payable
21 shall pay the periodic or other contributions of the
22 member.


