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By Mr. White of Boston (by request), petition of William Doyle
that mutual insurance companies be enabled to issue policies without
contingent liability. Insurance.

In the Year One Thousand Nine Hundred and Thirty-Nine.

an Act to enable mutual insurance companies to

ISSUE POLICIES WITHOUT CONTINGENT LIABILITY.

Be it enacted hy the Senate and House of Repre-
sentatives in General Court assembled, and hy the
authority of the same, as follows:

1 Section eighty-one of chapter one hundred and
2 seventy-five of the General Laws, as appearing in
3 the Tercentenary Edition, is hereby amended by
4 inserting after the word “company” in line four
5 the words: except as provided in this section,
6 and by adding after the word “force” in line twelve
7 the words: Any such company which has a sur-
-8 plus equal to the minimum paid-up capital and
9 surplus required under the laws of this common-

-10 wealth for stock companies transacting the same
11 kind or kinds of business may issue policies with-
-12 out contingent liability, so as to read as follows: -

13 Section 81. Premium. Contingent Liability. Mutual
14 fire companies, except as provided in the following
15 section, shall charge and collect upon their policies
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16 a full mutual premium in cash or, except as pro-
-17 vided in section seventy-three, in notes absolutely
18 payable. Any such company, except as provided
19 in this section, shall in its by-laws and policies fix
20 the contingent mutual liability of its members for
21 the payment of losses and expenses not provided for
22 by its cash funds, which liability shall not be less
23 than an amount equal to and in addition to the cash
24 premium written in his policy. The total amount
25 of the liability of the policyholder shall be plainly
26 and legibly stated upon the filing-back of each policy.
27 Whenever any reduction is made in the contingent
28 liability of members, such reduction shall apply
29 proportionally to all policies in force. Any such
30 company which has a surplus equal to the minimum
31 paid-up capital and surplus required under the
32 laws of this commonwealth for stock companies
33 transacting the same kind or kinds of business may
34 issue policies without contingent liability.


