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Substituted by the House, on motion of Mr. Kalus of Boston, for
the Bill relative to the requirements for the formation of mutual fire
insurance companies and to their authority to issue policies (House,
No. 51). May 23.

In the Year One Thousand Nine Hundred and Thirty-Nine.

An Act relative to the formation of mutual com-
panies to transact fire insurance and certain
allied kinds of insurance.

1 Section 1. Section seventy-three of chapter one
2 hundred and seventy-five of the General Laws, as
3 appearing in the Tercentenary Edition, is hereby
4 amended by striking out the first paragraph and in-
-5 sorting in place thereof the following:
6 No policy shall be issued by a mutual fire com-
-7 pany having no guaranty capital or having a guaranty
8 capital of less than one hundred thousand dollars,
9 until not less than one million dollars of insurance,

10 in not less than four hundred separate risks upon
11 property located in the commonwealth, has been
12 subscribed for and entered on its books, nor until a
13 list of the subscribers for insurance, with such other

Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:
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14 information as the commissioner may require, shall
15 have been filed with him, nor until the president and
16 secretary of the company shall have certified on oath
17 that every subscription for insurance in the list so
18 filed is genuine and that all premiums thereon have
19 been actually paid to it in full in cash. If such officers
20 shall make a false oath relative to such list or pre-
-21 mium payments they shall be guilty of perjury.

1 Section 2. Section ninety Aof said chapter one
2 hundred and seventy-five, as appearing in the Ter-
-3 centenary Edition, is hereby amended by adding at
4 the end thereof the following: and the premiums
5 thereon have been actually paid to it in full in cash,
6 ■—so as to read as follows: Section 90A. No
7 policy shall be issued by a mutual company formed
8 to transact business under the third clause of sec-
-9 tion forty-seven, or under clause (6) or (c) of section

10 forty-eight A, and having no guaranty capital or
11 having a guaranty capital of less than one hundred
12 thousand dollars, until not less than one million dol-
-13 lars of insurance in not less than four hundred sepa-
-14 rate risks upon property located in the commonwealth,
15 in case of a company formed under said third clause
16 or said clause (6), or not less than two million dollars
17 of insurance in not less than eight hundred separate
18 risks as aforesaid, in case of a company formed under
19 said clause (c), has been subscribed for and entered
20 on its books and the premiums thereon have been
21 actually paid to it in full in cash.


