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House of Representatives, June 16, 1939.
The committee on Ways and Means, to whom was

referred the Bill relative to unemployment compensation
(House, No. 2319), report (in part) the accompanying
bill (House, No. 2424).

For the committee,

RUDOLPH F. KING.
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In the Year One Thousand Nine Hundred and Thirty-Nine.

An Act relative to unemployment compensation.

1 Whereas, The deferred operation of this act would
2 tend to defeat its purpose, therefore, it is hereby de-
-3 dared to be an emergency law, necessary for the
4 immediate preservation of the public convenience.

1 Said chapter one hundred and fifty-one Aof the
2 General Laws, as appearing in chapter four hundred
3 and twenty-one of the acts of nineteen hundred and
4 thirty-seven, and as amended by section five of chap-
-5 ter four hundred and sixty-nine of the acts of nineteen
6 hundred and thirty-eight, and by section one of chap-
-7 ter four hundred and seventy of the acts of nineteen
8 hundred and thirty-eight, is hereby further amended
9 by striking out section four and inserting in place

10 thereof the following:

11 Section 4- Whenever the balance of the account
12 of the commonwealth in the unemployment trust fund
13 as established by the Social Security Act or by any

14 other act of congress and maintained by the secretary
15 of the treasury becomes or consists of a lesser figure
16 than two thirds of the total amount of benefits paid
17 under this chapter during that year of the ten years
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Be it enacted by the Senate and House of Repre-
sentatives in General Court assembled, and by the
authority of the same, as follows:
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18 next preceding in which the highest total amount of
19 benefits was paid, it shall be the duty of the director
20 to make known said fact to the advisory council who
21 upon verification shall make official declaration
22 thereof.
23 I pon such official declaration each employee shall
24 contribute to the fund one per cent of his wages for
25 each successive quarter on that part of his wages not
26 in excess of three thousand dollars in any calendar
27 year until the aforesaid balance shall equal in amount
28 the highest total benefits paid during such year of
29 the next preceding ten in which the highest amount
30 of benefits were paid; provided, however, that no
31 fractional parts of a quarter shall be considered in
32 the payment or computation of such employee con-
-33 tributions and any excess in the total amount of em-
-34 ployee contributions that shall increase said balance
35 above the amount of the highest total benefits paid
36 during said year of the next preceding ten as herein
37 provided shall accrue to the benefit of the fund.
38 When the fund equals the said amount, that fact
39 shall be made known by the director to the advisory
40 council who upon verification shall make official decla-
-41 ration thereof, upon which declaration employee con-
-42 tributions shall be further suspended at the beginning
43 of the next ensuing quarter until such time as the pro-
-44 visions in paragraph one of this subsection becomes
45 again applicable.
46 While provisions as to the payment of employee
47 contributions as provided in this section are effective,
48 each employer shall withhold such contributions from
49 the wages of his employees at the time such wages are
50 paid, shall show such deduction on his pay roll rec-
-51 ords, and shall transmit all such contributions to the
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o 2 fund, as the commission shall prescribe. If any em-
-53 ployer fails to deduct the contributions of any em-
-54 ployee at the time his wages are paid or fails to make
55 a deduction therefor at the time the employee’s wages
56 are paid for the next succeeding pay roll period, the
57 employer alone shall thereafter be liable for such con-
-58 tribution.
59 Contributions by employees withheld by employers
60 under authority of this chapter shall be exempt from
61 trustee process or other remedy for the collection of
62 debts.
63 In the event that contributions from the wages
64 of an individual are withheld by an employer who,
65 before transmission of said contributions to the com-
-66 mission, is determined not to be an employer subject
67 to this chapter, such contributions shall thereupon be
68 returned to such individual by the employer.
69 Employee contributions in the possession of an em-

-70 ployer shall constitute a special fund in trust for the
71 commonwealth.


