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[Senate, No. 676.—-Substituted by amendment (Hennigan) for House Bill
No. 3411.]

In the Year One Thousand Nine Hundred and Sixty-Two.

An Act relative to the anticipatory repayment of certain
NOTES SECURED BY A MORTGAGE OF REAL ESTATE.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:

1 Section 1. Chapter 183 of the General Laws is hereby
2 amended by adding at the end the following section;—
3 Section 56. Any mortgage note given by a mortgagor
4 effecting a first lien on a dwelling house of three or less
5 separate households occupied or to be occupied in whole or
6 in part by the mortgagor shall be subject to the condition
7 that, if, upon the bona fide sale of such a dwelling house by
8 the mortgagor, the note be paid before the date fixed for
9 payment, (a) any additional amount required to be paid in

10 such event shall be an amount which shall not be in excess
11 of the greater of three months’ interest or the balance of
12 the first year’s interest, and (b) no such additional amount
13 shall be charged when such anticipatory payment upon such
14 sale shall be made after the expiration of thirty-six months
15 from the date of the note. The provisions of this section
16 limiting the amount of such additional payments shall not
17 apply in the event of refinancing of such loans or to mortgage
18 loans insured by the Federal Housing Administrator or guar-
-19 anteed by the Administrator of Veterans’ Affairs. No provi-
-20 sion hereof shall prevent any note from being a negotiable
21 instrument under the Uniform Commercial Code.
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1 Section 2. The provisions of this act shall not apply to
2 any mortgage note executed prior to the effective date of
3 this act.
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