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By Mr. Carney of Lynn, petition of the Massachusetts State Labor Council,

AFL:CIO, and Philip N. Carney for legislation to protect employees participating
in contributory group insurance laws. Insurance.

Cfce Commontoealtl) of Massachusetts
�

In the Year One Thousand Nine Hundred and

An Act

to

Sixty-Four

protect employees participating

in

contributory

GROUP INSURANCE LAWS.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:
Chapter 149 of the General Laws is hereby amended by strik1
2 ing out section 178E, inserted by chapter 552 of the acts of 1959,
3 and inserting in its place the following new section 1781
4
Section 178E. Any dividends, discounts or reimbursements
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of any kind received by an employer from policies of insurance,
the premiums of which were paid in part by the employees of
said employer, shall be apportioned and returned to the employees by the employer in accordance with the ratio of contributions by the employer and its employees, or shall be used
to purchase additional insurance benefits for the employees with
no cost to the employees, or shall be used to reduce the next
premium payments of the employees; provided, however, that
the provisions of this section shall apply only to employees who,
at the time such refund or purchase of additional insurance is
made, have been in the employ of such employer for a period of
at least one year and who are still so employed. The employer
shall have the option of returning pro rata reimbursements or
purchasing additional insurance benefits or applying them to reduce the cost of the premium payments of the employees. This
section shall not be applicable to any policies of insurance issued
pursuant to chapter six hundred and twenty-eight of the acts of
nineteen hundred and fifty-five or chapter seven hundred and
sixtv of the acts of nineteen hundred and fifty-five.
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