
No. 922HOUSE
By Mr. Kimball of Springfield, petition of C. Eugene Farnam (Commissioner of

Insurance) that said commissioner bo authorized to appoint arbitrators where a
dispute exists between two or more insurance companies relating to liability result-
ing from the same loss. Insurance.

An Act authorizing the commissioner of insurance to ap-

point ARBITRATORS WHERE A DISPUTE EXISTS BETWEEN TWO OR

MORE INSURANCE COMPANIES AS TO THE ADMISSION OR DENIAL OF

LIABILITY RESULTING FROM THE SAME LOSS.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Chapter 175 of the General Laws is hereby amended by in-
2 serting after section 193H, inserted by chapter 426 of the acts
3 of 1962, the following section:
4 Section 1931. In case of a loss suffered by a policyholder
5 who has two or more policies, with two or more insurance com
6 panics, and the rate of any one of which policies is subject to
7 chapters one hundred and seventy-four A or one hundred and
8 seventy-five A, and liability under one or more of such policies
9 is being denied by the company, such denial involving the in-

-10 terpretation of the policy issued, then upon the request of any
11 of the insurance companies involved, or of the policyholder, to

<(H2 the commissioner of insurance, the interpretation of such policies,
13 and the amount of loss under such policies, shall be referred to a
14 board of arbitrators, consisting of three arbitrators to be ap-
-15 pointed by the commissioner of insurance, who shall designate
16 the chairman thereof provided none of such appointees have
17 any financial interest directly or indirectly with any of said
18 companies; such board shall meet as soon as practical and
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19 determine the portions of the policies requiring interpretation,
20 and shall notify the insurance companies of a date, time, and
21 place of meeting, at which meeting they shall be afforded an
22 opportunity to be heard and present evidence relative to the
23 interpretation of the provision in the policy or policies involved,
24 and thereupon the board shall issue an order pertaining to the
25 interpretation of such provision in the policy or policies and the
26 amount of loss of each company existing thereunder; such
27 order to be binding and final upon all parties concerned. The
28 arbitrators shall submit their bill for services rendered and the
29 expenses to the insurance companies involved, and the insured,
30 and each shall be equally liable for their equal proportionate
31 share of such charges and expenses, provided that if no award
32 is rendered in favor of the insured then such insured shall not
33 be liable for such charges and expenses which will be borne
34 equally by all the insurance companies involved. Such arbi-
-35 trators and proceedings will be subject to the provisions of
36 sections one hundred and one A through one hundred and one G
37 inclusive so far as applicable and not inconsistent with the
38 provisions of this section.


