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By Mr. Chadwick of Winchester, petition of Harrison Chadwick for legislation
to eliminate the surtaxes, temporary or additional taxes, establish new rates of
taxation and equalize exemptions under the income tax law.

An Act to eliminate the surtaxes and the temporary and

ADDITIONAL TAXES, TO ESTABLISH NEW EFFECTIVE RATES OF TAX-

ATION AND TO EQUALIZE THE EXEMPTIONS UNDER THE MASSA-
CHUSETTS INCOME TAX LAW.

1 Whereas, It is the express purpose of this act to eliminate
2 the surtaxes and the temporary and additional taxes levied on
3 personal income under the Massachusetts law. It is also the
4 intention of this act to equalize all exemptions relating to per-
-5 sonal income regardless of the class of income. This act further
6 proposes to simplify tax reporting by establishing new effective
7 tax rates.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Section 1. Notwithstanding any of the provisions contained
2 in the General Laws, chapters sixty-two, sixty-two A and sixty-
-3 two B, and all amendments and additions thereto, income of
4 the following classes received by any inhabitant of the com-
-5 monwealth during the preceding calendar year shall be taxed
6 as follows:
7 (a) The excess of the business income as defined in section
8 six of chapter sixty-two of the General Laws as more fully
9 described in section five (b ) thereof shall be taxed at the rate
10 of three per cent.
11 (6) On the amount of income from annuities as defined in
12 section five of chapter sixty-two of the General Laws there shall
13 be levied, assessed and collected a tax at the rate of one and one-
-14 half per cent.
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15 (c) On income received from interest and dividends taxable
16 under section one of chapter sixty-two of the General Laws
17 there shall be levied, assessed and collected a tax at the rate of
18 three per cent.
19 (d) The excess of the gains over the losses realized by the
20 taxpayer from purchases, sales or exchanges of intangible per-
-21 sonal property as defined in section five (c) of chapter sixty-two
22 of the General Laws shall be taxed at the rate of six per cent.
23 (e) On gains accruing from the taking of real estate by emi-
-24 nent domain as defined in section seven A of chapter sixty-two
25 of the General Laws there shall be levied, assessed and collected
26 a tax at the rate of sixty-six and two-thirds per cent.

1 Section 2. On the excess of the business income as defined
2 in section six of chapter sixty-two of the General Laws as more
3 fully described in section five (5) thereof derived by non-residents
4 from sources within the commonwealth there shall be levied,
5 assessed and collected a tax at the rate of three per cent.

1 Section 3. All exemptions allowed by law immediately pre
2 ceding the enactment of this act shall apply to the income de
3 scribed in sections one and two of this act.

1 Section 4. This act shall take effect with respect to taxable
2 years commencing after December thirty-first, nineteen hun-
-3 dred and sixty-two.


