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By Mr. Weinberg of Boston, petition of the Massachusetts Co-operative Bank
League relative to the purchase by a co-operative bank of the assets of another
co-operative bank and to the consolidation of co-operative banks. Banks and
Banking.

In the Year One Thousand Nine Hundred and Sixty-Seven.

An Act relative to the purchase by a co-operative bank of
THE ASSETS OF ANOTHER CO-OPERATIVE BANK, AND TO THE CON-
SOLIDATION OF CO-OPERATIVE BANKS.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:

1 Section 1. Section 47 of chapter 170 of the General Laws,
2 as appearing in section 1 of chapter 371 of the acts of 1950, is
3 hereby amended by striking out the last three sentences and
4 inserting in place thereof the following four sentences: Before
5 all or substantially all of the assets of any such corporation shall
6 be sold hereunder, such action shall be approved by a vote of
7 at least two thirds of those shareholders present, qualified to vote
8 and voting, at a special meeting called for the purpose, of the
9 shareholders of the corporation proposing so to sell its assets.

10 Notice of any such special meeting, containing a statement of
11 the time, place and purpose of the meeting, and accompanied
12 by a copy of the plan of sale tentatively agreed upon, shall be
13 sent by the clerk of such corporation to each shareholder thereof
14 at his last address appearing upon the records of the corpora-
ls tion, by mail, postage prepaid, at least fourteen days before
16 the date of the meeting. Notice of the meeting also shall be
17 advertised at least seven days before the date of the meeting in
18 one or more newspapers published in the town wherein the main
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19 office of said corporation is situated or if there be no such news-
-20 paper, then in one or more newspapers published in the county
21 wherein the town is situated. The vote and special meeting of
22 the shareholders referred to in the three preceding sentences,
23 shall not be required if the commissioner shall certify in writing-
-24 that in his opinion it will be in the public interest and in the in-
-25 terest of shareholders of the corporation proposing to sell its
26 assets, that said vote and special meeting of its shareholders
27 and notice thereof be omitted, and that he approves such
28 omission.

1 Section 2. Section 48 of said chapter 170, as most recently
2 amended by chapter 105 of the acts of 1958, is hereby further
3 amended by striking out the first two sentences and inserting in
4 place thereof the following three sentences: Any two or more
5 such corporations may consolidate into a single corporation,
6 upon such terms as shall have been agreed upon by vote of at
7 least two thirds of the board of directors of each such corpora-
-8 tion and as shall have been approved in writing by the com-
-9 missioner; provided, that such action shall have been approved

10 by the shareholders of each discontinuing corporation, herein-
-11 after referred to, at a special meeting of such shareholders called
12 for that purpose, by a vote of at least two thirds of those share-
-13 holders present, qualified to vote and voting, at such meeting.
14 The commissioner may, as a condition of his approval, require
15 that the consolidation also be approved by the shareholders of
16 the continuing corporation, hereinafter referred to, at a special
17 meeting of such shareholders called for that purpose, by a vote
18 similar to that provided in the preceding sentence. Notice of
19 any such special meeting, accompanied by a copy of the plan
20 of consolidation, shall be mailed to shareholders, and notice
21 thereof also shall be published, in the manner and to the extent
22 required for the notices of special meetings referred to in section
23 forty-seven.


