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By Mr. Locke of Wellesley, petition of Edward W. Brooke, David H. Locke and
Albert A. Gammal, Jr., for legislation to authorize, charitable corporations to mair
tain common trust funds. Mercantile A

¥
In the Ye Thousand Nine Hundred and Sixty-Seven.

An Act to authorize charitable corporations to maintain
COMMON TRUST FUNDS.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:

1 Chapter 180 of the General Laws is hereby amended by in-
-2 serting the following title and sections therein after section 29;

3

4 Section 30. A charitable corporation heretofore or hereafter
5 organized under general or special law is empowered through
6 its trustees or directors to establish, maintain and operate com-
7 mon trust funds as provided herewith under the appropriate
8 standard of investment applicable to it.
9 Section 31. A charitable corporation may combine money

10 and property belonging to various trusts in its care for the pur-
-11 pose of facilitating investments, providing diversification and
12 obtaining a reasonable income; provided, however, that the
13 participating contributory interest of said trusts shall be prop-
-14 erly evidenced by appropriate bookkeeping entries showing on

�l5 an annual basis the capital contribution of and the profit and
16 income allocable to each trust; and provided, further, that not
17 more than ten per cent of the fund shall be invested in the ob-
-18 ligations of any one corporation or organization, excepting de-
19 posits in savings banks, obligations of the United States and of

the Commonwealth of Massachusetts and its subdivisions; and
21 provided, further, that nothing herein shall be construed to au-
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22 thorize the investment of funds of a trust in any manner not
23 authorized by law.
24 Section 32. The provisions of section nineteen shall not apply
25 where the instrument creating the particular trust specifically
26 prohibits collective investment, or where such an investment
27 shall violate any specific court order made in any particular
28 trust.
29 Section 33. Contributions to any such common trust fund
30 shall be made on the basis of its market value at the time such
31 contribution is recorded in the books of the corporation. The 0.
32 withdrawal of a particular trust fund from any common trust
33 fund shall be made proportionately on the basis of the market
34 value of said common trust fund at the time such withdrawal is
35 recorded in the books of the corporation.
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