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House of Representatives, May 1, 1967.

The committee on Banks and Banking, to whom was referred the
petition (accompanied by bill, House, No. 3246) of William A.
Connell, Jr., for legislation relative to deposits by co-operative
banks, report the accompanying bill (House, No. 4690).

For the committee,

WILLIAM A. CONNELL, Jr.

[Senator Harrington, and Representative Carey of Boston,
dissenting.]
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USE No. 4690. [May, 1967.
)

)ne Thousand Nine Hundred and Sixty-SevenIn

An Act relative to deposits by co-operative banks.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:

1 Section 26 of chapter 170 of the General Laws, inserted by
2 section 1 of chapter 371 of the acts of 1950, is hereby
3 amended by striking out the first paragraph and inserting in
4 place thereof the following paragraph:—
5 Any such corporation may deposit not more than five per
6 cent of its total assets or twenty thousand dollars, whichever
7 is the greater, in each and any national banking association
8 located in the commonwealth, and in each and any trust
9 company as defined in section one of chapter one hundred

10 and seventy-two, and in each and any banking company
11 qualified to receive demand deposits under the provisions of
12 section six A of chapter one hundred and seventy-two A, and
13 in the Federal Home Loan Bank, referred to in subsection
14 three of this section. Notwithstanding the limitations con-
-15 tained herein, an amount in excess of said twenty thousand
16 dollars may be deposited, provided such deposit does not
17 exceed forty per cent of the capital stock and surplus of such
18 depository and, provided further, that said trust company or
19 national banking association shall have transferred to the
20 credit of the corporation as security for such excess over
21 twenty thousand dollars bonds, notes, bills, or certificates of
22 indebtedness of the United States or of this commonwealth
23 and, provided further, that the commissioner has given
24 approval for such excess deposit.
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