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Substituted by the House, on motion of Mr. Fishman of Newton, as a substi-
tute for a bill with the same title (House, No. 4742). May 17.

In the Year One Thousand Nine Hundred and Sixty-Seven

An Act further regulating certain credit transactions sub-
ject TO the approval of the commissioner of banks.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:

1 Section 1. Clause (3) of section lof chapter 140 A of the
2 General Laws, as appearing in section 1 of chapter 587 of the
3 acts of 1966, is hereby amended by striking out the second
4 sentence and inserting in place thereof the following sen-
-5 fence: —The term includes any credit transaction in which
6 the finance charge is precomputed, added on or discounted, or
7 where the amount of the planned interest is ascertainable at
8 the time of the execution of the agreement, but does not
9 include a home mortgage, in which the finance charge is not

10 precomputed and stated as a dollar amount but is deter-
-11 mined by the periodic application of a rate of finance charge
12 to outstanding balances of the credit.

1 Section 2. Section sof said chapter 140A, as so appearing,
2is hereby amended by striking out clauses (/) and ( g) and
3 inserting in place thereof the following two clauses:—(/) the
4 total finance charge or planned interest; ( g) the percentage
5 that the finance charge bears to the principal balance, com-
-6 puted in accordance with the annual finance charge formula
7 or a comparable formula approved by the commissioner upon
8 application of a creditor; .
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Section 3. Section 7 of said chapter 140A, as so appearing,
is hereby amended by striking out the second sentence and
inserting in place thereof the following two sentenceslf
the creditor states or calculates the finance charge by a
method other than a simple annual interest rate, the simple
annual interest rate shall be computed either in accordance
with the annual finance charge formula, or by a comparable
formula approved by the commissioner upon application by a
lender. In addition to the information required to be furn-
ished hereunder the creditor shall also furnish all of the
information referred to in section five, except that the total
finance charge need not be furnished.
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