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Accompanying the fourth recommendation of the Commissioner of Banks
(House, No. 7). Banks and Banking.

In the Year One Thousand Nine Hundred and Sixty-Eight.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:

1 Section 1. Clause (3) of section lof chapter 140 A of the
2 General Laws, as most recently amended by chapter 673 of the
3 acts of 1967, is hereby amended by striking out the words “home
4 mortgage” in the second sentence and substituting in place
5 thereof the words credits secured by an interest in real estate
6 so that said second sentence shall read as follows: The
7 term includes any credit transaction in which the finance charge
8 is precomputed, added on or discounted, or where the amount of
9 the planned interest is ascertainable at the time of the execution

10 of the agreement, but does not include credits secured by an
11 interest in real estate in which the finance charge is not pre-
-12 computed and stated as a dollar amount but is determined by
13 the periodic application of a rate of finance charge to outstand-
-14 ing balances of the credit.

1 Section 2. Section Bof chapter 140 A of the General Laws,
2 as appearing in section 1 of chapter 587 of the acts of 1966, is
3 hereby amended by striking out the third sentence and inserting
4 in place thereof the following sentence; The simple annual
5 interest rate shall be computed (a) in the case of a closed end
6 credit, in the manner provided in section five; (6) in the case of
7 a revolving credit, in the manner provided in section six; and
8 (c) in the case of a transaction subject to section seven, in the
9 manner provided in that section.

An Act relating to the disclosure of finance charges in
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1 Section 3. Clause (12) of section lof chapter 140 A of the
2 General Laws, as appearing in section 1 of chapter 587 of the
3 Acts of 1966, is hereby amended by striking out in the first sen-
4 tence in (d) the words “in home mortgage credits” and substi-
-5 tilting in place thereof the words: -

- in credits secured by an
6 interest in real estate so that the first sentence shall read as
7 follows:—(12) “Permitted charges”, charges for services,
8 expenses or the like related to a credit transaction, not in excess
9 of amounts permitted by applicable law, if any, which are re-

-10 quested, agreed to or approved by the debtor (a) for official
11 fees or taxes; (b ) for insurance; (c) for delinquency or collec-
-12 tion or which otherwise arise by reason of action or default of
13 the debtor; (d) in credits secured by an interest in real estate,
14 customary brokers’ fees and reasonable charges incurred for
15 appraisal of the property, examination of title and the market-
-16 ability of security, drafting of security instruments or docu-
-17 ments and other customary closing costs; or (e) which are of
18 value to the debtor separate and apart from the granting of
19 credit, arc reasonable in relation to benefits to the debtor and
20 constitute a type of charge or actual charges which have been
21 filed with the commissioner and as to which the commissioner
22 has failed to notify the creditor in writing of objection within
23 sixty days after the filing.


