
SENATE No. 1356

Senate, May 5, 1969.

The committee on Bills in the Third Reading, to whom was
referred the Senate Bill further amending credit union shares and
deposits (Senate, No. 1321); and the Senate Bill further amending
credit union dividends (Senate, No. 1322), reports recommending
that the same be consolidated into new draft entitled “An Act
authorizing the establishment of special notice accounts and further
regulating the payment of dividends in credit unions” (Senate,
No. 1356).

For the committee,

JOHN E. HARRINGTON, Jr.

(The (Commonwealth of Massachusetts
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In the Year One Thousand Nine Hundred and Sixty-Nine.

An Act authorizing the establishment of special notice ac-
counts AND FURTHER REGULATING THE PAYMENT OF DIVIDENDS
IN CREDIT UNIONS.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the sayne, as follows:

1 Section 1. Chapter 171 of the General Laws is hereby
2 amended by inserting after section 10 the following two sec-
3 tions: -

4 Section 10A. Any of the shares or deposits authorized by
5 section ten, except club deposits, if the directors so determine,
6 and if the share and deposit liabilities of a credit union are
7 insured by the Massachusetts Credit Union Share Insurance
8 Corporation, may be received as special notice accounts, sub-
9 ject to the limitations contained in said section ten and to the

10 provisions of this section.
11 1. Special Notice Account Agreements. Any such shares
12 or deposits shall be received subject to a written agreement
13 between the credit union and the shareholder or depositor or
14 joint shareholders or joint depositors which agreement shall
15 contain the following provisions:
16 (a) Except as hereinafter provided in respect of dividends
17 or interest on such shares or deposits, neither the whole nor
18 any part of such shares or deposits may be withdrawn other
19 than pursuant to the terms of a withdrawal notice of ninety
20 days or more signed by such shareholder or depositor or
21 either of two joint shareholders or depositors and received
22 by such credit union. Such notice shall state that such share-
-23 holder or depositor proposes to withdraw such shares or
24 deposits in whole or in specified part during a withdrawal
25 period commencing upon a day specified, which day shall be
26 not less than ninety days following the receipt by the credit
27 union of such withdrawal notice, and terminating upon the
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28 expiration of the ninth day following or, if such ninth day
29 shall be a Saturday, Sunday or legal holiday, upon the
30 expiration of the business day next succeeding such ninth day.
31 (b) Any ordinary, extra or additional dividend or interest
32 on such shares or deposits may be withdrawn pursuant to a
33 permanent dividend or interest order signed by such share-
-34 holder or depositor or either of two joint shareholders or
35 depositors and received by such credit union prior to the day
36 upon which such dividend or interest becomes payable, or
37 pursuant to a demand made by such shareholder or depositor
38 or either of two joint shareholders or depositors within one
39 year after the day upon which such dividend or interest
40 became payable. If not so withdrawn, no such dividend or
41 interest shall be withdrawn except as hereinbefore provided
42 in subparagraph fa).
43 2. Withdrawals. No such credit union shall permit the
44 whole or any part of such shares or deposits or any ordinary,
45 extra or additional dividend or interest declared thereon to
46 be withdrawn, in whole or in part, except in accordance with
47 the terms of such agreement.
48 3. Passbooks. Each passbook representing shares or de-
-49 posits received under this section shall contain the title “Spe-
-50 cial Notice Account” and shall plainly set forth the phrase
51 “90 Days’ Written Notice of Withdrawal Required”.
52 Section 108. In order to encourage saving among school
53 children, a credit union whose share and deposit liabilities are
54 insured by the Massachusetts Credit Union Share Insurance
55 Corporation, under regulations made by its board of directors
56 and approved by the commissioner, may arrange for the col-
-57 lection by collectors or by the school principal or teachers, of
58 savings for shares or deposits from school children of private
59 schools and, with the approval of the school committee of the
60 city, town or regional district wherein the school is situated,
61 from school children of public schools.

1 Section 2. The second sentence of paragraph 7of sub-
-2 division (A) of section 24 of said chapter 171, as appearing in
3 section 2 of chapter 24 of the acts of 1960, is hereby amended
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4 by inserting after the word “loan”, in line 9, the following; ;

5 and further provided, however, that no such credit union shall
6 make a loan to one of its own special notice account share-
-7 holders or depositors secured by the pledge of the passbook
8 evidencing such shareholder’s or depositor’s special notice
9 account unless such loan is made pursuant to this paragraph

10 or is for a period of not less than six months.

1 Section 3. Said chapter 171 is hereby further amended by
2 striking out section 25 and inserting in place thereof the
3 following section:
4 Section 25. Dividends may be declared by the board of
5 directors at least once every year for such periods as shall be
6 determined by the board of directors, and paid from the earn-
-7 ings which have actually been collected during the dividend
8 period next preceding and which remain after the deduction of
9 all expenses, interest on deposits and shares and the amounts

10 required to be set apart to the guaranty fund and to the re-
-11 serve fund, or such dividend may be declared in whole or in
12 part from the undivided earnings of preceding years remain-
-13 ing after the aforesaid deductions for such years; provided,
14 however, that if the by-laws of the credit union so provide,
15 a share purchased or a deposit made on or before the tenth
16 day after the day on which shares or deposits begin to draw
17 dividends or interest, as provided in the by-laws or regulations,
18 or if such tenth day be a Saturday, Sunday or legal holiday,
19 on or before the next business day succeeding such tenth day,
20 and remaining in the credit union as shares or deposits
21 through the balance of the monthly period, shall be construed
22 as having been on deposit as shares or deposits one full month
23 within the meaning of this section.
24 Such dividends may be paid on fully paid shares outstanding

25 at the close of the dividend period, but shares which become
28 fully paid during such dividend period shall be entitled only

97 to a proportional part of such dividend, calculated from the
first day of the month following such payment in full. Divi-28

dends due to a member shall, at his election, be paid to him in29

cash or be credited to his account in either shares or deposits,30
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31 provided, however, that dividends may not be declared or paid
32 on shares or deposits of less than three full shares or ten
33 dollars.
34 No dividend exceeding eight per cent per annum shall be paid
35 until such time as the guaranty fund equals fifteen per cent of
36 the assets, as hereinbefore provided, after which time special
37 dividends may be declared from surplus earnings or recommen-
-38 dation of the board of directors.
39 The payment of additional dividends on special notice ac-
-40 counts, received under section ten A, shall be subject to the
41 conditions, limitations and requirements of this section. An
42 additional dividend on special notice accounts shall be au-
-43 thorized and declared by the board of directors at the same
44 time and for the same periods as and for which ordinary
45 dividends are declared. Such additional dividends shall be at
46 such rate, not less than one-eighth nor more than one-half of
47 one percent per annum, as the directors shall determine. If not
48 withdrawn, additional dividends on special notice accounts
49 shall be treated as shares or deposits added to the account
50 upon which declared and, in computing the dividend next
51 following, shall be considered as having been on deposit for
52 the preceding dividend period.
53 The directors of a credit union whose share and deposit
54 liabilities are insured by the Massachusetts Credit Union Share
55 Insurance Corporation may determine that any of the shares
56 or deposits of a credit union may be received in a separate
57 class of account on which dividends shall be declared at the
58 time when and for the same dividend period as that for which
59 any ordinary dividend is declared, and at a rate which shall
60 be at least one-eighth of one per cent per annum less than
61 that declared for any ordinary dividend. Dividends on such
62 accounts shall be payable at the end of the dividend period (a)
63 from the day of deposit to the day of withdrawal on sums
64 withdrawn before the end of the dividend period, so long as
65 the account in which sums were on deposit shall remain open
66 until the end of the dividend period with a balance of at least
67 ten dollars and fb) from the date of deposit to the end of the
68 dividend period on all sums remaining on deposit at the end
63 of each dividend period.








