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Messrs. Walsh of Boston and Adams of Westfield, petition of the Savings
Banks Association of Massachusetts, Joseph B. Walsh and James A. Adams
relative to the computation of dividends by savings banks. Banks and Banking
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An Act relative

to the computation of dividends

by

savings

BANKS.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:
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Section I. Section 60 of chapter 168 of the General Laws
is hereby amended by striking out paragraph 2, as appearing
in chapter 283 of the acts of 1967, and inserting in place thereof the following paragraph
2. Rate and Computation.—Ordinary dividends shall be at
such rate as the trustees shall determine and, if not withdrawn, shall be treated as deposits in computing any dividends thereafter paid. If the by-laws or regulations so provide,
such dividends may be declared: (a) upon deposits of one,
two, three, four or live months’ standing at the end of each
dividend period; provided, however, that in such case, if the
by-laws or regulations of the corporation so provide, a deposit
made on or before the ninth day after the day on which deposits
begin to draw dividends or interest, or if such ninth day be a
Saturday, Sunday or legal holiday, on or before the next business day succeeding such ninth day, and remaining on deposit
through the balance of the monthly period may be construed
as having been on deposit one full month within the meanin
of this section, or
(b )
from the date of deposit to the end of the dividend pt
riod on sums which are on deposit at the end of the dividend
period, or
(c) from the date of deposit to the date of withdrawal on
sums withdrawn before the end of the dividend period, so
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5 long as the account in which such sums were on deposit shall
6 remain open until the end of the dividend period with a balance
f at least ten dollars, and from the date of deposit to the end
the dividend period on all sums remaining on deposit at
re end of each dividend period
If the by-laws and regulations so provide, and if ordinary
10
dividends
are declared on deposits as provided in either of
31
32 subparagraphs (a) and (b) of this paragraph two, any of the
33 deposits authorized by sections twenty-one and twenty-two
31 may be received in a separate class of account on which divi-35 dends shall be declared at the time when and for the same
36 dividend period as that for which any ordinary dividend is
37 declared, and at a rate which shall be at least one eighth of
38 one per cent per annum less than that declared for any ordinary
39 dividend. Dividends on any such class of account shall be pay-10 able at the end of the dividend period on deposits as provided
11 in subparagraph (c) of this paragraph two. Such dividends
12 shall be treated as ordinary dividends for all other purposes
13 of this chapter.
11
If the by-laws and regulations so provide, dividends declared
15 as provided in this section and in sections sixty A and sixty-16 one of this chapter may be computed as if such dividends had
17 been declared and paid at uniform intervals, daily or other-18 wise, within the dividend period and the amount so paid for
19 each such interval had been added to deposits for the succeed-50 ing interval.
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Section 2. Section GOA of chapter 168 of the General Laws,
as most recently amended by section 1 of chapter 221 of the
acts of 1968, is hereby further amended by adding to paragraph two the following two sentences: —If the by-laws and
regulations so provide, additional dividends may be declared
on special notice account deposits as provided with respect

to ordinary dividends in any of subparagraphs (a), (6), and
(c) of paragraph two of section sixty. Bonus dividends on
9 systematic savings account deposits shall be computed as
10 specified in the applicable systematic savings account agree
11 ment.
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