
HOUSE . 2848

By Mr. Scalli of Boston, petition of Robert H. Quinn (Attorney General) and
>r legislation to provide a right of cancellation for all oontr:Anthony J

consummated at a place other than the seller’s place of business. Commerce and
Labi

In the Year One Thousand Nine Hundred and Seventy.

An act providing a right of cancellation for all contracts
CONSUMMATED AT A PLACE OThER THAN THE SELLER’S PLACE Of
BUSINESS.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:

1 Chapter 93 of the General Laws is hereby amended by add
2 ing the following section:—
3 Section J/8. A. Any agreement providing for the sale or
4 lease of goods, or the rendering of services, or both, and which
5 is consummated by a party thereto at a place other than the
6 address of the seller or lessor, which may be his main office
7 or branch thereof, may be canceled by the buyer for other than
8 the seller’s or lessor’s breach, whether or not such agreement
9 contains a provision for periodic payments or an extension of

10 credit, provided the buyer, not later than midnight of the third
11 business day following execution of the agreement notifies the
12 seller or lessor that he is canceling, and such cancellation
13 shall be effective thereupon.
14 B. All such agreements shall be in writing, signed by the
15 seller or lessor, contain his address and all the terms agreed
16 upon by the parties or required by law. The failure to in-
-17 dude a required or an agreed term or to deliver a copy of the
18 agreement signed by the seller or lessor, shall give the buyer
19 the right to cancel said agreement until the omitted term is
20 provided or the copy of the agreement delivered. In either
21 case, the time period during which the buyer may cancel
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22 under subsection A does not commence until the failure to
28 include terms or deliver a copy has been corrected.
24 C. All such agreements shall contain the following state-
-25 ment, appearing conspicuously on the first page thereof:-
26 You may cancel this agreement if it has been consummated
27 by a party thereto at a place other than an address of the
28 seller, which may be his main office or branch thereof, pro-
-29 vided you notify the seller in writing at his main office or
30 branch by ordinary mail posted, by telegram sent or by deliv-
-31 ery, not later than midnight of the third business day follow-
-32 ing the signing of this agreement.
33 D. Notice of cancellation under this section shall be given
34 in writing to the seller at the place of business as set forth
35 in the agreement by ordinary mail posted, by telegram sent or
36 by delivery, not later than midnight of the third business day
37 following execution of the agreement.
38 E. In the event of cancellation pursuant to this section
39 the seller or lessor shall refund to the buyer within ten days
40 after such cancellation, all deposits, including any down pay-
-41 ment made under the agreement, and redeliver any goods
42 traded in to the seller on account of or in contemplation of the
43 agreement, less any reasonable costs, actually incurred in
44 making the goods ready for sale, and shall return any copies
45 of the agreement signed by the buyer with a notation indicat-
-46 ing that it has been canceled. The seller or lessor shall he
47 entitled to reclaim and the buyer shall return whenever pos-
-48 sible or hold at the seller’s disposal any goods received by the
49 buyer under the agreement. The buyer shall incur no addi-
-50 tional liability for cancellation pursuant to this section.
51 F. Whoever violates any provision of this section shall be
52 punished by a fine of not more than five hundred dollars or by
53 imprisonment for not more than six months, or both.
54 G. Any violation of this section shall constitute a violation
55 of Chapter ninety-three A.
56 H. In construing this section, it is the intention of the
57 legislature to subject the transactions regulated herein to the
58 same regulatory provisions as retail installment sales agree-
-59 ments subject to Chapter 255 D in so far as may be practicable.


