
House of Representatives, March 2, 1970

The Committee on Insurance, to whom was referred so much of
the interim report of the special commission (under Chapter 97 of
the Resolves of 1968 and most recently revived and continued by
Chapters of the Resolves of 1969) relative to compulsory basic
protection insurance for all registered motor vehicles and amending
and repealing laws related thereto and certain other matters related
to motor vehicle liability insurance House, No. 5046 as relates to
clarifying the investigatory powers of and changing the reporting
requirements to the fraudulent claims board (App. F), report the
accompanying bill (House, No. 5118) [Senator Randall, and Repre-
sentative Greenberg ofPittsfield, dissenting].

For the Committee

EDWARD J. DEVER, JR.

NO. 5118HOUSE
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AN ACT CLARIFYING THE INVESTIGATORY POWERS OF
AND CHANGING THE REPORTING REQUIREMENTS TO THE
FRAUDULENT CLAIMS BOARD.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:

1 Section 8B of chapter 26 of the General Laws is hereby
2 amended by striking out the second and third paragraphs,
3 as appearing in section 1 of chapter 643 of the acts of
4 1968, and inserting in place thereof the following two
5 paragraphs: -

6 The board shall have authority to investigate all claims
7 alleging loss or damages arising out of the ownership.
B operation, maintenance or use of a motor vehicle any-
9 where within the commonwealth, filed by a claimant

10 against any person insured by an insurance company which
11 has issued a policy of insurance providing protection or
12 indemnity to the insured owner and to any other person
13 operating, maintaining, or using the motor vehicle with the
14 consent, express or implied, of the insured; and any other
15 claim covered by insurance.
16 Any company notified that such a claim is being made
17 shall, within sixty days of the receipt of such notice, send
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18 to the board, on an appropriate form the information
19 requested and such additional information relative to the
20 accident and the parties claiming loss or damages because
21 of the accident as the board may require. The board shall
22 review such reports and select such claims as, in its
23 judgment, may require more detailed investigation. It shall
24 then cause an independent examination of the facts
25 surrounding such claim to be made to determine the
26 extent, if any, to which fraud, deceit, misrepresentation or
27 exaggeration of any kind exists in the submission of the
28 claim and the extent, if any, to which the procedure at the
29 company servicing the claim contributes to attempted
30 fraud, deceit, misrepresentation or exaggerated damages,
31 the cost of insurance or public dissatisfaction with the
32 insurance laws of the commonwealth. The board shall
33 report its findings annually on or before December first, to
34 the governor and the attorney general, and may recom-
-35 mend legislation as in its judgment will best eliminate such
36 fraud, deceit, misrepresentation or exaggeration, or im-
-37 proper practices as it finds exists. The board may submit
38 interim reports at such other times as it deems necessary
39 and shall report any violations of law which its investiga-
-40 tions disclose to the attorney general, to the proper district
41 attorney or to the commissioner of public safety who shall
42 cause the offender to be prosecuted therefor.
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