
Executive Department
State House, Boston 02133, April 21, 1970

To the Honorable Senate and House of Representatives

In two previous Housing Messages, I submitted to you legislation
to stimulate private production of housing and to make the public
housing program work more effectively. However, there is more to
be done for the challenge is massive.

Today I submit to you the most sweeping proposal I have made
thus far to get this job done; legislation to create the Massa-
chusetts Replacement Housing and Community Development Cor-
poration.

I believe its potential to be unparalleled.
Its mandate is twofold: replace housing destroyed by govern-

mental action and develop new communities as well.
State, federal and municipal action programs ranging from

highway building to urban renewal destroy 5000 family homes
every year, hurting people, worsening our housing crisis. This plan
will stop that: its enactment will provide now for replacement of
publicly-destroyed housing and after June 1, 1973, prevent any
further such destruction without accompanying replacement.

It will be the policy of this Commonwelath that no home shall be
destroyed by public action unless public action replaces that home
and offers the displaced family the chance to occupy it.

Community development programs will go further.
Through these programs, the Corporation will utilize its financing,

site assembly and market aggregation capacities to undertake the
large scale construction which will enable us to make up the deficit in
the existing supply of housing.

Community Development recognizes that housing creation is not
an independent function; that housing creation is in fact an
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indivisible part of a broader process which includes both economic
development and the preservation of our environment.

Community Development can provide a means of alleviating
congestion in our urban and metropolitan areas and avoiding
unsightly sprawl on the fringes of those areas. It can create jobs as
well as housing. It can harmonize environmental protection with
necessary housing construction and economic expansion.

I have not hesitated to provide the Corporation with the tools it
needs to get the job of housing construction done. It has the power
to disregard obstructive building codes and restrictive zoning
ordinances. It will hire its employees independently of civil service
regulations.

The Corporation will help people. It is not an independent,
autonomous agency responsible to none but itself. It is closely knit
into the structure of state government to insure that it will be
responsive to the people and accountable to their elected officials.
This accountability will also assure coordination with other state
policies and programs.

The needs which the Corporation seeks to meet are urgent. I
believe that its structure is sound. I believe it will work, and I urge
you to enact the accompanying program.

Respectfully submitted

FRANCIS W. SARGENT,
Acting Governor.
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AN ACT ESTABLISHING THE MASSACHUSETTS REPLACEMENT HOUS-
ING AND COMMUNITY DEVELOPMENT CORPORATION.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:

1 SECTION 1. Definitions. As used in this act the following
2 words and phrases shall have the following meanings unless a

contrary intent is clearly indicated:
4 (a) “annual income” shall mean a family’s or person’s gross
5 annual income less such reasonable allowances for dependents,
6 other than spouse, and for medical expenses as the Corporation

determines;
8 (b) "bonds and notes” shall mean the bonds and notes
9 respectively issued by the Corporation pursuant to this act;

10 (c) “commonwealth agency” shall mean any officer, depart-
-11 ment, board, commission, bureau, division, public corporation,
12 agency or instrumentality of the commonwealth;
13 (d) “Corporation” shall mean the Massachusetts Replacement
14 Housing and Community Development Corporation created by
15 section three of this act;
16 (e) “local authority” shall mean any housing or redevelopment
17 authority organized pursuant to the provisions of chapter one
18 hundred twenty-one B of the general laws or any other public
19 agency, department or authority authorized to exercise the power
20 of a housing authority under said chapter.
21 (f) “local governing body” shall mean the board of selectmen,
22 city council, board of aldermen, or other elective governing board
23 or body, now or hereafter vested by statute of the common-
-24 wealth, charter or other law with jurisdiction to initiate and
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25 adopt local law whether or not such local laws or ordinances
26 require the approval of the elective chief executive officer or
27 other official or body to become effective;
28 (g) “low income persons or families” shall mean those persons
29 and families whose annual income is less than the amount
30 necessary to enable them to obtain and maintain decent, safe and
31 sanitary housing without the expenditure of over twenty-five per
32 cent of such income for basic shelter rent plus the additional cost,
33 if any, of heat and hot water;
34 (h) “MHFA” shall mean the Massachusetts Housing Finance
35 Agency;
36 (i) “municipality” shall mean any city or town within the
37 commonwealth:
38 0) “project” shall mean a specific work or improvement
39 including lands, buildings, improvements, real and personal
40 properties or any interest therein, acquired, owned, constructed,
41 reconstructed, rehabilitated or improved by the Corporation or
42 any subsidiary thereof, provided such project constitutes a
43 residential project, an industrial project, or a civic project, all as
44 defined herein, or any combination thereof, which combination
45 shall hereinafter be called and known as a “multi-purpose project”,
46 The term “project” as used herein shall include projects, or any
47 portion of a project.
48 (k) “residential project” shall mean a project or that portion of
49 a multi-purpose project designed to be purchased or leased in
50 accordance with the provisions of section five and intended for
51 the purpose of providing housing accommodations and such
52 facilities as may be incidental or appurtenant thereto for
53 persons or families of low income and others.
54 (2) “industrial project” shall mean a project or that portion
55 of a multi-purpose project designed and intended for the purpose
56 of providing facilities for manufacturing, warehousing, research.
57 business or other industrial or commercial purposes, including but
58 not limited to machinery and equipment deemed necessary for
59 the operation thereof excluding raw material, work in processor
60 stock in trade; provided, however, that every industrial project
61 shall have related thereto a residential project.
62 (3) “civic project” shall mean a project, or that portion of a
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63 multi-purpose project, designed and intended for the purpose of
64 providing facilities for educational, cultural, recreational, com-
-65 munity, civic or municipal, including provision of water, sewer,
66 highway, utility and other municipal services, and natural
67 resource enhancement, for both recreation and conservation,
68 purposes.
69 (i) “project cost” shall mean the sum total of all costs incurred
70 by the Corporation in carrying out all works and undertakings
71 which the Corporation deems reasonable and necessary for the
72 development of a project. These shall include but are not
73 necessarily limited to the costs of all necessary studies, surveys,
74 plans and specifications, architectural, engineering or other
75 special services, acquisition of land and any buildings thereon, site
76 preparation and development, construction, reconstruction, re-
-77 habilitation, improvement and the acquisition of such machinery
78 and equipment as may be deemed necessary in connection
79 therewith other than raw materials, work in process or stock in
80 trade; the necessary expenses incurred in connection with the
81 initial occupancy of the project; an allocable portion of the
82 administrative and operating expenses of the Corporation, the
83 cost of financing the project, including interest on bonds and
84 notes issued by the Corporation to finance the project from the
85 date thereof to the date when the Corporation shall determine
86 that the project be deemed substantially occupied; and the cost
87 of such other items, including any indemnity and surety bonds
88 and premiums on insurance, legal fees, fees and expenses of
89 trustees, depositories and paying agents for the bonds and notes
90 issued by the Corporation; and relocation costs, all as the
91 Corporation shall deem necessary;
92 (j) “real property” shall mean lands, structures, franchises and
93 interests in land, including lands under water and riparian rights,
94 space rights and air rights and any and all other things and rights
95 usually included within said term. Real property shall also mean
96 and include any and all interests in such property less than full
97 title, such as easements, incorporeal hereditaments and every
98 estate, interest or right, legal or equitable, including terms for
99 years and liens thereon by way of judgments, mortgages or

100 otherwise, and also all claims for damages for such real estate;
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101 (k) “secretary” shall mean secretary of communities and devel-
-102 opment appointed under the provisions of section three of chapter
103 six A of the general laws;
104 (1) “subsidiary” shall mean a corporation created in accordance
105 with section thirteen of this act;
106 (m) “urban redevelopment corporation” shall mean a corpo-
-107 ration incorporated pursuant to the provisions of chapter one
108 hundred twenty-one A of the general laws.

SECTION 2. Statement ofLegislative Findings and Purposes. It
is hereby found and declared that public action has resulted in
the destruction and demolition of many residential units within
the commonwealth, displacing many families and creating severe
relocation problems as well as depleting the already scarce
housing stock of the commonwealth; that the families and
persons who suffer most by this public action have been persons
and families of low income; that public programs for needed
highways, schools, roads, airports, public transit, renewal and
redevelopment work are being impeded and halted because of the
impact of the existing housing shortage exacerbating the prob-
lems created by any public effort to relocate persons and
families; that existing governmental and private programs have
not provided sufficient new units nor are such units available in
the existing housing supply where vacancies are at historic lows;
that a public emergency has been created by this situation which
imperils and impedes the sound growth of the community and
which bears hardest on low income groups; and that there exists a
need for a new governmental agency to take action to provide
housing to replace the units already lost and soon to be lost by
needed action. It is further found and declared that new highways
especially those which are part of the federal Interstate Highway
System have opened up new areas throughout the Common-
wealth for development and created easy truck and car access to
areas hitherto unaccessable and inappropriate for development;
that creation of so-called “new towns” or “new communities” in
such areas would alleviate pressure on existing metropolitan areas
thereby preventing the further spread of blight and slums in such
metropolitan areas and permitting the elimination of substandard

3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21

■5

24
25
26
27
28
29



1970.] HOUSE - No. 5387. 7

30 and decadent housing units through the relocation of persons
31 from such units to standard units to be produced by the
32 Corporation, provide locations for needed new industrial and
33 manufacturing plants, and provide an opportunity to build
34 housing related thereto and schools, roads and other public
35 facilities up to the best modern standards; that present municipal
36 governments in cities and towns which are the most appropriate
37 sites for such new development do not have the physical or
38 personnel resources to cope with large-scale development.
39 It is further found and declared that there exists an acute
40 shortage of decent, safe and sanitary housing available at low
41 rentals which persons and families of low income, elderly persons
42 and veterans who will be returning from Vietnam and other
43 military service can afford. This shortage is inimical to the safety,
44 health, morals and welfare of the residents of the Common-
-45 wealth. The continued inadequacy of the supply of such housing
46 inhibits the carrying out of needed slum clearance projects and
47 results in the continued existence and proliferation of sub-
-48 standard and decadent housing, with all its attendant conse-
-49 quence of disease, crime, injuries, retardation of education, and
50 high costs for municipal services, such as welfare, police and fire
51 protection. This public exigency, emergency and distress has not
52 been met in any way by private agencies. Moreover, experience
53 has demonstrated that concentration of low income persons and
54 families even in standard structures built with public subsidy does
55 not eliminate slum conditions. Therefore, it is contrary to the
56 public interest to concentrate low income persons and families
57 unduly in separate projects or neighborhoods, but rather in the
58 public interest to provide projects and neighborhoods of econo-
-59 mic heterogeneity. The ordinary operations of private enterprise
60 have not and cannot provide an adequate supply of safe and
61 sanitary dwelling accommodations at rentals which persons and
62 families of low income can afford which accommodations are in
63 neighborhoods and projects housing persons of varied economic
64 means.
65 It is further found and declared that rising costs of con-
-66 struction will prevent the construction of housing which persons
67 and families of low and even moderate income can afford; that
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68 the application of new industrial techniques and systems to
69 housing production represents the only hope of producing
70 housing at costs low enough for persons of low and even
71 moderate income to afford; that without the financing, site
72 assembly and market aggregation which the Corporation
73 created under the provisions of this act is uniquely suited to
74 provide the application of such new techniques and systems will
75 not be possible; and that unless such systems and techniques are
76 applied to housing production persons of low and even moderate
77 income can not be adequately housed without the provision of
78 very substantial state subsidies thereby precluding the Common-
-79 wealth from expending funds for other essential public purposes.
80 It is further found and declared that there exists in the urban
81 areas of this commonwealth a condition of substantial and
82 persistent unemployment and underemployment which causes
83 hardship to many individuals and families, wastes vital human
84 resources, increases the public assistance burdens of the common-
-85 wealth and municipalities, impairs the security of family life,
86 contributes to the growth of crime and delinquency, prevents
87 many of our youth from finishing their educations, impedes the
88 economic and physical development of municipalities and adverse-
-89 ly affects the welfare and prosperity of all the people of the
90 commonwealth. Many existing industrial, manufacturing and
91 commercial facilities in these areas are obsolete and inefficient,
92 dilapidated and without adequate mass transportation facilities
93 and public services. Many of such facilities are underutilized or in
94 the process of being vacated, creating additional unemployment.
95 Technological advances and the provision of modern, efficient
96 facilities in other commonwealths and states will speed the
97 obsolescence and abandonment of existing facilities causing
98 serious injury to the economy of the commonwealth. Many
99 existing and planned industrial, manufacturing and commercial

100 facilities are, moreover, far from or not easily accessible to the
101 places of residence of substantial numbers of unemployed
102 persons. As a result, problems of chronic unemployment are not
103 being alleviated but are aggravated. New industrial, manufacturing
104 and commercial facilities, located in areas to which unemployed
105 persons have access or in areas to which persons housed by the
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106 Corporation have access, are required to attract and house new
107 industries and thereby to reduce the hazards of unemployment.
108 The unaided efforts of private enterprise have not met and cannot
109 meet the needs of providing such facilities due to problems
110 encountered in assembling suitable building sites, lack of ade-
-111 quate public services, the unavailability of private capital for
112 development in such areas, and the inability of private enterprise
113 alone to plan, finance and coordinate industrial and commercial
114 development with residential developments for persons and
115 families of low income and with public services and mass
116 transportation facilities.
117 It is further found and declared that there is a serious need
118 throughout the commonwealth for adequate educational, re-
-119 creational, cultural and other community facilities, the lack of
120 which threatens and adversely affects the health, safety, morals
121 and welfare of the people of the commonwealth. Moreover, the
122 location of substantial numbers of new residents in municipalities
123 without provision of the necessary public facilities would subject
124 such municipalities to financial duress and further threaten and
125 adversely affect the health, safety, morals and welfare of the
126 people of the commonwealth.
127 It is further found and declared that expansion of existing
128 metropolitan areas into presently vacant land on the outskirts of
129 our cities has been proceeding at a rapid pace but that such
130 expansion has been haphazard, unplanned and contrary to the
13! best use of land in the commonwealth and that without state
132 action, congestion in urban and metropolitan areas and un-
-133 planned sprawl of development will continue and the opportunity
134 to create modern new communities will be lost; that such
135 expansion threatens the maintenance of open space within and
136 adjacent to populated areas and wastes scarce natural resources;
137 that land, water and air are public necessities and government has
138 a responsibility to participate in their allocation and to especially
139 insure that its own projects in no way lead to a deterioration of
140 environmental resources. This situation can be alleviated and
141 these responsibilities fulfilled only through the formation of
142 regional or state-wide plans or through the formation of project
143 plans which respect environmental factors and by adherence to
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144 such plans during the carrying out of needed development. Public
145 acquisition of land for both present and future purposes, the
146 planning of its use, and the establishment of sound development
147 standards would help preserve the state’s environmental resources
148 and insure that needed development will occur in a manner which
149 preserves and enhances these resources
150 It is further found and declared that the processes of
151 residential housing construction, industrial expansion, public
152 facility construction and environmental protection and en-
153 hancement are highly interrelated; that unless these processes are
154 closely coordinated, development will occur in a way which is
155 inimical to the best interest of the commonwealth; that private
156 enterprise operating without the assistance contemplated by this
157 act cannot provide, especially in the rapidly urbanizing areas of
158 the commonwealth, the desired development which the public
159 interest requires.
160 It is hereby declared to be the policy of the commonwealth to
161 promote a vigorous and growing economy, to prevent economic
162 stagnation and to encourage the creation of new job oppor-
163 tunities in order to protect against the hazards of unemployment,
164 reduce the level of public assistance to now indigent individuals
165 and families, increase revenues to the commonwealth and to its
166 municipalities and to achieve stable and diversified local econo-
167 mies. In furtherance of these goals, it is the policy of the
168 commonwealth to retain existing industries and to attract new
169 industries through the acquisition, construction, reconstruction
170 and rehabilitiation of industrial and manufacturing plants and
171 facilities, and to develop sites for new industrial buildings. It is
172 further declared to be the policy of the commonwealth to
173 promote the development of such plants and facilities reasonably
174 accessible to residential facilities and in those areas where
175 substantial unemployment or underemployment exists, to the
176 end that the industrial development will proceed in sound fashion
177 and in coordination with development of housing, mass trans-
-178 portation and public services, and that job opportunities will be
179 available in those areas where people lack jobs.
180 It is further declared to be the policy of the commonwealth to

181 promote the safety, health, morals and welfare of the people of
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182 the commonwealth through the provision of adequate, safe and
183 sanitary dwelling accommodations and facilities incidental or
184 appurtenant thereto for persons and families of low income. It is
185 further declared to be the policy of the commonwealth to insure
186 that development occurs in a way which preserves and enhances
187 environmental amenities.
188 For these purposes, there should be created a corporate
189 governmental agency to be known as the “Massachusetts Re-
-190 placement Housing and Community Development Corporation”
191 which, through issuance of bonds and notes to the private,
192 investing public, by encouraging maximum participation by the
193 private sector of the economy, including the sale or lease of the
194 Corporation’s interest in projects at the earliest time deemed
195 feasible, and through participation in programs undertaken by the
196 commonwealth, its agencies and subdivisions, and by mu-
-197 nicipalities and the federal government, may provide or obtain
198 the capital resources necessary to acquire, construct, reconstruct,
199 rehabilitate or improve industrial, manufacturing, educational,
200 recreational and cultural facilities, and housing accommodations
201 for persons and families of low income and others, and facilities
202 incidental or appurtenant thereto.
203 It is hereby declared that the acquisition, construction,
204 reconstruction, rehabilitation or improvement of such industrial,
205 manufacturing and commercial facilities, and of such cultural,
206 educational and recreational facilities; and the provision of
207 adequate, safe and sanitary housing accommodations for persons
208 and families of low income and others and such facilities as may
209 be incidental or appurtenant thereto are public uses and public
210 purposes for which public money may be loaned and private
211 property may be acquired and tax exemptions granted, and that
212 the powers and duties of the Massachusetts Replacement Housing
213 and Community Development Corporation as hereinafter pre-
-214 scribed are necessary and proper for the purpose of achieving the
215 ends here recited.

1 SECTION 3. Massachusetts Replacement Housing and Com
2 munity Development Corporation.
3 (a) There shall be a body politic and corporate to be known as
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4 the Massachusetts Replacement Housing and Community Devel-
-5 opment Corporation which shall not he subject to the supervision
6 or control of the secretary or of any department, commission,
7 board, bureau or agency of the commonwealth except to the
8 extent and in the manner provided in this act. The Corporation is
9 hereby constituted a public instrumentality and exercise by it of

10 its powers as conferred by this act shall be deemed and held to be
11 the performance of an essential governmental function. Its
12 membership shall consist of seven directors to be appointed by
13 the secretary and to serve at his pleasure. In the event of a
14 vacancy occurring in the office of a director for any reason, a
15 successor shall be appointed by and serve at the pleasure of the
16 secretary. The secretary shall from time to time designate a
17 director to serve as chairman of the Corporation.
18 (b) Each director shall be entitled to reimbursement for his
19 actual and necessary expenses incurred in the performance of his
20 official duties, and except in the case of the chief executive
21 officer serving as a director, an annual stipend of fifteen hundred
22 dollars.
23 (c) Such directors, other than the chief executive officer
24 serving as a director, may engage in private employment, or in a
25 profession or business. The Corporation, its directors, officers,
26 and employees shall be subject to the provisions of sections one
27 through four of chapter two hundred sixty-eight A of the general
28 laws except that a director of the Corporation who has a financial
29 interest, either direct or indirect, which may affect the integrity
30 of his services, of which interest he has knowledge or reason to
31 know, shall be exempt from the provisions of chapter two
32 hundred sixty-eight A of the general laws provided he makes full
33 disclosure of such interest to the secretary and the secretary
34 approves the exemption. With respect to any such interest that
35 exists prior to his appointment, no such exemption shall be
36 granted the director unless the director makes the required
37 disclosure prior to his appointment. With respect to any such
38 interest that arises during his term of service, no such exemption
39 shall be granted unless the director makes the required disclosure
40 within ten days from the time he acquires knowledge or has
41 reason to know of such interest.
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42 (d) Nothwithstanding any inconsistent provisions of any
43 general or special law, no officer or employee of the common-
-44 wealth or of any city or town thereof, shall be deemed to have
45 forfeited or shall forfeit his office or employment by reason of
46 his acceptance of membership in the Corporation created by this
47 section; provided, however, a director who holds such other
48 public office or employment shall receive no additional com-
-49 pensation or allowance for services rendered pursuant to this act,
50 but shall only be entitled to reimbursement for his actual and
51 necessary expenses incurred in the performance of such services.
52 (e) The secretary shall appoint an environmental advisory
53 council to advise and make recommendations to the Corporation
54 so that all projects of the Corporation are designed, constructed
55 and located to insure that projects of the Corporation do not
56 abuse the environment and also to insure that activity of the
57 Corporation leads to the preservation and enhancement of
58 environmental resources both for residents of projects of the
59 Corporation and for all the citizens of the commonwealth. Such
60 council shall consist of not more than fifteen members who shall
61 serve at the pleasure of the secretary and who shall be known for
62 their prior work and experience in environmental protection.
63 Such members shall serve without salary, but shall be entitled to
64 their actual and necessary expenses incurred in the performance
65 of their duties. For purposes of chapter two hundred sixty-eight
66 A of the general laws, the environmental advisory council shall
67 not be considered a state agency, and members of the environ-
-68 mental advisory council shall not be considered either state
69 employees or special state employees.
70 (0 The secretary shall appoint a business advisory council for
71 new community development to advise and make recom-
-72 mendations to the Corporation with respect to development
73 policies and programs and to encourage maximum participation
74 on projects of the Corporation by the private sector of the
75 economy, including members of the council and firms and
76 corporations with which they are affiliated. Such council shall
77 consist of not more than twenty-five members, who shall serve at
78 the pleasure of the secretary, and who shall be broadly
79 representative of commerce and industry, organized labor, the
80 financial community and the construction and housing industries.
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81 Such members shall serve without salary, but shall be entitled to
82 reimbursement for their actual and necessary expenses incurred in
83 the performance of their duties. For purposes of chapter two
84 hundred sixty-eight A of the general laws, the business advisory
85 council shall not be considered a state agency, and members of
86 the business advisory council shall not be considered either state
87 employees or special state employees.
88 (g) The Corporation shall establish one or more community
89 advisory committees to consider and advise it upon matters
90 submitted to them by the Corporation concerning the devel-
-91 opment of any area or of any project, and may establish rules and
92 regulations with respect to such committees. The members of
93 such community advisory committees shall serve at the pleasure
94 of the Corporation without salary, but shall be entitled to
95 reimbursement for their actual and necessary expenses incurred in
96 the performance of their duties and a per diem allowance of fifty
97 dollars when rendering services as members of such committees,
98 provided that the aggregate of such per diem allowance to any
99 one member of a community advisory committee in any one

100 fiscal year shall not exceed the sum of five hundred dollars.
101 Notwithstanding any inconsistent provisions of general or special
102 laws, no officer or employee of the commonwealth or of any civil
103 division thereof, shall be deemed to have forfeited or shall forfeit
104 his office or employment by reason of his acceptance of
105 membership on such community advisory committee; provided,
106 however, a member of such committee who holds such other
107 public office or employment shall receive no additional compen-
-108 sation or allowance for services rendered on such committee, but
109 shall be entitled to reimbursement for his actual and necessary
110 expenses incurred in the performance of such services. For
1 1 1 purposes of chapter two hundred sixty-eight A of the general
112 laws, community advisory committees shall not be considered
113 state agencies, and members of the community advisory corn-
-114 mittees shall not be considered either state employees or special
115 state employees.
116 (h) The Corporation and its corporate existence shall continue
117 until terminated by law, provided, however, that no such law
118 shall take effect so long as the Corporation shall have bonds,
119 notes and other obligations outstanding, unless adequate pro-
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120 vision has been made for the payment thereof in the documents
121 securing the same. Upon termination of the existence of the
122 Corporation, all its rights and properties shall pass to and be
123 vested in the commonwealth.
124 (i) A majority of the directors of the Corporation then in
125 office shall constitute a quorum for the transaction of any
126 business or the exercise of any power or function of the
127 Corporation. The Corporation may delegate to one or more of its
128 directors, or to its chief executive officer, such powers and duties
129 as it may deem proper.
130 (j) The Corporation shall take affirmative action in working
131 with construction firms, contractors and subcontractors, labor
132 unions and manufacturing and industrial firms, to the end that
133 residents of areas in which projects are to be located shall be
134 afforded priority in the construction work on projects of the
135 Corporation, and in the business operations of tenants and
136 occupants of industrial projects undertaken by the Corporation.
137 The Corporation shall also take affirmative action to stimulate
138 and encourage training programs for such residents to prepare
139 them for such construction work and business operations.

1 SECTION 4. Powers of the Corporation. In furtherance of its
2 corporate purposes and except as otherwise specifically limited,
3 the Corporation shall have the power:
4 (a) To sue and be sued in its own name;
5 (b) To have a seal and alter the same at pleasure;
6 (c) To make and execute contracts and all other instruments
7 necessary or convenient for the exercise of its powers and
8 functions under this act;

9 (d) To make and alter by-laws for its organization and internal
10 management and, subject to agreements with noteholders or
11 bondholders, to make rules and regulations with respect to its
12 projects, operations, properties and facilities;
13 (e) To acquire, hold and dispose of personal property for its
14 corporate purposes;
15 (f) To appoint a chief executive officer, who may also serve as
16 director if appointed by the secretary, and, upon the recom-
-17 mendation of the said chief executive officer, appoint other
18 officers, agents and employees, prescribe their duties and qualifi-
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19 cations, fix their compensation and engage the services of
20 consultants on a contract
21 sistance and advice, and the
22 section nine A of chapter
23 apply to persons employed
24 this paragraph;

basis for rendering professional as-
provisions of chapter thirty-one and
thirty of the general laws shall not
or engaged under the provisions of

25 (g) To appear in its own behalf before boards, commissions,
26 departments or other agencies of government, municipal, state or
27 federal;
28 (h) To acquire or contract to acquire from any person, firm,
29 corporation, municipality, federal or commonwealth agency, by
30 grant, purchase, condemnation or otherwise, leaseholds, real,
31 personal or mixed property or any interest therein; to own, hold,
32 clear, improve and rehabilitate, and to sell, assign, exchange,
33 transfer, convey, lease, mortgage, or otherwise dispose of or
34 encumber the same;
35 (i) To create subsidiaries, as provided in section thirteen of this
36 act;

37 (j) To acquire, construct, reconstruct, rehabilitate, improve,
38 alter or repair or provide for the construction, reconstruction,
39 improvement, alteration or repair of any project;
40 (k) To arrange or contract with a municipality for the
41 planning, replanning, opening, grading or closing of streets, roads,
42 roadways, alleys or other places, or for the furnishing of facilities
43 and utilities including sewer and water services or for the
44 acquisition by a municipality of property or property rights or
45 for the furnishing of property or services in connection with a
46 project;
47 (1) To sell, lease, assign, transfer, convey, exchange, mortgage,
48 or otherwise dispose of or encumber any project, and in the case
49 of the sale of any project, to accept a purchase money mortgage
50 in connection therewith; and to lease, repurchase or otherwise
51 acquire and hold any project which the Corporation has
52 theretofore sold, leased or otherwise conveyed, transferred or
53 disposed of;
54 (m) To grant options to purchase any project or to renew any
55 leases entered into by it in connection with any of its projects, on
56 such terms and conditions as it may deem advisable;
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57 (n) To prepare or cause to be prepared plans, specifications,
58 designs and estimates of costs for the construction, recon-
-59 struction, rehabilitation, improvement, alteration or repair of any
60 project, and from time to time to modify such plans, speci-
-61 fications, designs or estimates;
62 (o) To manage any project, whether then owned or leased by
63 the Corporation, and to enter into agreements with the state or
64 any municipality or any agency or instrumentality thereof, or
65 with any person, firm, partnership or corporation, either public
66 or private, for the purpose of causing any project to be managed;
67 {p) To provide advisory, consultative, training and educational
68 services, technical assistance and advice to any person, firm,
69 partnership or corporation, either public or private, in order to
70 carry out the purposes of this act;
71 (q) To lend or donate monies, whether secured or unsecured,
72 to any subsidiary corporation, and to purchase, sell or pledge the
73 shares, bonds or other obligations or securities thereof, on such
74 terms and conditions as the Corporation may deem advisable;
75 (r) To make mortgage loans, secured by a first mortgage lien,
76 including temporary loans or advances, to any subsidiary cor-
77 poration and to undertake commitments therefor. Any such
78 commitment, mortgage or bonds or notes secured thereby may
79 contain such terms and conditions not inconsistent with the
80 provisions of this act as the Corporation may deem necessary or
81 desirable to secure repayment of its loan, the interest, if any,
82 thereon and other charges in connection therewith;
83 (s) Subject to the provisions of any contract with noteholders
84 or bondholders, to consent to the modification, with respect to
85 rate of interest, time of payment or any installment of principal
86 or interest, security, or any other term, of any mortgage,
87 mortgage loan, mortgage loan commitment, contract or agree-
-88 ment of any kind to which the Corporation is a party;
89 (t) In connection with any property on which it has made a
90 mortgage loan, to foreclose on any such property or commence
91 any action to protect or enforce any right conferred upon it by
92 any law, mortgage, contract or other agreement, and to bid for
93 and purchase such property at any foreclosure or at any other
94 sale, or acquire or take possession of any such property; and in
95 such event the Corporation may complete, administer, pay the
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96 principal of and interest on any obligations incurred, in connec-
-97 tion with such property, dispose of, and otherwise deal with such
98 property, in such manner as may be necessary or desirable to
99 protect the interests of the Corporation therein;

100 (u) To borrow money and to issue its negotiable bonds and
101 notes and to provide for the rights of the holders thereof;
102 (v) As security for the payment of the principal of and interest
103 on any bonds so issued and any agreements made in connection
104 therewith, to mortgage and pledge any or all of its projects,
105 whether then owned or thereafter acquired, and to pledge the
106 revenues and receipts therefrom or from any thereof, and to
107 assign or pledge the lease or leases on any portion or all of said
108 projects and to assign or pledge the income received by virtue of
109 said lease or leases;
110 (w) To invest any funds held in reserve or sinking funds, or any
111 monies not required for immediate use or disbursement, in such
112 investments as may be lawful for fiduciaries in the common-

-1 13 wealth;
114 (x) To procure insurance against any loss in connection with its
115 property and other assets and operations in such amounts and
116 from such insurers as it deems desirable;

117 (y) To contract for and to accept any gifts or grants or loans of
118 funds or property or financial or other aid in any form from the
119 federal government or any agency or instrumentality thereof, or
120 from the commonwealth or any agency or instrumentality
121 thereof, or from any other source and to comply, subject to the
122 provisions of this act, with the terms and conditions thereof;
123 (z) To do any and all things necessary or convenient to carry
124 out its purposes and exercise the powers given and granted in this
125 act.

1 SECTION 5. Sale or Lease of Residential Projects, (a) The
2 Corporation may sell or lease for a term not exceeding ninety-
-3 nine years all or any portion of a residential project to any
4 person, firm, partnership or corporation, either public or private,
5 upon such terms and conditions as may be approved by the
6 Corporation, whenever the Corporation shall find that such sale
7 or lease will assist in the provision of housing for low-income
8 persons or families and others. Such sale or lease may be made:
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9 (1) to any local authority or municipality, without public
10 bidding, public sale or public notice;
11 (2) to any urban redevelopment corporation without public
12 bidding or public sale, providing such purchase or lease effec-
ts tuates the purposes of chapter one hundred twenty-one A of the
14 general laws;
15 (3) to any person, firm, partnership or corporation, without
16 public bidding or public sale, provided such project is to be
17 financed by the MHFA;
18 (4) to any person, firm, partnership or corporation, without
19 public bidding or public sale; provided that the buyer or lessee
20 agrees by contract with the Corporation that for a period of at
21 least twenty years (i) that the rentals in not less than twenty-five
22 per cent of the units of the project or part thereof sold or leased
23 shall be less than or comparable to the below market rate rentals
24 then found by the Corporation to be applicable for units of
25 similar size in MHFA financed projects in the same or comparable
26 area, adjusted downward by an amount of at least ten per cent as
27 determined from time to time by the Corporation; (ii) that such
28 units of the project or part thereof to be sold shall be occupied
29 by low income persons or families; (iii) that the rentals of the
30 remaining units of the project or part thereof to be sold or leased
31 shall be no less than the market rate rentals then found by the
32 Corporation to be applicable for units of similar size in MHFA
33 financed projects in the same or a comparable area, adjusted
34 downward by no more than the minimum amount found by the
35 Corporation to be necessary to induce suitable persons or families
36 of moderate income to occupy such units; (iv) that for the
37 purposes of original selection such remaining units shall be
38 reserved for persons and families the annual income of whom
39 shall not exceed five times the annual rental for the unit to be
40 occupied; (v) that once each year tenants whose annual incomes
41 subsequently increase to the point where such incomes exceed six
42 times the rental then being charged for the unit occupied shall
43 have the rental for that unit increased to a figure not in excess of
44 the market rate rental or one-sixth of the tenant’s then net annual
45 income, whichever is lower; and (vi) that all rentals received in
46 excess of the economic rental for any unit shall be applied,
47 pursuant to regulations which the Corporation shall make and
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48 publish from time to time, to reduce rentals for the units reserved
49 for low income persons and families; and provided further that
50 for the purposes of clauses (i) and (vi) the Corporation shall
5 1 adjust downward the rentals to be charged or the economic rental
52 to reflect any diminution achieved in project cost as a result of
53 construction by the Corporation rather than by private enter-
-54 prise; or
55 (5) to any person, firm, partnership or corporation, without
56 public bidding or public sale, provided such project is guaranteed
57 by the buyer or lessee to be used for a period of not less than
58 twenty years for the housing of low income persons in not less
59 than twenty-five per cent of the units and the secretary has found
60 that the rentals for these units can be afforded by low income
61 persons and families, provided that such sale or lease shall not be
62 at a price which is less than the cost of the project to be sold or
63 leased, and provided further that the provisions of this subpara-
-64 graph (5) shall only apply to residential projects which are
65 governed by a new community plan.
66 Before any sale or lease authorized by subparagraph (2), (3),
67 (4) and (5) of this subsection (a) is consummated, there shall be
68 published in at least one newspaper of general circulation in the
69 municipality in which the project is located a notice which shall
70 include a statement of the identity of the proposed purchaser or
7 ] lessee and of its proposed use or re-use of the project area or
72 applicable portion thereof, the price or rental to be paid by such
73 purchaser or lessee, all other essential conditions of such sale or
74 lease, and a statement that a public hearing upon such sale or
75 lease will be held before the Corporation at a specified time and
76 place on a date not less than ten days after such publication, and
77 such public hearing shall be held in accordance with such notice.
78 (b) The Corporation may enter into a contract for such sale or
79 lease either prior to, at the date of, or subsequent to the
80 completion of the project by the Corporation. Where such
81 contract for sale or lease is entered into after the commencement
82 of construction and prior to the physical completion of the
83 improvement to be conveyed or leased, the Corporation may
84 complete the construction and development of such improvement
85 prior to the actual conveyance or lease.
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1 SECTION 6. Sale or Lease of Industrial Projects, (a) Notwith-
-2 standing the provisions of any general or special act, subject to
3 any agreement with noteholders or bondholders, the Corporation
4 may sell or lease any industrial project, without public bidding or
5 public sale, for such price or rental and upon such terms as may
6 be agreed upon between the Corporation and such purchaser or
7 lessee, either prior to, at the date of, or subsequent to the
8 completion of the project by the Corporation, provided, however,
9 that in the case of a lease, the term thereof shall not exceed

10 ninety-nine years. Where such contract for sale or lease is entered
11 into after the commencement of construction and prior to the
12 physical completion of the improvement to be conveyed or
13 leased, the Corporation may complete the construction and
14 development of such improvement prior to the actual conveyance
15 or lease.
16 (b) Before any sale or lease of all or a substantial part of a
17 project authorized by subdivision (a) of this section is consu-
ls mmated, there shall be published in at least one newspaper of a
19 general circulation in the municipality in which the project is
20 located a notice which shall include a statement of the identity of
21 the proposed purchaser or lessee, the price or rental to be paid,
22 all other essential conditions of such sale or lease will be held
23 before the Corporation at a specified time and place on a date not
24 less than ten days after such publication, and such hearing shall
25 be held in accordance with such notice; provided, however, that if
26 the Corporation determines that trade secrets or other confi-
-27 dential information about the prospective purchaser or lessee’s
28 business operations, products, processes or designs would other-
-29 wise be revealed by such public notice and public hearing, the
30 requirements of this subdivision may be waived by unanimous
31 vote of the directors of the Corporation.

1 SECTION 7. Sale or Lease of Civic Projects, (a) Subject to any
2 agreement with noteholders or bondholders, the Corporation may
3 sell or lease for a term not exceeding ninety-nine years any civic
4 project to the commonwealth or any agency or instrumentality
5 thereof, to any municipality or agency or instrumentality thereof,
6 or to any corporation organized under chapters one hundred
7 fifty-eight or one hundred eighty of the general laws.
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8 (b) Any such sale or lease pursuant to subdivision (a) of this
9 section may be made without public bidding, public sale or public

10 notice, upon such terms and conditions as the Corporation,
11 within its discretion, may determine to be necessary or desirable.
12 The Corporation may enter into a contract for a sale or lease as
13 authorized by subdivision (a) of this section either prior to, at the
14 date of, or subsequent to the completion of the project by the
15 Corporation. Where such contract for sale or lease is entered into
16 after the commencement of construction and prior to the
17 physical completion of the improvement to be sold or leased, the
18 Corporation may complete the construction and development of
19 such improvement prior to the actual conveyance or lease.

1 SECTION 8. Findings of the Corporation. Notwithstanding
2 any other provision of this act, the Corporation shall not be
3 empowered to undertake the acquisition, construction, recon-
-4 struction, rehabilitation or improvement of a project unless the
5 Corporation finds:
6 (a) in the case of a residential only project which is not the
7 subject of a new community plan:
8 (1) That there exists, in the area in which the project is to be
9 located, or in an area reasonably accessible to such area, a need

10 for safe and sanitary housing accommodations for persons or
11 families of low income, which the operations of private enterprise
12 cannot provide;
13 (2) That the project does not conflict with environmental or
14 open space objectives of the area and region as such objectives are
15 set forth in regional and state wide plans, if any, which are
16 recognized and approved by the secretary of environmental
17 affairs; that adequate provision for the preservation of open space
18 within and adjacent to the project area has been made; that the
19 location and design of the project is such as to provide project
20 residents with suitable homes in decent environments; and that
21 the plans and specifications assure adequate light, air, sanitation
22 and fire protection.
23 (3) That the project is located on land substantially devoid
24 of inhabitated dwellings; and
25 (4) That the, nrniert to-25 (4) That the project together with all other residential only
26 projects of the Corporation in the municipality provides no more
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27 dwelling units than the number of units demolished by public
28 action within such city or town since January first, nineteen
29 hundred sixty-seven.
30 (b) in the case of a residential project which is the subject of a
31 new community plan:
32 (1) That the project is located on land devoid or nearly
33 devoid of inhabitated dwellings
34 (2) That the project area is of a minimum size of one
35 hundred acres, which shall be contigious except for intervening
36 streets or ways, and is located in a city or town with over one
37 thousand vacant acres, which vacant acres shall not include
38 government-owned land, government-owned park land or land
39 subject to flooding and which vacant areas need to be contigious;
40 (3) That the project and any related industrial or civic
41 projects are governed by a new community plan as defined in
42 section nine;
43 (4) That the project plans and specifications assure adequate
44 light, air, sanitation and fire protection;
45 (c) in the case of an industrial project:
46 (1) That such project shall consist of a building or buildings
47 which are suitable for manufacturing, warehousing, or research or
48 other industrial or business purposes;
49 (2) That adequate provision has been, or will be, made for
50 the payment of the cost of the acquisition, construction,
51 operation, maintenance and upkeep of such project;
52 (3) That the acquisition and construction, proposed leasing,
53 operation and use of such project will aid in the development,
54 growth and prosperity of the commonwealth and the area in
55 which such project is located;
56 (4) That the plans and specifications assure adequate light,
57 air, sanitation and fire protection; and
58 (5) That there exists related to the project an appropriate
59 residential project and that in connection with the projects a new
60 community plan has been adopted.
61 (d) in the case of a civic project:
62 (1) That there exists in the area in which the project is to be
63 located, a need for the educational, cultural, recreational,
64 community, civic or municipal facility to be included in the
65 project;
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66 (2) That the project shall consist of natural resource
67 enhancement or a building or buildings which are suitable for
68 educational, cultural, recreational, community, civic or municipal
69 purposes;
70 (3) That such project will be leased to, or owned by, the
71 commonwealth or an agency or instrumentality thereof, a
72 municipality or an agency or an instrumentality thereof, or by a
73 corporation organized under chapters one hundred fifty-eight or
74 one hundred eighty of the general laws, and that adequate
75 provision has been, or will be, made for the payment of the cost
76 of acquisition, construction, operation, maintenance and upkeep
77 of the project; and
78 (4) That the plans and specifications assure adequate light,
79 air, sanitation and fire protection.
80 (5) That there exists related to the project an appropriate
81 residential project and that in connection with the projects a new
82 community plan has been adopted.
83 (e) in the case of all projects the corporation shall state the
84 basis of its findings.

1 SECTION 9. Special Findings for Projects Governed by New
2 Community Plans. A “new community plan” shall mean a plan
3 adopted by the Corporation after a public hearing covering an
4 area of no less than one hundred acres and providing for a
5 residential or multi-purpose project by the Corporation which
6 land area shall be either that designated by a municipality, or if
7 no such land is so designated, an area selected by the Corporation
8 following consultation and approval by the local chief executive
9 and local governing body; provided that in the event such

10 approval is not obtained within ninety days following submission
11 of such area by the Corporation, the secretary, may waive the
12 requirement of approval; and provided further, that nothing in
13 this chapter shall preclude the location of a project in an area
14 comprehending more than one municipality if such municipalities
15 cumulatively satisfy the requirements of subparagraph (2) of
16 subdivision (b) of section eight and if the project area is approved
17 by the chief executive and governing bodies of such munici-
-18 palities. No new community plan shall be adopted until the
19 regional planning agency or agencies, if any, for the area shall
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20 have submitted a report with recommendations to the Corpor-
-21 ation or allowed ninety days to elapse after receipt from the
22 Corporation of a request for such a report without making such
23 report. In addition, the Corporation shall not undertake the
24 acquisition, construction, reconstruction, rehabilitation or im-
-25 provement of a project governed by a new community plan
26 unless, following consultation with the secretary of environ-
-27 mental affairs, the Corporation shall make the following findings
28 based upon an assessment of the environmental resources within
29 the relevant region or area as determined by the said secretary;
30 (a) that the impact of the project upon such environmental
31 resources will not be deleterious; (b) that the location of the
32 project will relieve congestion of population in existing urban and
33 metropolitan areas; (c) that the project will inhibit sprawl
34 development on the fringes of such areas; (d) that the project
35 contributes to the achievement of environmental, open space and
36 land use objectives set forth in regional and state wide plans, if
37 any, which are recognized and approved by the said secretary;
38 (e) that the location of the project is proper from the point of
39 view of the allocation of land and water resources within the area
40 or region; (0 that opportunities to develop natural resources for
41 conservation and recreational purposes have not been neglected;
42 (g) that adequate provision has been made for the preservation of
43 open space within and adjacent to the project area; (h) that the
44 residential, industrial, or civic components of a project will not
45 contribute to the pollution of earth, water and air resources; and
46 (i) that the location and design of the project is such as to provide
47 project residents suitable homes in decent environments.
48 The findings required by this section shall include the basis
49 upon which such findings are made and upon their completion
50 shall be immediately transmitted to the secretary of environ-
-51 mental affairs for his comment and review. The findings and the
52 comment and review of the said secretary shall each be made
53 public by the secretary and shall be made available to interested
54 persons. The Corporation shall not be empowered to undertake
55 any portion of a project governed by a new community plan until
56 forty-five days have elapsed since the transmittal of the necessary
57 findings to the said secretary.
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1 SECTION 10. Additional Provisions Relating to All Projects. In
2 addition to satisfying the requirements of section eight and
3 section nine, the Corporation shall prior to undertaking acquisi-
-4 tion, construction, reconstruction, rehabilitation, or improvement
5 pursuant to a project, submit to the secretary plans and
6 description of the project, the estimated cost of the project
7 allocated among the respective residential, industrial and civic
8 components thereof, the proposed method of financing the
9 project, an estimate of the revenues generated by the project

10 allocated among the respective residential, industrial, and civic
11 components thereof, a detailed estimate of the contemplated
12 rentals at which housing units will be available and an estimate of
13 the price or prices for which a project or part thereof shall be sold
14 or leased.

1 SECTION 1 1. Construction Contracts. Construction contracts
2 let by the Corporation shall be exempt from the provisions of any
3 public bidding laws, including those set forth in section forty-
-4 four C of chapter one hundred forty-nine of the general laws.

1 SECTION 12. Special Provisions Relating to Residential
2 Projects. Notwithstanding any provision of law to the contrary,
3 but subject to any agreement with noteholders or bondholders,
4 any municipality and any local authority is hereby authorized to
5 purchase or lease a residential project for a term not exceeding
6 ninety-nine years.

1 SECTION 13. Subsidiaries: How Created.
2 (a) The Corporation shall have the right to exercise and
3 perform its powers and functions through one or more subsidiary
4 corporations. The Corporation by resolution may direct any of its
5 directors, officers or employees to organize a subsidiary corpor-
-6 ation pursuant to chapters one hundred fifty-six B, one hundred
7 twenty-one A or chapter one hundred eighty of the general laws.
8 Such resolution shall prescribe the purposes for which such
9 subsidiary corporation is to be formed.

10 Such corporation shall be deemed a subsidiary corporation
1 1 whenever and so long as (i) more than half of any voting shares of
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12 such subsidiary are owned or held by the corporation, or (ii) a
13 majority ot the directors, trustees or members of such subsidiary
14 are designees of the corporation.
15 (b) The Corporation may transfer to any subsidiary corpora-
-16 tion any monies, real or personal or mixed property or any
17 project in order to carry out the purposes of this act. Each such
18 subsidiary corporation shall have all the privileges, immunities,
19 tax exemptions and other exemptions of the corporation to the
20 extent the same are not inconsistent with the statute or statutes
21 pursuant to which such subsidiary was incorporated. Whenever
22 any subsidiary corporation fails to satisfy the requirements of
23 clauses (i) and (ii), its assets shall vest in the Corporation.
24 (c) No officer or director of the Corporation shall receive any
25 additional compensation, either direct or indirect, other than
26 reimbursement for actual and necessary expenses incurred in the
27 performance of his duties, by reason of his serving as a member,
28 director or trustee of any subsidiary corporation.

3 (a) The Corporation, upon making a finding that it is necessary
4 or convenient to the carrying out of a project approved by it to
5 acquire any real property for its immediate use, may acquire such
6 property by eminent domain under chapter seventy-nine of the
7 general laws, notwithstanding that such property may already be
8 devoted to a public use, other than park or conservation use, nor
9 shall any property of the Corporation acquired in any manner

10 thereafter be taken for any other public use without the consent
11 of the Corporation.
12 (b) Prior to the commencement of condemnation proceedings,
13 the Corporation shall cause a survey and map to be made of the
14 property to be condemned and file the same in its office. There
15 shall be annexed thereto a certificate, executed by such officer or
16 employee as the Corporation may designate, stating that the
17 property described in such survey and map is necessary for its
18 corporate purpose.
19 (c) It shall be lawful for the duly authorized agents of the
20 Corporation to enter into such real property, at reasonable hours,
21 for the purpose of making such surveys and maps, or for the

1 SECTION 14. Acquisition of Real Property by Eminent
2 Domain.
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22 purpose of making such soundings, borings and appraisals as may
23 be deemed necessary.

1 SECTION 15. Acquisition of Real Property from a Munici-
-2 pality or Local Authority. Notwithstanding anything to the
3 contrary contained in any general or special law applicable to the
4 sale of real property by a municipality or a local authority, a
5 municipality or a local authority may, in addition to employing
6 any other lawful method of utilizing or disposing of any real
7 property and appurtenances thereto or any interest therein
8 owned by such municipality or local authority or acquired by
9 such municipality or local authority pursuant to chapter one

10 hundred and twenty-one B of the general laws, sell, lease for a
1 1 term not exceeding ninety-nine years, or otherwise dispose of any
12 such real property and appurtenances thereto or any interest
13 therein to the Corporation for the effectuation of any of its
14 corporate purposes, without public auction, or sealed bids or
15 public notice.

1 SECTION 16.
Cooperation with Municipalities

2 (a) In effectuating the purposes of this act, the Corporation
3 and community advisory committees created pursuant to section
4 three of this act shall work closely, consult and cooperate with
5 local elected officials and community leaders at the earliest
6 practicable time. The Corporation shall consider local needs and
7 desires and shall foster local initiative and participation in
8 connection with the planning and development of its projects.
9 Whenever possible, activities of the Corporation shall be coordi-

-10 nated with local urban renewal and other community projects,
1 1 and the Corporation may assist localities in carrying out such
12 projects. Consideration shall also be given to local and regional
13 goals and policies as expressed in urban renewal, community
14 renewal and local comprehensive land use plans and regional
15 plans, if any, providing such land use plans and regional plans are
16 recognized and approved by the secretary of environmental
17 affairs.
18 (b) In addition to adoption of a New Community Plan it
19 required, and except with respect to a project consisting in whole
20 or in part of real property acquired by the Corporation pursuant
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21 to section titteen of this act, before commencing the acquisition,
22 construction, reconstruction, rehabilitation, alteration or im-
-23 provement of any project: (a) the Corporation shall file a copy of
24 the general project plan, including the findings required pursuant
25 to section eight of this act, in its corporate offices and in the
26 office of the clerk of any municipality in which the project is to
27 be located, and shall provide a copy thereof to the chief executive
28 officer of any such municipality, the chairman of the planning
29 board or commission, to the presiding officer of the local
30 governing body. Upon request, any other person shall be
31 furnished with a digest of such plan; (b) the Corporation shall
32 publish a notice of the filing of such plan and the availability of
33 digests thereof in one newspaper of general circulation within the
34 municipality, which notice shall also state that a public hearing
35 will be held to consider the plan at a specified time and place on a
36 date not less than thirty days after such publication; (c) the
37 Corporation shall conduct a public hearing pursuant to such
38 notice; (d) any person shall have the opportunity to present
39 written comments on the plan within thirty days after the public
40 hearing; (e) any municipality within which the project is to be
41 located, by majority vote of its planning board, or in the event
42 there is no planning board, by majority vote of its local governing
43 body, may recommend approval, disapproval, or modification of
44 the plan which recommendation shall be submitted in writing to
45 the Corporation within thirty days after such hearing; (0 after
46 due consideration of such testimony and comments and mu-
-47 nicipal recommendations, if any, the Corporation may affirm,
48 modify or withdraw the plan in the manner provided for the
49 initial filing of such plan in paragraph (a) of this subdivision,
50 provided, however, that in the event any such municipality has
51 recommended disapproval or modification of the plan, as
52 provided herein, the Corporation may affirm the plan only by a
53 vote of two-thirds of all of the directors thereof then in office.
54 (c) After consultation with local officials, as provided in
55 subdivision (b) of this section, the Corporation and any subsid-
-56 iary thereof shall, in constructing, reconstructing, rehabilitating,
57 altering or improving any project, comply with the requirements
58 of local laws, ordinances, codes, charters or regulations applicable
59 to such construction, reconstruction, rehabilitation, alteration or
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60 improvement, provided, however, that when, in the discretion of
61 the Corporation, such compliance is found by the Corporation
62 not to be compatible with the expeditious carrying out of the
63 project, the Corporation and any subsidiary thereof may, to the
64 extent provided in such finding, deviate or be exempted from the
65 provisions of any zoning, building, subdivision, fire or other laws,
66 ordinances, or regulations applicable to such construction, recon-
-67 struction, rehabilitation, alteration or improvement; and provided
68 further that in the case of deviation or exemption from building
69 laws, ordinances and regulations such construction, recon-
-70 struction, rehabilitation, alteration or improvement shall be in
7 I accordance with a nationally recognized building code and shall
72 be subject to the approval of the secretary. No municipality shall
73 have power to modify or change the drawings, plans or
74 specifications for the construction, reconstruction, rehabilitation,
75 alteration or improvement of any project of the Corporation or
76 of any subsidiary thereof, or the construction, plumbing, heating,
77 lighting or other mechanical branch of work necessary to
78 complete the work in question, nor to require that any person,
79 firm or corporation employed on any such work shall perform
80 any such work in any other or different manner than that
81 provided by such plans and specifications, nor to require that any
82 such person, firm or corporation obtain any other or additional
83 authority, approval permit or certificate from such municipality
84 in relation to the work being done, and the doing of any such
85 work by any person, firm or corporation in accordance with the
86 terms of such drawings, plans specifications or contracts shall not
87 subject said person, firm or corporation to any liability or
88 penalty, civil or criminal, other than as may be stated in such
89 contracts or incidental to the proper enforcement thereof; nor
90 shall any municipality have power therefrom or successor in
91 interest thereto, to obtain any other or additional authority,
92 approval, permit certificate or certificate of occupancy from such
93 municipality as a condition of owning, using, maintaining,
94 operating or occupying any project acquired, constructed, recon-
-95 structed, rehabilitated, altered or improved by the Corporation or
96 by any subsidiary thereof. The foregoing provisions shall not
97 preclude any municipality from exercising the right of inspection
98 for the purpose of requiring compliance by any such project with
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99 local requirements for operation and maintenance, affecting the
100 health, safety and welfare of the occupants thereof, provided,
101 however, that such compliance does not require changes, mod-
-102 ifications or additions to the original construction of such
103 project.
104 (d) Each municipality or political subdivision, including but
105 not limited to a county, city, town, or district, in which any
106 project of the Corporation or of any subsidiary thereof is located,
107 shall provide for such project, whether then owned by the
108 Corporation, any subsidiary thereof or any successor in interest
109 thereto, police, fire, sanitation, health protection and other
110 municipal services of the same character and to the same extent
111 as those provided for other residents of such municipality or
112 political subdivision.

1 SECTION 17. Bonds and Notes of the Corporation
2 (a) Subject to the provisions of section nineteen of this act, the
3 Corporation shall have the power and is hereby authorized from
4 time to time to issue its negotiable bonds and notes in such
5 principal amounts, as, in the opinion of the Corporation, shall be
6 necessary to provide sufficient funds for achieving any of its
7 corporate purposes, including the payment of interest on bonds
8 and notes of the Corporation, establishment of reserves to secure
9 such bonds and notes, and all other expenditures of the

10 Corporation incident to and necessary or convenient to carry out
11 its corporate purposes and powers.
12 (b) All bonds and notes issued by the Corporation may be
13 secured by the full faith and credit of the Corporation or may be
14 payable solely out of the revenues and receipts derived from the
15 lease, mortgage or sale by the Corporation of its projects or of
16 any thereof, all as may be designated in the proceedings of the
17 Corporation under which the bonds or notes shall be authorized
18 to be issued. Such bonds and notes may be executed and
19 delivered by the Corporation at any time and from time to time,
20 may be in such form and denominations and of such tenor and
21 maturities, may be in bearer form or in registered form, as to
22 principal and interest or as to principal alone, all as the
23 Corporation may determine.
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(

24 (c) Bonds may be payable in such installments and at such time
25 or times not exceeding fifty years from the date thereof, as shall
26 be determined by the Corporation.
27 (d) Notes, or any renewals thereof, may be payable in such
28 installments and at such time or times as shall be determined by
29 the Corporation not exceeding ten years from the date of the
30 original issue of such notes.
31 (e) Bonds and notes may be payable at such place or places
32 whether within or without the commonwealth, may bear interest
33 at such rate or rates payable at such time or times and at such
34 place or places and evidenced in such manner, and may contain
35 such provisions not inconsistent herewith, all as shall be provided
36 in the proceedings of the Corporation under which the bonds or
37 notes shall be authorized to be issued.
38 (f) If deemed advisable by the Corporation there may be
39 retained in the proceedings under which any bonds or notes of
40 the Corporation are authorized to be issued an option to redeem
41 all or any part thereof as may be specified in such proceedings, at
42 such price or prices and after such notice or notices and on such
43 terms and conditions as may be set forth in such proceedings and
44 as may be recited in the face of the bonds or notes, but nothing
45 herein contained shall be construed to confer on the Corporation
46 any right or option to redeem any bonds or notes except as may
47 be provided in the proceedings under which they shall be issued.
48 (g) Any bonds or notes of the Corporation may be sold at such
49 price or prices, at public or private sale, in such manner and from
50 time to time as may be determined by the Corporation, and the
51 Corporation may pay all expenses, premiums and commissions
52 which it may deem necessary or advantageous in connection with
53 the issuance and sale thereof. No bonds or notes of the
54 Corporation may be sold at private sale, however, unless such sale
55 and the terms thereof have been approved in writing by the
56 treasurer and receiver-general.
57 (h) Any moneys of the Corporation including proceeds from
58 the sale of any bonds or notes, and revenues, receipts and income
59 from any of its projects or mortgages, may be invested and
60 reinvested in such obligations, securities and other investments as
61 shall be provided in the resolution or resolutions under which
62 such bonds or notes are authorized.
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63 (i) Issuance by the Corporation of one or more series of bonds
64 or notes for one or more purposes shall not preclude it from
65 issuing other bonds or notes in connection with the same project
66 or any other project, but the proceedings whereunder any
67 subsequent bonds or notes may be issued shall recognize and
68 protect any prior pledge or mortgage made for any prior issue of
69 bonds or notes unless in the proceedings authorizing such prior
70 issue the right is reserved to issue subsequent bonds or notes on a
71 parity with such prior issue.
72 (j) The Corporation is authorized to provide for the issuance of
73 its bonds or notes for the purpose of refunding any bonds or
74 notes of the Corporation then outstanding, including the pay-
-75 ment of any redemption premium thereon and any interest
76 accrued or to accrue to the earliest or subsequent date of
77 redemption, purchase or maturity of such bonds or notes, and, if
78 deemed advisable by the Corporation, for the additional purpose
79 of paying all or any part of the cost of acquiring, constructing,
80 reconstructing, rehabilitation, or improving any project, or the
81 making or any mortgage loan on any project. The proceeds of any
82 such bonds or notes issued for the purpose of refunding
83 outstanding bonds or notes, may, in the discretion of the
84 Corporation, be applied to the purchase or retirement at maturity
85 or redemption of such outstanding bonds or notes either on their
86 earliest or any subsequent redemption date, and may, pending
87 such application, be placed in escrow to be applied to such
88 purchase or retirement at maturity or redemption on such date as
89 may be determined by the Corporation. Any such escrowed
90 proceeds, pending such use, may be invested and reinvested in
91 obligations of or guaranteed by the United States of America, or
92 in certificates of deposit or time deposits secured in such manner
93 as the Corporation shall determine, maturing at such time or
94 times as shall be appropriate to assure the prompt payment, as to
95 principal, interest and redemption premium, if any, on the
96 oustanding bonds or notes to be so refunded. After the terms of
97 the escrow have been fully satisfied and carried out, any balance
98 of such proceeds and interest, income and profits, if any, earned
99 or realized on the investments thereof may be returned to the

100 Corporation for use by it in any lawful manner.
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1 SECTION 18. Bond Authorization. The Corporation shall not
2 issue bonds and notes in an aggregate principal amount exceeding
3 seven hundred million dollars, excluding bonds and notes issued
4 to refund outstanding bonds and notes.

1 SECTION 19. Security for Bonds or Notes; Construction and
2 Acquisition of Projects.
3 (a) The principal of and interest on any bonds or notes issued
4 by the Corporation may be secured by a pledge of any revenues
5 and receipts of the Corporation and may be secured by a
6 mortgage or other instrument covering all or any part of a
7 project, including any additions, improvements, extensions to or
8 enlargements of any projects thereafter made.
9 (b) Bonds or notes issued for the acquisition, construction,

10 reconstruction, rehabilitation, or improvement of a project may
11 also be secured by an assignment of any lease of or mortgage on
12 such project and by an assignment of the revenues and receipts
13 derived by the Corporation from any such lease or mortgage.
14 (c) The resolution under which the bonds or notes are
15 authorized to be issued and any such mortgage, lease or other
16 instrument may contain agreements and provisions respecting the
17 maintenance of the projects covered thereby, the fixing and
18 collection of rents or other revenues therefrom, including monies
19 received in repayment of mortgage loans, and interest thereon,
20 the creation and maintenance of special funds from such rents or
21 other revenues and the rights and remedies available in the event
22 of default, all as the Corporation shall deem advisable.
23 (d) Each pledge, agreement, mortgage or other instrument for
24 the benefit or security of any of the bonds or notes of the
25 Corporation shall continue effective until the principal and
26 interest on the bonds or notes for the benefit of which the same
27 were made shall have been fully paid, or until provision shall have
28 been made for such payment in the manner provided in the
29 resolution or resolutions under which the same may be author-
-30 ized.
31 (e) The Corporation may provide in any proceedings under
32 which bonds or notes may be authorized that any project or part
33 thereof may be constructed, reconstructed, rehabilitated or



1970.| HOUSE - No. 5387. 35

34 improved by the Corporation, any subsidiary, or any lessee or any
35 designee of the Corporation, and may also provide in such
36 proceedings for the time and manner of and requisites for
37 disbursements to be made for the cost of such construction, and
38 for all such certificates and approvals of construction and
39 disbursements as the Corporation shall deem necessary and
40 provide for in such proceedings.

1 SECTION 20. Reserve Funds and Appropriations.
2 (a) The Corporation may create and establish one or more
3 reserve funds to be known as debt service reserve funds and may
4 pay into such reserve funds (a) any moneys appropriated and
5 made available by the commonwealth for the purchase of such
6 funds, (b) any proceeds of sale of bonds and notes to the extent
7 provided in the resolution of the Corporation authorizing the
8 issuance thereof, and (c) any other moneys which may be made
9 available to the Corporation for the purposes of such funds from

10 any other source or sources. The moneys held in or credited to
11 any debt service reserve fund established under this subdivision,
12 except as hereinafter provided, shall be used solely for the
13 payment of the principal of bonds of the Corporation secured by
14 such reserve fund, as the same mature, the purchase of such
15 bonds of the Corporation, the payment of interest on such bonds
16 of the Corporation or the payment of any redemption premium
17 required to be paid when such bonds are redeemed prior to
18 maturity; provided, however, that moneys in any such fund shall
19 not be withdrawn therefrom at any time in such amount as would
20 reduce the amount of such fund to less than the maximum
21 amount of principal and interest maturing and becoming due in
22 any succeeding calendar year on the bonds of the Corporation
23 then outstanding and secured by such reserve fund, except for the
24 purpose of paying principal and interest on the bonds of the
25 Corporation secured by such reserve fund maturing and becoming
26 due and for the payment of which other moneys of the
27 Corporation are not available. Any income or interest earned by,
28 or increment to, any such debt service reserve fund due to the
29 investment thereof may be transferred to any other fund or
30 account of the Corporation to the extent it does not reduce the
31 amount of such debt service reserve fund below the maximum
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32 amount of principal and interest maturing and becoming due in
33 any succeeding calendar year on all bonds of the Corporation
34 then outstanding and secured by such reserve fund.
35 (b) The Corporation shall not issue bonds at any time if the
36 maximum amount of principal and interest maturing and be-
-37 coming due in a succeeding calendar year on the bonds
38 outstanding and then to be issued and secured by a debt service
39 reserve fund will exceed the amount of such reserve fund at the
40 time of issuance, unless the Corporation at the time of issuance of
4 I such bonds, shall deposit in such reserve fund from the proceeds
42 of the bonds so to be issued, or otherwise, an amount which
43 together with the amount then in such reserve fund, will be not
44 less than the maximum amount of principal and interest maturing
45 and becoming due in any succeeding calendar year on the bonds
46 then to be issued and on all other bonds of the Corporation then
47 outstanding and secured.
48 (c) To assure the continued operation and solvency of the
49 Corporation for the carrying out of the public purposes of this
50 act, provision is made in subdivision one of this section for the
5 1 accumulation in each debt service fund of an amount equal to the
52 maximum amount of principal and interest maturing and be-
-53 coming due in any succeeding calendar year on all bonds of the
54 Corporation then outstanding and secured by such reserve fund.
55 In order further to assure the maintenance of such debt service
56 reserve funds, there shall be annually apportioned and paid to the
57 Corporation for deposit in each debt service reserve fund such
58 sum, if any, as shall be certified by the chairman of the
59 Corporation to the secretary and by the said secretary to the
60 secretary of the executive office of administration and finance as
61 necessary to restore such reserve fund to an amount equal to the
62 maximum amount of principal and interest maturing and be-
-63 coming due in any succeeding calendar year on the bonds of the
64 Corporation then outstanding and secured by such reserve fund.
65 The chairman of the Corporation shall annually, on or before
66 December first, make and deliver to the secretary his certificate
67 stating the sum, if any, required to restore each such debt service
68 reserve fund to the amount aforesaid, and the sum or sums so
69 certified, if any, shall be apportioned and paid to the Corporation
70 during the then current commonwealth fiscal year. Such amount,
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71 if any, shall be repaid to the commonwealth as soon as possible
72 by the Corporation from monies of the Corporation which
73 monies are not in any debt reserve fund and which are in excess
74 of the amount required to make and keep the Corporation
75 self-supporting.
76 (d) In computing any debt service reserve fund for the
77 purposes of this section, securities in which all or a portion of
78 such reserve fund shall be invested shall be valued at par, or, if
79 purchased at less than par, at their cost to the Corporation.
80 (e) With respect to any project, the Corporation may create
81 and establish a special fund to be known as the project reserve
82 fund and deposit therein (a) any moneys appropriated and made
83 available by the commonwealth for the purposes of such fund,
84 (b) such amount as may be determined by the Corporation in
85 connection with any lease by the Corporation to others to be
86 charged to such lessee for deposit in such fund, and (c) any other
87 moneys which may be made available to the Corporation for the
88 purpose of such fund from any other source or sources. All
89 moneys held in or credited to any project reserve fund shall be
90 first used for the payment of the principal of and interest on the
91 bonds or notes of the Corporation issued for the project secured
92 by such project reserve fund in the event that other moneys of
93 the Corporation, other than moneys held in the debt service
94 reserve fund, are not available for such purpose. Upon the
95 retirement of the bonds or notes of the Corporation issued for
96 the project secured by such project reserve fund, moneys so held
97 in such fund may be used by the Corporation for any lawful
98 purpose.

1 SECTION 21. Trust Agreement. In the discretion of the
2 Corporation bonds and notes issued by it shall be secured by a
3 trust agreement by and between the Corporation and a trustee,
4 which may be any trust company or bank within the common-
-5 wealth having the powers of a trust company. Either the
6 resolution providing for the issuance of bonds and notes or such
7 trust agreement may contain such provisions for protecting and
8 enforcing the rights and remedies of the bondholders as may be
9 reasonable and proper and not in violation of law, including
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10 covenants setting forth the duties of the Corporation in relation
1 I to the custody, safeguarding and application of all monies.
12 It shall be lawful for any bank or trust company incorporated
13 under the laws of the commonwealth to act as depository of the
14 proceeds of bonds and notes or of revenues and to furnish such
15 indemnifying bonds or to pledge such securities as may be
16 required by the Corporation. Such trust agreement may set forth
17 the rights and remedies of the bondholders and noteholders and
18 of the trustee, and may restrict the individual right of action by
19 bondholders and noteholders. In addition to the foregoing, such
20 trust agreement may contain such other provision as the
21 Corporation may deem reasonable and proper for the security of
22 the bondholders and noteholders. All expenses incurred in
23 carrying out the provisions of such trust agreement may be
24 treated as a part of the cost of the operation of the Corporation.

1 SECTION 22. Exemption from Taxation. The exercise of the
2 powers granted by this act will be in all respects for the benefit of
3 the people of this commonwealth for the increase of their
4 commerce, welfare and prosperity, and for the improvement of
5 their health and living conditions, and will constitute the
6 performance of an essential governmental function and the
7 Corporation and its subsidiaries shall not be required to pay any
8 taxes, other than assessments for local improvements, upon or in
9 respect of a project or of any property or moneys of the

10 Corporation or any of its subsidiaries, levied by any municipality
11 or political subdivision of the commonwealth, except on land or
12 real property held by it in excess of five years, nor shall the
13 Corporation or its subsidiaries be required to pay state taxes of
14 any kind, and the Corporation, its subsidiaries, projects, property
15 and moneys and, except for estate and gift taxes and taxes on
16 transfers, any bonds or notes issued under the provisions of this
17 act and the income therefrom, shall at all times be free from
18 taxation of every kind by the commonwealth and by the
19 municipalities and all other political subdivisions of the common-
-20 wealth; provided that, upon certification by the state tax
21 commission the state treasurer shall make to each affected
22 municipality a payment in lieu of taxes for land or real property
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23 held by the Corporation and exempt from municipal taxes under
24 the provisions of this section and the payment due shall be
25 determined by taking the average of the assessed valuation of
26 such exempt land or real property during the last three years
27 preceding acquisition by the Corporation.

1 SECTION 23. Notes and Bonds Eligible for Investments. Bonds
2 and notes issued under the provisions of this act are hereby made
3 securities in which all public officers and public bodies of the
4 commonwealth and its political subdivisions, all insurance com-
-5 panies, trust companies in their commercial departments and
6 within the limits set by section forty of chapter one hundred and
7 seventy-two of the general laws, banking associations, investment
8 companies, executors, trustees and other fiduciaries, and all other
9 persons whatsoever who are now or may hereafter be authorized

10 to invest in bonds or other obligations of the commonwealth may
11 properly and legally invest funds, including capital in their
12 control or belonging to them, and such bonds and notes are
13 hereby made obligations which may properly and legally be made
14 eligible for the investment of savings deposits and the income
15 thereof in the manner provided by section fifty of chapter one
16 hundred and sixty-eight. Such bonds and notes are hereby made
17 securities which may properly and legally be deposited with and
18 received by any state or municipal officer or any agency or
19 political subdivision of the commonwealth for any purpose for
20 which the deposit of bonds or other obligations of the common-
-21 wealth now or may hereafter be authorized by law.

1 SECTION 24. Credit of Commonwealth or any Subdivision
2 Thereof Not Pledged. Bonds and notes issued under the provi-
-3 sions of this act shall not be deemed to constitute a debt of the
4 commonwealth or of any political subdivision thereof or a pledge
5 of the faith and credit of the commonwealth or of any such
6 political subdivision, but such bonds and notes shall be payable
7 solely from the proceeds of mortgage loans made under this act,
8 reserve funds created therefor by the Corporation, and any
9 mortgage insurance contracts pertaining thereto. All such bonds

10 and notes shall contain on the face thereof a statement to the
11 effect that neither the Corporation nor the commonwealth nor
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12 any political subdivision thereof shall be obligated to pay the
13 same or the interest thereon except from such proceeds, reserve
14 fund or mortgage insurance contracts and that neither the faith
15 and credit nor the taxing power of the commonwealth or any
16 political subdivision thereof is pledged to the payment of the
17 principal of or the interest on such bonds.

1 SECTION 25. Annual Report. The Corporation shall annually
2 submit to the secretary, the chairman of the senate ways and
3 means committee, the chairman of the house ways and means
4 committee, the secretary of the executive office of administration
5 and finance, and the comptroller within ninety days after the end
6 of its fiscal year, a complete and detailed report setting forth:
7 (a) its operations and accomplishments; (b) its receipts and
8 expenditures during such fiscal year in accordance with the
9 categories and classifications established by the Corporation for

10 its operating and capital outlay purposes; (c) its assets and
11 liabilities at the end of its fiscal year, including a schedule of its
12 mortgage loans and commitments and the status of reserve,
13 special, or other funds; and (d) a schedule of its bonds and notes
14 outstanding at the end of its fiscal year, together with a statement
15 of the amounts redeemed and incurred during such fiscal year.

1 SECTION 26. Inspection of Books and Records. The books
2 and records of the Corporation shall be subject to an annual audit
3 by the auditor of the commonwealth.

1 SECTION 27. Assistance by Commonwealth Officers, Depart-
-2 merits. Boards and Commissions.
3 (a) All commonwealth agencies may render such services to the
4 Corporation within their respective functions as may be requested
5 by the Corporation.
6 (b) Upon request of the Corporation any commonwealth
7 agency is hereby authorized and empowered to transfer to the
8 Corporation such officers and employees as it may deem
9 necessary from time to time to assist the Corporation in carrying

10 out its functions and duties under this act. Officers and
1 1 employees so transferred shall not lose their civil service status or
12 rights.
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1 SECTION 28. Special Provisions Relating to Directors of the
2 Corporation and Members of the Environmental Advisory Coun-
-3 til and of the Business Advisory Council. The Corporation may
4 purchase from, sell to, borrow from, loan to, contract with or
5 otherwise deal with any corporation, trust, association, partner-
-6 ship or other entity in which any director of the Corporation or
7 any member of the environmental advisory council or of the
8 business advisory council, created by section four of this act, has
9 a financial interest, direct or indirect, provided that such interest

10 is disclosed in the minutes of the Corporation and provided
11 further that no director having such a financial interest may
12 participate in any decision affecting such transaction.

1 SECTION 29. Inconsistent Provisions of Other Laws Super-
-2 seded. Insofar as the provisions of this act are inconsistent with
3 the provisions of any other general or special law, the provisions
4 of this act shall be controlling.

1 SECTION 30. Liberal Construction. This act, being necessary
2 for the welfare of the commonwealth and its inhabitants, shall be
3 liberally construed so as to effectuate its purposes.

1 SECTION 31. Severability. If any clause, sentence, paragraph,
2 section or part of this act shall be adjudged by any court of
3 competent jurisdiction to be invalid, such judgment shall not
4 affect, impair or invalidate the remainder thereof, but shall be
5 confined in its operation to the clause, sentence, paragraph,
6 section or part thereof directly involved in the controversy in
7 which such judgment shall have been rendered.

1 SECTION 32. Section lof chapter 121 A of the general laws is
2 hereby amended by adding after the definition, “Mayor,” the
3 following new definition: -

4 “Massachusetts Replacement Housing and Community Devel-
-5 opment Corporation project,” an undertaking acquired, owned,
6 constructed, managed or operated by a corporation organized
7 pursuant to the provisions of this chapter which is a subsidiary of
8 the Massachusetts Replacement Housing and Community Devel-
-9 opment Corporation, as the term ‘subsidiary’ is defined in the
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10 Massachusetts Replacement Housing and Community Devel-
-1 1 opment Corporation Act. Such an undertaking shall be deemed a
12 ‘project’ under this chapter.

1 SECTION 33. The first sentence of section 3of chapter 121 A
2 of the general laws, as appearing in chapter 652 of the acts of
3 1960, is hereby amended by adding at the end thereof the
4 words: or a Massachusetts Housing and Community Devel-
-5 opment Corporation project authorized and approved by that
6 corporation providing such Corporation project otherwise satis-

fies the requirements of this chapter.

1 SECTION 34. Chapter 79A of the general laws is hereby
2 amended by adding after section 3, as appearing in chapter 790 of
3 the acts of 1955, the following new section:
4 Section 3A. A taking agency proposing acquisition that will
5 involve the demolition of any habitable residential units within
6 any municipality, shall, as soon as possible and not later than
7 three months prior to any such acquisition, notify the Mass-
-8 achusetts Replacement Housing and Community Development
9 Corporation of the number and size of the units to be destroyed,

10 the rents currently being paid therefor and the names and
1 1 addresses of the persons to be thereby displaced. No acquisition
12 and no displacement of occupants from units already taken may
13 proceed until the said corporation has had three months’ notice
14 of any such intended displacement. After June first, nineteen
1 5 hundred seventy-three, unless the taking agency demonstrates to
16 the satisfaction of the secretary that the vacancy rate within the
17 municipality for dwelling units of equivalent size and rentals to
18 the units to be acquired exceeds five per cent, no such acquisition
19 or displacement shall proceed until such corporation has certified
20 to the taking agency that an equivalent number and type of
21 standard units to those proposed for demolition available at
22 comparable rentals have been newly constructed in such city or
23 town since June first, nineteen hundred seventy, either by such
24 corporation or otherwise, and have been offered at such
25 comparable rentals to all persons to be displaced.
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1 SECTION 35. Section 7E of chapter 81 of the general laws, as
2 appearing in chapter 755 of the acts of 1965, is hereby amended
3 by adding at the end of the second paragraph the following
4 sentences: - Notwithstanding any provision of law to the
5 contrary, whenever the Massachusetts Replacement Housing and
6 Community Development Corporation determines that any land
7 or rights in land, found by the commissioners as no longer
8 necessary for highway purposes, is suitable for the location of
9 housing to be built to replace units taken in the course of

10 highway construction within the locality, such land and rights in
11 land shall be given gratuitously to such agency for such purposes.
12 For the purpose of this section, air rights over highways under
13 section seven L shall be considered rights in land and shall, once a
14 highway is completed, always be considered no longer necessary
15 for state highway purposes.

1 SECTION 36. Section Bof chapter 6A of the general laws, as
2 appearing in section 3 of chapter 704 of the acts of 1969, is
3 hereby amended by striking out in the first paragraph, the words
4 “and the American and Canadian French cultural exchange
5 commission” and inserting in place thereof the following
6 words: - the Massachusetts replacement housing and community
7 development corporation; and the American and Canadian
8 French cultural exchange commission.

1 SECTION 37. Notwithstanding any contrary provision of this
2 act, prior to April thirtieth, nineteen hundred seventy-one, the
3 powers assigned by this act to the secretary of the communities
4 and development shall be exercised by the governor and the
5 powers so assigned to the secretary of environmental affairs shall
6 be exercised by the commissioner of administration.




