
HOUSE No. 5906

Executive Department,
State House, Boston 02133, July 2, 1970

To the Honorable Senate and House of Representatives

“RESOLVE PROVIDING FOR AN INVESTIGA-
TION AND STUDY BY A SPECIAL COMMISSION RELATIVE TO
THE FACTORS CONTRIBUTING TO THE RISING COST OF
MEDICAL CARE AND ATTENTION AND THE FEASIBILITY OF
INSTITUTING A STATE ACCIDENT AND HEALTH INSURANCE
SYSTEM.”

This resolve creates a special commission to study the problem of
the rising cost of medical care and the feasibility of instituting a state
accident and health insurance system. These are critical problems
today and deserve the most serious study.

1 believe that the work of this commission would be greatly helped
by the addition of three appointments. A representative of organized
labor, a medical economist, and a member of the rate setting
commission would each contribute a needed viewpoint to the
deliberations of the commission.

I also feel that the scope of this commission should specifically
include the impact on the cost of health care of agreements between
providers of health services and certain corporations, and the effect
on the cost of health care of methods and procedures for arriving at
such agreements and of management and accounting methods used
by these providers.

With these added dimensions and slightly increased membership, 1
would hope that this commission could make a helpful contribution
in this field.

I, therefore, recommend the following amendments:
By striking out the word “two” in line three of the engrossed bill

and inserting in place thereof the words: “five, one of whom shall
be a representative of organized labor, one, a person experienced in
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studying the cost of providing medical care, and one a member of the
rate setting commission.”

By adding at the end thereof the following paragraph
“The commission shall investigate any matter which affects the

cost of health care in the commonwealth including, but not
necessarily limited to, (1) the impact on the cost of health care of
agreements between providers of health services to residents of the
commonwealth and corporations established under the provisions of
chapters one hundred seventy-six A, one hundred seventy-six B, one
hundred seventy-six C, one hundred seventy-six E, one hundred
seventy-six F, or any similar corporation, and in agreements between
said providers and other third party insurers, (2) the effect on the
cost of health care of methods and procedures for arriving at such
agreements, and (3) the effect on the cost of health care of
management and accounting methods used by said providers.”

Respectfully submitted,

FRANCIS W. SARGENT
Acting Governor of the Commonwealth


