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By Mr. Kenneally, a petition of William F. Coyne for legislation to provide
tax relief for certain railroads doing business in the Commonwealth and
meeting certain established standards of service. Taxation.

In the Year One Thousand Nine Hundred and Seventy.

An Act providing tax relief for certain railroads doing busi-
ness IN THE COMMONWEALTH AND MEETING CERTAIN ESTABLISHED
STANDARDS OF SERVICE.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of thesame, as follows:

1 Section 1. Notwithstanding the provisions of section eighty-
-2 seven of chapter one hundred and sixty of the General Laws,
3 real estate devoted to railroad use owned by any railroad cor-
-4 poration doing business within the Commonwealth, upon ap-
-5 plication as hereinafter provided, shall be exempt from eighty
6 percent of the real estate taxes assessed thereon if the net in-
-7 come of such corporation from all sources for the year im-
-8 mediately preceding the year in which the exemption is
9 claimed is less than twenty-five thousand dollars.

10 Department of Pubic Utilities, hereinafter called the De-
ll partment, shall determine which real estate of a railroad cor-
-12 poration shall qualify for such exemption in accordance with
13 the provisions of this section by determining which property is
14 classified as being devoted to railroad use from accounts main-
-15 tained pursuant to the Uniform System of Accounts for rail-
-16 road corporations as prescribed by the Interstate Commerce
17 Commission and the Department.

1 Section 2. A railroad corporation claiming an exemption
2 under the provisions of section one shall file an application with
3 the Department on or before July first of the year for which
4 such exemption is claimed together with a complete financial
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5 report of such corporation for the preceding year and an
6 agreement executed by such corporation providing that, in
7 consideration of such exemption, such corporation will main-
-8 tain service in compliance with standards established under
9 the provisions of section four. Such agreement shall contain

10 a further provision that such tax exemption may be cancelled
11 or modified by law; provided, however, that upon the effective
12 cancellation of any such tax exemption the railroad involved
13 in such cancellation shall be excused from any further com-
-14 pliance with the standards of service originally imposed upon
15 it under the provisions of this act. If said Department deter-
-16 mines that any real estate of such corporation qualifies for an
17 exemption from taxation as provided in section one it shall not
18 later than October first in such year certify to the assessors of
19 the city or town in which such real estate is located that such
20 railroad corporation is entitled to such exemption on the real
21 estate described in such certificate.

1 Section 3. The loss resulting from the real estate valuation
2 exempted from taxes on real estate devoted to railroad use, as
3 described in section one, shall be borne by the Commonwealth,
4 and the state’s treasurer shall annually reimburse the city or
5 town for the amount of the taxes which otherwise would have
6 been collected; provided, however, in no event shall such city
7 or town be reimbursed for any loss resulting from the provi-
-8 sions of this act, if its valuation of real estate devoted to rail-
-9 road use is greater than the valuation placed upon such real

10 estate in the calendar year nineteen hundred and seventy.

1 Section 4. The governor shall appoint a person to act as
2 the supervisor of standards of x’ailroad service, hereinafter
3 called the supervisor, who shall serve at his pleasure and who
4 shall perform such duties as are hereinafter provided.
5 On or before November first of each year, after consulta-
-6 tion with the supervisory authorities of other states charged
7 by the law of such states with responsibilities similar to those
8 vested by this act in the supervisor with respect to railroad’s
9 transporting freight and passengers between such states and

10 the Commonwealth, and after consultation with such commit-
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11 tee or group of public officers as may have been designated for
12 the purpose of recommending a plan of rehabilitation for rail-
-13 roads by the Commonwealth and one or more other states, the
14 supervisor shall prepare tentative standards of service for each
15 railroad claiming an exemption under section one, and shall
16 promulgate annual standards not later than December thirty-
17 first, such standards to be effective during the succeeding cal-
ls endar year except as modified pursuant to section seven; pro-
19 vided, however, that the supervisor shall, on or before June
20 fifteenth, nineteen hundred and seventy, after notice as here-
21 inafter provided, prepare tentative standards of service which
22 shall be in effect from July first to December thirty-first, in-
23 elusive, unless modified puruant to the provisions of said sec-
24 tion seven. The supervisor shall give prompt notice in writing
25 to each such railroad of the tentative standards of service pre-
26 pared for it and, prior to promulgation of annual standards of
27 service, shall give such railroad reasonable opportunity to pre-
28 sent comments and documentary material relating thereto. The
29 supervisor may hold public hearings prior to the promulgation
30 of such annual standards of service and shall hold such hear-
31 ings on the request of any person, in the event that the tenta-
32 tive standards of service prepared by him provide for curtail-
33 ment of the frequency of service provided on the effective date
34 of this act or an increase in the rates in effect on said date.
35 The determination of such annual standards of service by the
36 supervisor shall be final and shall not be subject to the pro-
37 visions of chapter thirty A of the General Laws.

1 Section 5. Such annual standards of service shall specify for
2 each such railroad those measures which the supervisor deems
3 necessary in the public interest for the railroad to carry out.
4 Subject to the requirements of any applicable law or order of
5 any regulatory agency having jurisdiction over such railroad,
6 such standards of service may include one or more of the fol-
-7 lowing measures.
8 (a) The acquisition of a satisfactory number of railroad
9 cars, and locomotives and of other rolling stock to be used for

10 freight and passenger service.



[Jan. 1970.SENATE —No. 1068.4

f.

'f

11 (b) The performance of a specified program of maintenance,
12 cleaning and rehabilitation work upon some or ail of the rail-
-13 road cars, including self-propelled cars and locomotives and
14 other rolling stock used in the freight and passenger service of
15 such railroad.
16 (c) The provision of freight and passenger service at satis-
-17 factory levels of frequency and on-time performance and at
18 reasonable rates.
19 {d) The performance of a specified program of maintenance
20 and rehabilitation work upon the trackage, rights of way, yards,
21 repair shops, signaling devices and other transportation prop-
-22 erty of such railroad.
23 (e) The investment of specified sums in capital improve-
-24 ments to the trackage, rights of way, yards, repair shops, sig-
-25 naling devices and other transportation property of such rail-
-26 road.

1 Section 6. In establishing standards of service, the super-
-2 visor shall take into consideration: (a) the existing and pro-
-3 spective financial ability of the railroad, on the basis of its
4 past and estimated future net income from freight, passenger
5 and other sources, to comply with such standards; (b) the
6 standards of service, if any, established for such railroad by
7 any other state or states, or any agency or political subdivision
8 thereof; (c) the plan or plans, if any, recommended for such
9 railroad by any committee or other group of public officers

10 designated for such purpose by this Commonwealth and by one
11 or more other states; and (d) the reports and recommenda-
-12 tions, if any, proposed by the United States or by any state oi-

ls by any agency or commission of either relating to such rail-
-14 road.

1 Section 7. From time to time during the calendar year
2 following the promulgation of the annual standards of service,
3 and after the consultation required by section four, the super-
-4 visor may modify such standards to reflect any material
5 change in data previously considered under section six, notice
6 and hearing as provided in section four.
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1 Section 8. The supervisor shall make periodic inspections
2 to determine the degrees of compliance with standards of serv-
-3 ice promulgated in accordance with the provisions of this act,
4 and shall report his findings to the governor and general court
5 annually on or before October first.

1 Section 9. For the purpose of establishing standards of
2 service and determining the degree of compliance therewith,
3 the supervisor may examine the accounts, books, and docu-
-4 ments of each railroad for which he is preparing or has prom-
5 ulgated standards of service, may inspect the transportation
6 property of such railroad and the performance of maintenance,
7 cleaning and rehabilitation work thereon, may hold investiga-
-8 tions and hearings within or without the Commonwealth,
9 either separately or jointly with appropriate agencies of other

10 jurisdictions, and shall have power to compel the attendance
11 of witnesses and the production of accounts, books and docu-
-12 ments by the issuance of a subpoena.
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