
HOUSE No. 3051
By Messrs. Murphy of Boston and Bartley of Holyoke, petition

of Paul Murphy that the Group Insurance Commission and ap-
propriate public authorities in certain political subdivisions be
authorized to make available to active and retired employees of the
Commonwealth optional insurance programs. Insurance.

4
In the Year One Thousand Nine Hundred and Seventy-One.

An Act authorizing the group insurance commission and

THE APPROPRIATE PUBLIC AUTHORITIES IN CERTAIN POLITICAL
SUBDIVISIONS OF THE COMMONWEALTH TO MAKE AVAILABLE
TO ELIGIBLE ACTIVE AND RETIRED EMPLOYEES AND THEIR DE-
PENDENTS AN OPTION TO ELECT A PROGRAM OF INSURANCE
FOR A REGIONAL AREA FOR THEIR MEDICAL CARE IN LIEU OF
NON-REGIONALIZED GROUP HEALTH INSURANCE, WITH NO ADDI-
TIONAL PREMIUM CHARGE TO THE COMMONWEALTH OR THE
POLITICAL SUBDIVISIONS.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:

1 SECTION 1. Section 2 of chapter 32A of the General Laws
2 as most recently amended by chapter 813 of the acts of 1969
3 is hereby further amended by adding after paragraph (g) the
4 following paragraph:
5 (h) “Health Care Organization,” an organization for the
6 group practice of medicine, with or without hospital or other
7 medical institutional affiliations, which furnishes to the patient
8 a specified or unlimited range of medical, surgical, hospital and
9 other types of health care services.

1 SECTION 2. Chapter 32A of the General Laws is hereby
2 amended by inserting after section 13 the following section: -

3 Section 14. The commission may enter into a contract,
4 hereinafter described, to make available the services of a health
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5 care organization to certain eligible active and retired em-
-6 ployees and dependents, including the surviving spouse and
7 dependents of such active and retired employees, on a volun-
-8 tary and optional basis, as it deems to be in the best interest of
9 the commonwealth and such eligible persons as aforesaid, pro-

-10 vided;

11 (1) that the total monthly premium cost to be paid by the
12 commission is to be paid under the terms of a contract
13 to a carrier and not paid directly to a health care
14 organization. For purposes of this chapter such a con-
-15 tract shall be deemed to be a contract of insurance.
16 (2) that the carrier is not the sole carrier with whom the
17 health care organization has an agreement to perform
18 such insurance-type services; and
19 (3) that the health care organization maintains fair and
20 non-discriminatory formulas for the payment of all ven-
-21 dor’s services, and that such formulas result in the same
22 relative charges to all fiscal intermediaries or carriers
23 with whom the health care organization has an agree-
-24 ment.
25 Said commission may negotiate such a contract of insurance
26 for and on behalf and in the name of the commonwealth for
27 such a period of time not exceeding five years as it may in its
28 discretion, deem to be most advantageous to the common-
-29 wealth and the persons insured thereunder.
30 All persons eligible for the insurance provided under section
31 six shall have the option to be insured for the services of a
32 health care organization under this section but shall not be
33 insured for both. The commonwealth’s contribution toward the
34 total monthly premium cost or rate for coverage under this
35 section shall be the same as and shall not exceed the common-
-36 wealth’s contribution for the health insurance programs pro-
-37 vided under section six; and the eligible person, having elected
38 coverage under this section by making application as provided
39 in section seven, shall pay the remainder of the total monthly
40 premium cost or rate. Such payment by the insured shall be
41 made to the commission as provided in section eight.
42 The commission shall require under the terms and provisions
43 of such insurance contract an accounting at least annually of
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44 the payments made to providers of services on behalf of each
45 person so insured; and, the extent and range of health care
46 services shall be a matter of continuing analysis and study by
47 the Commission for the purpose of maintaining a reasonable
48 relationship between the total monthly premium cost or rate
49 and the range of health care services provided. On or before
50 December first in each year the Commission shall establish a

vx j list of the eligible health care organizations and a schedule of
services as authorized by this section and shall so notify the

53 appropriate public authorities in the political subdivisions of
54 the commonwealth that have accepted the provisions of section
55 ten of chapter thirty-two B.
56 Any dividend or its equivalent derived from insurance con-
-57 tracts issued pursuant to this section shall be applied as pro-
-58 vided in section nine.
59 The commission may issue rules and regulations implement-
-60 ing the provisions of this section and such rules and regulations
61 shall not be subject to the provisions of chapter thirty A.

2 cently amended by section 2 of chapter 813 of the acts of
3 1969 is further amended by striking out said section and
4 inserting in place thereof the following section
5 Section 10. The commission shall require that, on retirement
6 of an employee, the policy or policies providing two thousand
7 dollars of group life insurance and two thousand dollars of
8 group accidental death and dismemberment insurance shall be
9 reduced to one thousand dollars of group life insurance and the

10 retired employee shall make payment of fifty per cent of the
11 average group premium as determined by the commission for
12 group life insurance. The group general or blanket insurance
13 providing hospital, surgical, medical and other health insurance,
14 as provided under sections five, ten C, and fourteen, as may be
15 applicable, shall be continued, and the retired employee shall
16 pay fifty per cent of the average group premium, as determined
17 by the commission, for such hospital, surgical, medical and
18 other health insurance, as provided under sections five and ten
19 C, except that for insurance for services of a health care

20 organization, as provided under section fourteen, the retired

1 SECTION 3. Section 10 of said chapter 32A as most re-
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21 employee shall pay the remainder of the total monthly pre-
-22 mium cost after deducting the amount contributed by the
23 commonwealth. The commonwealth shall contribute the re-

-24 maining fifty per cent of the average group premium costs of
25 group life insurance and group or blanket health insurance, as
26 provided under sections five and ten C. The contribution by
27 the commonwealth for services of a health care organization
28 shall be equal to and shall not exceed the contribution of the
29 commonwealth for group or blanket health insurance as pro-;
30 vided under section five or section ten C.
31 Prior to retirement, an insured employee who terminates his
32 service with the commonwealth and who has a right to retire
33 but whose retirement is deferred as provided in section ten of
34 chapter thirty-two shall for the purposes of this chapter only
35 be deemed to have been granted a leave of absence without
36 pay, and may continue all insurance coverages to which he
37 would have been entitled if he had not terminated his services;
38 provided he files an application therefor with the commission,
39 and makes payment for the entire cost of such insurance, with
40 no contribution by the commonwealth, to the commission in
41 such manner as it may prescribe. Any National Guard techni-
-42 dan in the service of the United States who is eligible and
43 makes application for a pension or annuity allowance and
44 whose application is approved by the state retirement board in
45 accordance with the provisions of chapter thirty-two shall be
46 entitled to be insured under this chapter as a retired employee
47 without regard to waiting periods for benefits or medical quali-
-48 fication as if said retiree had been in the service of the
49 commonwealth.
50 Any policy or policies issued under this chapter shall provide
51 that, on termination of employment, an employee shall be
52 entitled to convert his insurance to an individual type of
53 policy, subject to the provisions of section one hundred and
54 thirty-four of chapter one hundred and seventy-five with re-
-55 spect to life insurance, and subject to the requirements of the
56 commission with respect to the other insurance coverages pro-
-57 vided in this chapter, except that with respect to the services
58 of a health care organization, the contract made under section
59 fourteen may provide for extension or continuation of coverage
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60 in lieu of the right to convert. No employee will be permitted
61 to convert his insurance or extend or continue coverage for
62 services of a health care organization on separation from service
63 more than one time, if such converted or extended insurance
64 would result in a greater amount of insurance than is provided
65 in section six or section fourteen respectively.

SECTION 4. Section 2 of chapter 328 of the General Laws
as most recently amended by chapter 841 of the acts of 1965
is hereby amended by adding after paragraph (i) the following
paragraph: -

1
A 2

3
4

(j) “Health Care Organization,” an organization for the
group practice of medicine, with or without hospital or other
medical institutional affiliations, which furnishes to the patient
a specified or unlimited range of medical, surgical, hospital and
other types of health care services.

5
6
7
8
9

SECTION 5. Said chapter 328 is hereby further amended by
adding after section 15J the following section:

1
2

Section 16. Upon acceptance of this section as hereinafter
provided, the appropriate public authority of the governmental
unit may enter into a contract, hereinafter described, to make
available the services of a health care organization to certain
eligible and retired employees and dependents, including the
surviving spouse and dependents of such active and retired
employees, on a voluntary and optional basis, as it deems to be
in the best interest of the governmental unit and such eligible
persons as aforesaid, provided:

3
4
5
6
7
8
9

10
11

(1) that the total monthly premium cost to be paid by the
governmental unit is to be paid under the terms of a
contract to a carrier and not paid directly to a health
care organization. For purposes of this chapter such a
contract shall be deemed to be a contract of insurance;

12
13
14
15
16
17 (2) that the carrier is not the sole carrier with whom the

health care organization has an agreement to perform
such insurance-type services; and

18
19
20 (3) that the he'alth care organization maintains fair and

non-discriminatory formulas for the payment of all ven-
dor’s services and that such formulas result in the same

21
22
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23 relative charges to all fiscal intermediaries or carriers
24 with whom the health care organization has an agree-
-25 ment.ment
26 The appropriate public authority may negotiate such a contract
27 of insurance for and on behalf and in the name of the govern-
-28 mental unit for such a period of time not exceeding five years
29 as it may in its discretion, deem to be the most advantageous
30 to the governmental unit and the persons insured hereunder. A
31 copy of said contract, and a certification that the schedule of
32 health care services contained therein does not exceed the
33 schedule established by the commission shall be filed with the
34 commission as provided in section three.
35 All persons eligible for the insurance provided under section
36 five of this chapter shall have the option to be insured for the
37 services of a health care organization under this section but
38 shall not be insured for both. The governmental unit’s con-
-39 tribution toward the total monthly premium cost or rate for
40 coverage under this section shall be the same as and shall not
41 exceed the governmental unit’s contribution for the health
42 insurance programs provided under section three, five, and
43 eleven C, such contribution for said health insurance being
44 determined from time to time under the applicable sections of
45 this chapter, and the eligible persons, having elected coverage
46 under this section by making application as provided in section
47 six, shall pay the remainder of the total monthly premium cost
48 or rate. Such payment by the insured shall be made to the
49 governmental unit as provided in section seven, seven A, nine
50 A, nine B, nine C, nine D and nine E, as may be applicable.
51 The governmental unit shall require under the terms and
52 provisions of such insurance contracts an accounting at least
53 annually of the payments made to providers of services on
54 behalf of each person so insured; and, the extent and range of
55 health care services shall be a matter of continuing analysis and
56 study by the governmental unit for the purpose of maintaining
57 a reasonable relationship between the total monthly premium
58 cost or rate and the schedule of health care services provided.
59 The schedule of health care services provided under this section
60 shall not exceed the schedule of such health care services
61 authorized by the commission for governmental units as pro-
-62 vided under chapter thirty-two A.
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63 Any dividend or its equivalent derived from insurance con-
-64 tracts issued pursuant to this section shall be applied as pro-
-65 vided in section eight or eight A whichever may be applicable.
66 The appropriate public authority may adopt such rules and
67 regulations, not inconsistent with the rules and regulations of
68 the commission, as may be necessary for the administration of
69 this section.
70 This section shall take effect in a county, city, town or

*3|i7l district upon its acceptance in the following manner: in a
72 county, by vote of the county commissioners; in a city having
73 a Plan D or Plan E charter by majority vote of its city council,
74 in any other city by vote of its city council approved by the
75 mayor; in a town by vote of the board of selectmen; in a
76 regional school district by vote of the regional district school
77 committee and in all other districts by vote of the registered
78 voters of the district at a district meetin

1 SECTION 6. Section 9of said chapter 328 as most re
2 amended by section 3 of chapter 100 of the acts of 1968 is
3 further amended by striking out said section and inserting in
4 place thereof the following section:
5 Section 9. The policy or policies of insurance shall provide
6 that upon retirement of an employee, the policy or policies
7 providing two thousand dollars of group life insurance and two
8 thousand dollars of group accidental death and dismemberment
9 insurance, as set forth in section five, except the optional

10 coverage referred to therein, shall be reduced to one thousand
11 dollars of group life insurance and the retired employee shall
12 make payment of the full premium cost, subject to the provi-
13 sions of section nine A or nine E, whichever may be applicable,
14 of the average group premium as determined by the appro-
15 priate public authority for the group life insurance; and the
16 group general or blanket insurance providing hospital, surgical,
17 medical and other health insurance, as provided under sections
18 four, eleven C, and sixteen, as may be applicable, shall be
19 continued and the retired employee shall pay the full premium
20 cost, subject to the provisions of section nine A or section nine
21 E whichever may be applicable of the average group premium
22 as determined by the appropriate public authority for such
23 hospital, surgical, medical and other health insurance.
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24 The policy or policies may provide for group life insurance
25 not to exceed one thousand dollars on the lives of retired
26 employees who, up to the effective date of such policy or
27 policies, were insured under a group life policy purchased
28 pursuant to the provisions of clause (44) of section five of
29 chapter forty.
30 Prior to retirement, an insured employee who terminates his
31 service with the governmental unit and who has a right to
32 retire but whose retirement is deferred under any applicable?
33 law shall for the purpose of this chapter only be deemed to
34 have been granted a leave of absence without pay and may
35 continue all insurance coverages to which he would have been
36 entitled if he had not terminated his services; provided he files
37 an application therefor with the treasurer of the governmental
38 unit and makes payment for the full premium cost of his
39 insurance with no contribution by the governmental unit not-
-40 withstanding the provisions of sections nine A or nine E.
41 The policy or policies shall also provide that upon termina-
-42 tion of employment an employee shall be entitled to convert
43 his insurance to an individual type of policy, subject to the
44 provisions of section one hundred and thirty-four of chapter
45 one hundred and seventy-five with respect to life insurance,
46 and subject to the requirements of the appropriate public
47 authority with respect to health insurance coverages provided
48 in this chapter which shall not be less than the minimum
49 hospital, medical and surgical benefits provided in an individual
50 policy regularly issued by the insurance carrier at the time of
51 conversion, except that with respect to the services of a health
52 care organization, the contract made under section sixteen may
53 provide for extension or continuation of coverage in lieu of the
54 right to convert. No employee will be permitted to convert his
55 insurance or extend or continue coverage for services of a
56 health care organization on separation from service more than
57 one time, if such converted or extended insurance would result
58 in a greater amount of insurance than is provided in sections
59 three, five, eleven C or twelve, as the case may be.

1 SECTION 7. Section 10 of said chapter 328 is hereby
2 amended by striking out section 10, as most recently amended
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by section 2 of chapter 626 of the acts of 1970, and inserting
in place thereof the following section:

3
4

Section 10. This chapter, except sections seven A, eight A,
nine A, nine C, nine D, nine E, eleven A, eleven B, eleven D,
eleven E and sixteen, may be accepted in a county by vote of
the county commissioners; in a city having a Plan D or Plan E
charter by majority vote of its city council, in any other city
by vote of its city council, approved by the mayor; in a
district, except as hereinafter provided, by vote of the regis-
tered voters of the district at a district meeting; in a regional
school district by vote of the regional district school com-
mittee; in a veterans’ services district by vote of the district
board; in a welfare district by vote of the district welfare
committee; in a health district established under section
twenty-seven A of chapter one hundred and eleven by vote of
the joint committee; and in a town by submission for accep-
tance to the registered voters in the form of the following
question which shall be printed upon the official ballot to be
used at an election: “Shall certain provisions of chapter
thirty-two B of the General Laws, authorizing any county, city,
town or district to provide a plan of contributory group life
insurance, group accidental death and dismemberment in-
surance, and group general or blanket hospital, surgical, medical
and other health insurance for certain persons in the service of
such county, city, town or district and their dependents, be
accepted by this town?” If a majority of the voters voting on
the question shall vote in the affirmative, this chapter, except
sections seven A, eight A, nine A, nine C, nine D, nine E,
eleven A, eleven B, eleven D, eleven E and sixteen, shall take
effect in such town.

5
6
7
8
9

10

12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33 Notwithstanding the provisions of any General Law to the

contrary, neither the acceptance of this chapter nor the accep-
tance of any individual section thereof by a governmental unit
shall be revoked or rescinded.

34
#35

36

1 SECTION 8. This act shall take effect upon its passage
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