
HOUSE No. 5503

EXECUTIVE DEPARTMENT
STATE HOUSE, BOSTON, May 6, 1971

To the Honorable Senate and House ofRepresentatives:
In accordance with the provisions of Article LVI of the Amend-

ments of the Constitution, I am returning, herewith, House Bill No.4,318 entitled, “AN ACT REQUIRING THE COMMISSIONER OF
BANKS TO PROMULGATE RULES AND REGULATIONS ESTAB-
LISHING MINIMUM STANDARDS FOR THE SECURITY AND
PROTECTION OF BANKS AND CREDIT UNIONS.”

This bill would empower the commissioner of banks to promul-
gate rules and regulations establishing standards for security measures
in banking institutions. The salutary purpose of this legislation is to
discourage robberies, burglaries, and to protect the general public
and bank employees.

The legislation is patterned on the federal Bank Protection Act of
1968, which established security procedures for banks under federal

jurisdiction. However, the majority of savings banks, and cooperative
banks and credit unions in Massachusetts are not regulated by the
federal law, but would be regulated under this bill.

However, the penalty for violation of these state regulations is
only twenty-five dollars per day. The Attorney General, who would
represent the commissioner in any actions under the law, advises me
that the penalty is too small to warrant the bringing of any action
and the expenditure of time and resources to prepare such an action,
and should be increased. The federal law provides for a penalty of
one hundred dollars for each day of violation. I believe it would be
consistent for the state law to have a similar penalty, since both laws
are directed at the same problem.

I therefore recommend the bill be amended as follows;
'•& By striking out, in the second sentence of the second paragraph of
section 1 ID of chapter 167 of the General Laws, inserted by this act,
the word “twenty-five” and inserting in place thereof the words:
one hundred.

Respectfully submitted.

FRANCIS W, SARGENT,
Governor of the Commonwealth
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