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To the Honorable Senate and House of Representatives

m In accordance with the provisions of Article LVI of the Amend-
ments to the Constitution, I am returning, herewith, House Bill No.
5530 entitled “AN ACT PROVIDING FOR THE PAYMENT BY
CERTAIN BANKS OF INTEREST ON CLUB DEPOSITS. SO
CALLED.”

This bill would require state-chartered banks to pay an unspecified
amount of interest on club deposits, so called. Although the hill is
silent as to credit unions, it would apply to them under the
provisions of the second sentence of section 16 of chapter 167 of the
General Laws. The deposits involved are, generally, Christmas,
Vacation and Tax Club accounts.

The present law does not require that interest be paid on these
accounts. It does provide, however, that if interest is not paid in the
same manner and to the same extent that interest is paid on regular
savings deposits, a statement to that effect shall be conspicuously
printed on the passbook, under regulations promulgated by the
banking commissioner. This provision would be removed from
existing law under the terms of this bill.

The bill before me does not provide for any minimum interest
payments. I believe that if a bank pays only 1% on these accounts, or
indeed any amount less than current interest rates on savings
deposits, the public should be clearly informed. Passage of the bill in
its present form would result in complete repeal of present disclosure

Requirements as well as the regulations promulgated under present
<aw. 1 believe the public interest demands that this protection be
maintained.

1 therefore recommend the bill be amended as follows
By inserting at the end thereof the following: - ; provided,

however, that if interest is not paid on deposits made in Christmas
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Clubs, Vacation Clubs and Tax Clubs, so called, in the same manner
and to the same extent that interest is paid on regular savings
deposits, a statement to such effect shall be conspicuously printed on
the passbook, application or elsewhere as the commissioner shall by
regulation determine.

Respectfully submitted,

FRANCIS W. SARGENT,
Governor of the Commonwealth.
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