
(Similar Matter Filed During Previous Session
See House No. 1650 of 1971.)

By Mr. Cawley, the same Senator, a petition of Robert L. Cawley and
another for legislation to clarify the definition of tangible property cor-
poration and intangible property corporations. Taxation.

In the year One Thousand Nine Hundred and Seventy-Two.

An Act clarifying the definition of tangible property cor-
porations AND INTANGIBLE PROPERTY CORPORATIONS.

Be it enacted by theSenate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Section 1. Section 30 of chapter 63 of the General Laws is
2 hereby amended by striking out paragraph 10, as most re-
-3 cently amended by section 49 of chapter 698 of the acts of
4 1966, and inserting in place thereof the following paragraph:—

5 “Tangible property corporation”, a corporation whose tan-
-6 gible property situated in the commonwealth on the last day
7 of the taxable year is ten per cent or more of such portion
8 of its total assests on the last day of the taxable year less, for
9 a foreign corporation, its investment on said date in foreign

10 corporations not registered to do business nor doing business
11 in the commonwealth, as shall be found by multiplying said
12 amount by such corporation’s income apportionment percent-
-13 age, as determined under the provisions of section thirty-eight,
14 or a corporation which, in the judgment of the commissioner,
15 should be so classified. For the purpose of this paragraph, the
16 assets of the corporation shall be valued at their book value.

1 Section 2. Section 30 of chapter 63 of the General Laws is
2 hereby amended by striking out paragraph 11, as most re-
-3 cently amended by section 50 of chapter 698 of the acts of
4 1966, and inserting in place thereof the following paragraph:
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5 “Intangible property corporation”, a corporation whose tan-
-6 gible property situated in the commonwealth on the last day
7 of the taxable year is less than ten per cent of such portion of
8 its total assets on the last day of the taxable year less, for a
9 foreign corporation, its investment on said date in foreign

10 corporations not registered to do business nor doing business
11 in the commonwealth, as shall be found by multiplying said
12 amount by such corporation’s income apportionment percent-
13 age, as determined under the provisions of section thirty-eight,
14 or a corporation which, in the judgment of the commissioner,
15 should be so classified. For the purpose of this paragraph, the
16 assets of the corporation shall be valued at their book value.

Section 3. This act shall take effect with respect to tax-
able years ending on and after December 31, 1972.
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