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By Mr. Kelly, a petition (accompanied by bill, Senate, No. 97) of Ben-
jamin Medoff for legislation to regulate the sale of brand name alcoholic
beverages to licensed brokers. Government Regulations.

In the Year One Thousand Nine Hundred and Seventy-Three.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Chapter 138 of the General Laws is hereby amended by in-
-2 serting after section 25E, as inserted by chapter 833 of the
3 acts of 1971, the following new section:—

4 Section 25F. It shall be an unfair trade practice and there-
-5 fore unlawful for any manufacturer or importer of any alco-
-6 holic beverages, except malt beverages, to terminate the serv-
-7 ices, except for good cause shown, his licensed broker through
8 whom such manufacturer or importer has made regular sales
9 of his brand items during a period of six months preceding

10 any such termination.

11 Any manufacturer or importer shall forward a notice in writ-
-12 ing to the broker through whom he has sold any brand items
13 prior to termination of services of such broker of such brand
14 items and shall forward a copy of said notice to the commis-
-15 sion. The notice of termination of services shall be furnished
16 by the manufacturer or importer to the broker being termin-
-17 ated at least one hundred and twenty days before the effective
18 date of such termination. The notice shall state the specific
19 grounds for such termination. Either party may appeal to the
20 commission for a hearing on the notice of termination and the
21 commission shall make a determination after hearing on the
22 issue of good cause for termination. Upon application by the
23 broker to the commission, the commission shall order the man-
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24 ufacturer or importer giving notice of termination to continue
25 to make sales through said licensed broker in the regular
26 course of business pending determination by the commission
27 on the merits of said appeal. The commission shall, after no-
28 tice to all parties and hearing, make a determination on the
29 issue of good cause and grant such relief as may be appropri-
30 ate under the circumstances. Good cause as used herein shall
31 be limited to the following conduct:—
32 a) disparagement of the product so as to impair the repu-
33 tation of the brand owner or the brand name of any product,
34 b) unfair preferment in sales effort for brand items of a
35 competitor,
36 c) failure to exercise best efforts in promoting the sale of
37 any brand item, or
38 d) engaging in improper or proscribed trade practices.


