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In the Year One Thousand Nine Hundred and' Seventy-Three.

An Act to improve the effectiveness and reducing the costs
OF CONTROLLING THE RATES IN PUBLIC UTILITIES COmPANIES.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Chapter 25 of the General Laws, which most recently was
2 amended by Chapter 1093 of the Acts of 1971 is hereby fur-
3 ther amended by striking out Sections 17 and 17A and insert-
-4 ing in their place the following three sections:
5 Section 17. Assessment of Costs and Expenses of Proceed-
-6 ings. Whenever the public utilities commission in a proceeding
7 upon its own motion, upon complaint, or upon application to
8 it, shall deem it necessary in order to carry out its statutory
9 duties, to investigate the operations, service, practices, account-

-10 ing records, rates, charges, rules and regulations, or make
11 valuations or revaluations of the property of any public utility,
12 such public utility shall be charged with and pay such portion
13 of the compensation and expenses of the department, its offi-
-14 cers, agents and employees, including employees temporarily
15 employed, as is reasonably attributable to such investigation,

valuation or revaluation, provided an opportunity to be heard
w 17 thereon shall first have been granted to such public utility.

18 The commission shall ascertain the costs, including the com-
-19 pensation and expenses of the department, its officers, agents
20 an employees, and shall determine the amount to be paid by
21 the public utility and shall render a bill therefor by registered
22 mail to the public utility. Such bill shall be rendered either at
23 the conclusion of the investigation, valuation or revaluation,
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24 or from time to time during its progress, and the amount of
25 such bill so rendered by the commission shall be paid by such
26 utility to the department within thirty (30) days from the
27 date of its rendition.
28 The total amount which may be charged by the commission
29 to any utility under authority of this section in any calendar
30 year shall not exceed one-half of one per cent (0.5%) of such
31 public utility’s gross operating revenues derived from intra-^j
32 state utility operations in the last preceding calendar year.
33 The amount assessed against a public utility, not paid within
34 thirty (30) days after such determination, shall draw interest
35 at the rate of six per cent (6%) per annum.
36 Assessments under this section may be credited to the nor-
-37 mal operating costs of each company investigated.

38 Section 11A. Revolving Fund.
39 The sum of three hundred thousand dollars ($300,000), is
40 hereby appropriated to the department of public utilities out
41 of any moneys in the treasury of the Commonwealth not other-
-42 wise appropriated, to establish and provide a revolving fund
43 for the use of the public utility commission in paying the com-

-44 pensation and expenses of employees employed in investigating
45 the operations, service, practices, accounting records, rates,
46 charges, rules and regulations, or in making valuations or
47 revaluations of the property of any public utility.
48 All moneys collected by the department of public utilities
49 pursuant to section seventeen (17) shall be paid monthly,
50 accompanied by a detailed statement thereof, by the commis-
-51 sion of public utilities to the department of administration
52 and finance, and all said moneys so paid, representing the com-
-53 pensation and expenses of employees paid from the revolving
54 fund, shall not be commingled with any other moneys, but shall
55 be deposited, in a separate bank account or accounts and cred- -*

56 ited to said revolving fund. The balance of said moneys shall
57 be paid into the treasury of the Commonwealth and credited
58 to the general fund.

59 Section 118. Temporary Rates.
60 To facilitate prompt action by the commission in proceed-
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ings involving the reasonableness of the rates of any public
utility and to avoid delay in any such rate proceeding, the
commission is hereby authorized to require any public utility
company to establish, provide and maintain continuing prop-
erty records, including a list or inventory of all the physical
property actually used in the public service, and to require
any public utility company to keep its books, accounts and
records in such a manner as to show currently the original
cost of said physical property and the reserves accumulated
to provide for the retirement or replacement of said physical
property.
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The commission may, in any such proceeding, brought either
on its own motion or upon complaint, upon notice after hear-
ing, if it be of the opinion that the public interest so requires,
immediately fix, determine and prescribe temporary rates to
be charged by said utility company pending the final deter-
mination of said rate proceeding.
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Said temporary rates so fixed, determined and prescribed
shall be sufficient to provide a return of not less than five per
cent (5%) upon the original cost, less accrued depreciation,
of the physical property of said public utility company used
and useful in the public service, and if the duly verified reports
of said utility company to the department do not show the
original cost, less depreciation of said property, the commis-
sion may estimate said cost less depreciation and fix, deter-
mine and prescribe rates as hereinbefore provided.
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87 Temporary rates so fixed, determined and prescribed under

this section shall be effective until the rates to be charged,
received and collected by said utility company shall finally have
been fixed, determined and prescribed.
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91 The commission is hereby authorized in any proceeding in

which temporary rates are fixed, determined and prescribed
under this section, to consider the effect of such rates in
fixing, determining and prescribing rates to be thereafter
charged and collected by said utility company on final deter-
mination of the rate proceeding.
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