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By Mr. Walsh (by request), a petition (accompanied by bill, Senate,

No. 516) of James J. Kilroy for legislation to authorize gas and electric
companies to issue new shares of stock for sale without first offering
such new shares proportionately to its stockholders. Government Regula-
tions.

*

In the Year One Thousand Nine Hundred and 1 Seventy-Three.

An Act authorizing gas and electric companies to issue new
SHARES OF STOCK FOR SALE WITHOUT FIRST OFFERING SUCH NEW
SHARES PROPORTIONATELY TO ITS STOCKHOLDERS.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Section 1. Chapter 164 of the General Laws is hereby
2 amended by striking out Section 4, as most recently amended
3 by chapter 58 of the Acts of 1957 and inserting in place there-
-4 of the followingsection:
5 Section //. Sections four, eight, nine, twenty-one, twenty-two
6 thirty-one, thirty-three and thirty-four of chapter one hundred
7 and fifty-six and sections twenty, thirty-three, thirty-five,
8 thirty-six, thirty-seven and thirty-nine of chapter one hundred
9 and fifty-six B shall apply to companies subject to the provi-

-10 sions of this chapter.

1 Section 2. Said chapter 164 is hereby further amended by
2 striking out Section 18, as most recently amended by chapter

3 226 of the Acts of 1922, and inserting in place thereof the
4 following section:
5 Section 18. Except as otherwise provided in this section, if
6 a gas or electric company increases its capital stock, such new
7 shares shall be offered at such price, not less than par, as its
8 directors may fix. The vote of the department, as provided in
9 section fourteen, as to the amount of stock reasonably neces-

-10 sary for the purpose for which such increase has been author-
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11 ized, shall be based on the price fixed by the directors unless
12 the department deems that such price is so low as to be incon-
-13 sistent with the public interest, in which case it may fix the
14 price at which such shares may be issued. If it deems that
15 such new shares cannot be disposed of at or above the par
16 value thereof, it may, notwithstanding the provisions of this or
17 any other section, authorize the issue of such new shares at a
18 price less than the par value thereof and with such require-l*
19 ments for the amortization of the discount as it may deem
20 necessary in the public interest. Its determination shall be
21 made part of the vote of the department as provided in section
22 fourteen, and shall be certified and recorded as therein pre-
-23 scribed.

1 Section 3. Said chapter 164 is hereby further amended by
2 striking out Section 19, as most recently amended by chapter
3 308 of the Acts of 1971 and inserting in place thereof the
4 following section:
5 Section 19. A gas or electric company may sell an increase
6 in stock in such manner, at such times, upon such terms, and
7 at such price, not less than par, except as otherwise author-
-8 ized by the department as provided in section eighteen, to be
9 paid in cash, as the directors shall determine and as may be

10 approved by the department. If such shares are to be sold
11 by auction, they shall be offered for sale in Boston or in such
12 other city or town as the department prescribes, and notice of
13 the time and place of the sale shall be published at least five
14 times, during the ten days immediately preceding the sale, in
15 each of three, at least, of such daily newspapers as the depart-
-16 ment may prescribe.
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