
SENATE 555

By Mr. Sisitsky, a petition (accompanied by bill, Senate, No. 555) of
Alan D. Sisitsky, Allan R. McKinnon, Chester G. Atkins and members of
the House of Representatives for legislation to further regulate the pay-
ment of benefits to subscribers by hospital service corporations. Insurance.

V

In the Year One Thousand Nine Hundred and Seventy-Three.

An Act to further regulate the payment of benefits to
SUBSCRIBERS BY HOSPITAL SERVICE CORPORATIONS.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by theauthority of thesame,as follows:

1 Section lof Chapter 176 A of the General Laws of Massa-
-2 chusetts, most recently amended by Chapter 703 of the Acts
3 and Resolves of 1972, shall be further amended by striking
4 out the second paragraph and inserting the following in place
5 thereof:
6 Such a corporation shall, according to the discretion of said
7 corporation’s subscriber, either reimburse a subscriber direct-
-8 ly for services received in a non-participating hospital within
9 or outside the Commonwealth in the event of accident, illness

10 or maternity or, upon the written direction of the subscriber,
11 make direct payment to said hospital for such services; pro-
-12 vided, however, that the amount of reimbursement and pay-
-13 ment by said corporation or said corporation’s subscriber, to
14 any such hospital within the Commonwealth shall conform

.15 with such cost-based payment and guarantee of benefits as
*l6 shall have been in effect pursuant to section five of this chap-

17 ter immediately prior to the expiration of the then most re-
-18 cent contract between said hospital and said corporation and
19 shall be based upon the charges of the hospital in effect on
20 such date. Said corporation shall reimburse, and said hospital
21 shall receive, said payments according to the direction of the
22 subscriber of said corporation.
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