
SENATE No. 1252

By Mr. Harrington (by request), a petition (accompanied by bill, Sen-
ate, No. 1252) of Howard P. Foley and others for legislation to provide
for an employment opportunity incentive program and to provide credit
against excise taxes. Taxation.

f
In the Year One Thousand Nine Hundred and Seventy-Three,

An Act providing for an employment opportunity incentive
PROGRAM AND TO PROVIDE CREDIT AGAINST EXCISE TAXES.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Chapter sixty-three of the General Laws is hereby amended
2 by inserting after section thirty-one B thereof the following
3 section:
4 Section SIC. Certain Corporations Allowed Credit Against
5 Excise Tax for Increase in Number of Full-Time Employees.

6 (a) A manufacturing corporation, or a business corporation
7 engaged in research and development, which has been
8 deemed to be such under section thirty-eight C or forty-

-9 two B, shall be allowed a credit as hereinafter provided
10 against its excise due under this chapter. The amount
11 of such credit shall be determined by multiplying (i)
12 five hundred dollars by the increase in (ii) the number
13 of full-time employees employed by the corporation
14 during its taxable year over either (iii) ten more than
15 the number of full-time employees employed by the
16 corporation during its taxable year ending on or last
I / rvv» T f~\ I r rJ n f-/> i n v-vi I rvv» Int 117 prior to [the effective date of this amendment] or (iv)
18 ten in the case of a corporation not having a taxable
19 year ending on or prior to [the effective date of this
20 amendment].

21 (b) As used herein, full-time employee shall mean an em-
-22 ployee as defined in section one of chapter one hundred

CCommomupalth of Itoihuu'hmu'tfe



SENATE —No. 1252. i Feb.

fifty-one A and who has been paid by the corporation
at least four thousand two hundred dollars in wages as
defined in section one of chapter one hundred fifty-one
A during the taxableyear.
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(c) In the event the amount of credit hereunder exceeds the
excise which would be due under this chapter in the
absence of such credit, there shall be paid to
corporation an amount equal to the excess of sucf?^
credit over such excise. If the payment provided for
in this subsection (c) has not been made on or before
ninety days after the later of the date on which the
corporation makes its return under this chapter or the
date on which such return was due originally, the State
Treasurer shall pay to the corporation such amount
together with interest thereon at the rate of six percent
per annum for the period from the end of such ninety
days to the date of payment.
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39
(d) A corporation which is a successor to another employ-

ing unit, as defined in section one of chapter one
hundred fifty-one A, by reason of an acquisition or other
activity referred to in subsections (d) through (h),
inclusive, of section eight of said chapter shall, for
purposes of subsection (a) of this section, treat the
employees of such employing unit as having been em-
ployees of the corporation during the periods they were
employees of such employing unit. For the purpose of
subsection (a) above, a corporation not having a taxable
year ending on or prior to [the effective date of this
amendment 1 shall be treated as if it had such a taxable
year if. under the preceding sentence, the corporation is
treated as having employees prior to such date.
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(e) For a corporation having a taxable year of less than^
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twelve months (referred to in this subsection as a “short
period”), an employee shall be deemed to be a “full-time
employee” as defined in subsection (b) above if the
amount of the wages he earned during the short period
when multiplied by twelve and divided by the number
of months in the short period is four thousand two
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61 hundred dollars or more. The credit for a short period
62 shall be computed pursuant to the provisions of sub-
63 section (a) above, and shall be reduced by multiplying
64 the credit so determined by the number of months in
65 the short period and dividing the result by twelve.

66 (f) Notwithstanding any amendment of repeal of this section,
67 the corporation shall be entitled to not less than the
6B maximum credit to which it was entitled prior to such
69 amendment or repeal for a period of at least four
70 taxable years after the taxable year in which it first
71 took the credit provided for in this section; provided,
72 however, the amount of the credit shall be limited to
73 that which the corporation would have been entitled in
74 each of such four years had this section not been amended or

repealed.75
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