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SENATE No. 741*

By Mr. Timilty (by request) a petition (accompanied by bill, Senate,
No. 741) of Marina A. McCarthy for legislation to provide property tax
relief for residents over sixty-five years of age, or a disabled widow over
fifty-years of age by allowing a credit against such tax. Taxation.

In the Year One Thousand Nine Hundred and Seventy-Four.

An Act to provide property tax relief.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

AN AMENDMENT TO S/1323 H/1140

1 A credit shall be allowed against taxes imposed by the prop-
-2 erty tax (General Laws-Section 6 of Chapter 62) subject to

the following restrictions and limitations, for that portion of
4 the tax paid on real estate either directly or through rent, by
5 a resident of the commonwealth who is 65 years or older, or
6 who is a disabled widow over 55:
7 The credit shall be allowed as follows:
8 An individual commonwealth resident subscribing to the
9 above selective requirements, whose income, during the tax-

-10 able year in which the real estate tax was paid, combined with
11 that of his/her spouse, if any should not exceed $lO,OOO. In-
-12 come shall be said to include all sources social security,
13 pension, VA benefits, dividends, interest, allowing deduction
14 for appropriate accident or life insurance payments. Depend-
-15 ents can only be said to include additional unemployable, dis-
-16 abled, elderly persons, i.e. unemployable handicapped persons,
17 elderly dependents over 65, disabled widows over 55 or minors
18 whose income does not exceed $2,000 per annum.
19 Per $8,500-$lO,OOO income per annum, property tax rates
20 for homeowners should not exceed 7%. Incomes ranging be-
-21 tween $7,000-$8,500 should not have a property tax rate ex-
-22 ceeding 6%. Incomes ranging from $5,000-$7,000 should not
23 have a property tax levied over 5%. Any person who re-
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24 ceives any form of welfare assistance or is a present recipient
25 of subsidized housing shall be ineligible for the benefits of the
26 proposed bill.
27 *'* A taxpayer whose income so calculated and combined
OQ nvnnnrlo wovlminn ommml ■Fr\r» om/ pponif28 exceeds the maximum amount for eligibility for any credit
29 under this subsection, may, if such income would not exceed
30 said maximum amount if the amount of real estate tax paid
31 as so calculated were substracted from such income, claim
32 such credit as if his income did not exceed maximum amount.
33 If the tax due as shown by the return of any individual is less
34 than the total amount of the credit which he may claim pur-
-35 suant to this subsection, such individual shall be entitled to a
36 refund in the amount of the excess of the credit over the tax
37 otherwise due.
38 For the purposes of this subsection, residence shall mean a
39 building, whether owned or rented, located within the com-
-40 monwealth and actually occupied as the primary dwelling of
41 the taxpayer. Land surrounding the residence shall not ex-
-42 ceed one acre, which is reasonably necessary for use of the
43 building as a personal residence. A residence may consist of a
44 part of a multi-unit or multi-purpose building and so much of
45 the land upon which the building is built as is reasonably
46 necessary for use of said building as a dwelling. If a residence
47 is an integral part of a larger area, including but not limited
48 to a farm, or a multi-purpose or multi-unit building, the
49 amount of tax paid shall be calculated as the same proportion
50 of the real estate tax paid on the whole area or building as
51 the value of the residence is of the value of the larger area
52 or building. In the case of rented residential premises, the
53 amount of tax paid shall be calculated as 25% of the gross
54 rent. Gross Rent is said to include all utilities and rent actual-
-55 ly paid during the calendar year, for the occupancy of the
56 premises, or for that portion of the calendar year during which
57 the premises were occupied, and the full amount of any addi-
-58 tional payments specifically designated as, or accruing on ac-
-59 count of, increased real estate tax payments actually paid by
60 the occupant during the calendar year. No owner of rented
61 residential property may increase rents in order to recover
62 directly or indirectly any credit or refund claimed or received
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6o by a tenant, lessee, or occupant pursuant to this subsection,
64 and no tenant, lessee, or occupant shall be legally obligated to
6d pay any such increase or penalized in any way for failure
66 to do so.
67 No credit shall be claimed for taxes levied on more than one
68 residence, except that taxes paid, directly or through rent, for
69 more than one residence actually occupied during different
70 portions of the taxable year may be added together so long
71 as the tax paid on no more than one residence at the same
72 time shall be allowed.
73 Any individual entitled to claim any credit pursuant to this
74 subsection and not otherwise required to file a return under
75 this chapter may obtain a refund in the amount of such credit
76 by filing a State income tax return and claiming a refund. Any
77 refund to which an individual is entitled under the provisions
78 of this subsection shall be made in the same manner as other
79 refunds under this chapter. No refund or credit shall be al-
-80 lowed pursuant to this subsection unless such credit or refund
81 is claimed on a return filed on or before the fifteenth day of
82 the fourth month following the close of the taxable year, or
83 within any extension of time granted for filing such return.
84 The commissioner may adopt such regulations prescribe such
85 forms, and require such information, including reasonable
86 proof or rent paid, as he finds necessary to implement the
87 provisions of this subsection. The revenues to constitute such
88 rebatements would be provided jointly by the Federal Depart-
-89 ment of Housing and Urban Development and the State of
90 Massachusetts.




