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By Mr. Piro of Somerville, petition of James J. Kilroy and Vincent
J. Piro relative to regulating the service of directors and officers of
trust companies. Banks and Banking.
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In the Year One Thousand Nine Hundred and Seventy-Four.

An Act regulating the service of directors and officers of
TRUST COMPANIES.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:

1 Chapter 172 of the General Laws is hereby amended by
2 striking out Section 16, as most recently amended by Section 3
3 of Chapter 520 of the Acts of 1972, and inserting in place
4 thereof the following section:
5 No person shall serve as a director, officer or employee of a
6 trust company if he is, at the same time, engaged individually or
7 as a partner, in the business of making loans secured by stock or
8 bond collateral or as a director, officer or employee of any
9 person, other than a national banking association or a business

10 subject to the supervision of the commissioner, engaged in the
11 business of making such loans. After January first, nineteen
12 hundred and seventy-five, a director or other officer of a trust
13 company may at the same time be a director, trustee or other
14 officer of a savings bank, cooperative bank, state or federally

•15 chartered savings and loan association, trust company or national
16 banking association only if, in such case, there is in force a
17 permit therefor issued by the commissioner in writing with the
18 reasons thereon stating why the public interest warrants its
19 issuance. The commissioner is hereby authorized to issue such
20 permit if, in his judgment, after reasonable notice and an
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21 opportunity to be heard, it is not incompatible with the public
interest, and to revoke any such permit whenever he finds, after
reasonable notice and an opportunity to be heard, that the public
interest warrants its revocation. The prohibitions and limitations
of this section shall not apply (a) prior to January 1, 1975 to
prevent any director or other officer of a trust company from
serving as a director or officer of another trust company or a
national banking association, or (b) at any time with respect to
any such dual relationship involving another trust company or a
national banking association more than fifty per centum of the
common stock of which is owned directly or indirectly more
than fifty per centum of the common stock of such trust
company, or (c) to any director or other officer who held such
position at the incorporation of such trust company.
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