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other general or special law. the city council of the city of

Gloucester shall consist of seven members, all of whom shall

be elected at large for terms of two years each by plurality

voting at the next regular municipal election following the

effective date of this act and at each regular municipal elec-

tion thereafter.

Section 2. This act shall be submitted to the registered

voters of the city of Gloucester at the next regular municipal

election in the form of the following question which shall be

placed upon the official ballot to be used at said election :
—

"Shall an act passed by the General Court in the year nine-

teen hundred and fifty-seven, entitled 'An Act providing

for the reduction in the membership of the city council of

the city of Gloucester from nine members to seven mem-
bers', be accepted?" If a majority of the votes in answer to

said question is in the affirmative, this act shall take full

effect, but not otherwise. Approved March 13, 1957.

An Act authorizing the city of lynn to sell a certain Chap.181
PARCEL OF LAND IN SAID CITY ACQUIRED FOR WATER SUPPLY
PURPOSES.

Be it enacted, etc., as follows:

Section 1. The city of Lynn, by its proper authorities,

may sell, transfer and convey to the Lynnfield Water Dis-

trict a certain parcel of land containing five thousand, nine

hundred and forty-four square feet, situate in the town of

Lynnfield, acquired by said city for water supply purposes,

bounded as follows :

—
Westerly, b}r the Xewburyport Turnpike, sixty feet; north-

erly by land of the city of Lynn, one hundred feet; easterly

by other land of the city of Lynn, fifty-nine and ninety-nine

hundredths feet; southerly by land of the city of Lynn, one
hundred feet; all as shown on plan entitled, "Land of City

of Lynn, Lynnfield, Mass., to be Used by the Lynnfield

Water District for Pumping Station Purposes", dated
November fourteen, nineteen hundred and fifty-six, signed

by Edward S. Averell, four hundred and ninety-four Broad-
way, Lynnfield, Mass.

Section 2. This act shall take effect upon its acceptance
during the current year by vote of the city council of said

city, subject to the provisions of its charter.

Approved March 13, 1957.

An Act increasing the aggregate amount of accounts Chap. 182
WHICH A MEMBER MAY OWN IN A CREDIT UNION.

Be it enacted, etc., as follows:

Section 10 of chapter 171 of the General Laws is hereby
amended by striking out the fourth sentence, as amended by
chapter 287 of the acts of 1949, and inserting in place thereof

the following sentence :
— Every member of a credit union
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shall hold one share, and may hold shares or make deposits,

or both, therein in his own name to an amount not exceed-

ing four thousand dollars in the aggregate, exclusive of club

deposits, and may allow dividends or interest on such ac-

counts to accumulate until the principal of such accounts
with the accrued dividends or interest thereon amounts to

five thousand dollars in the aggregate, and, provided he is a
member of a credit union having assets of two hundred thou-
sand dollars or more and has no other account, he may
jointly with another member hold shares or make deposits,

or both, to an amount not exceeding eight thousand dollars

in the aggregate, exclusive of club deposits, and may allow

dividends or interest thereon to accumulate until the prin-

cipal of such accounts with the accrued dividends or interest

thereon amounts to ten thousand dollars in the aggregate.

Approved March IS, 1957.

Chap. 183 An Act relative to the investment by insurance
COMPANIES IN MORTGAGES OF LEASEHOLD ESTATES.

Be it enacted, etc., as follows:

Section 63 of chapter 175 of the General Laws is hereby
amended by striking out paragraph 7 and inserting in place

thereof the following paragraph :
—

7. In loans upon improved and unencumbered real prop-

erty in any state of the United States or in the District of

Columbia or Puerto Rico, and upon leasehold estates in im-
proved unencumbered real property where twenty-one years

or more of the term is unexpired and where unencumbered
except by rentals accruing therefrom to the owner of the fee,

and where the mortgagee is entitled to be subrogated to all

the rights under the leasehold. No loan on such real prop-

erty or such leasehold estate shall exceed sixty-six and two
thirds per cent of the fair market value thereof at the time

of making such loan and a certificate of the value of such
property shall be executed before the making of such loan

by the persons making or authorizing such loan on behalf of

the company, which certificate shall be recorded on the books
of the company. The commissioner may from time to time
establish a schedule of minimum payments which the com-
pany shall require to be made annually on the principal of

any such loan made in an amount in excess of sixty per cent

of such value. Any such schedule shall apply to all such
loans for which a company makes a commitment after thirty

days from its receipt of a written notice of such schedule

from the commissioner. Real property and leasehold estates

shall not be deemed to be encumbered within the meaning
of this paragraph by reason of the existence of instruments

reserving mineral, oil or timber rights, rights of way, parking

rights, sewer rights, or rights in walls, nor by reason of an
option to purchase, nor by reason of any liens for taxes or

assessments not delinquent, nor by reason of building restric-

tions or other restrictive covenants, nor by the reason that


