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An Act creating the Massachusetts urban redevelopment

bank.

In the Year One Thousand Nine Hundred and Seventy-Four.
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Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:

1 SECTION 1. Declaration ofFindings and Policy.
2 It is hereby found and declared that there exists in this
3 commonwealth a condition of substantial and persistent un-
-4 employment which causes hardship to many individuals and
5 families, wastes vital human resources, increases the public
6 assistance burdens of the commonwealth and municipalities,
7 impairs the security of family life, contributes to the growth of
8 crime and delinquency, prevents many of our youth from
9 finishing their educations, impedes the economic and physical

10 development of municipalities, and adversely affects the welfare
11 and prosperity of all the people of the commonwealth.
12 It is further found that there tends to be a high concentration
13 of unemployment and underemployment in the heavily popu-
-14 lated urban centers due to obsolete, inefficient, and dilapidated
15 commercial and industrial facilities. Many such facilities are
f,6 underutilized, vacant, or in the process of being vacated, creating
17 additional unemployment. Technological advances and provisions
)8 of modern, efficient facilities in other commonwealths and states
19 will speed the obsolescence and abandonment of existing
20 facilities causing serious injury to the economy of the common-
-21 wealth. Many existing and planned industrial, manufacturing, and
22 commercial facilities are, moreover, far from or not easily
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23 accessible to the places of residence of substantial numbers and
chronic unemployment is not being alleviated but is being
aggravated.

24
25
26 It is further found that unaided efforts of private enterprise

have not met and cannot meet the needs of providing such
facilities as are required for heavily populated urban centers due
to problems encountered in assembling suitable building sites,
lack of adequate public services, the unavailability of
private capital for development in such areas, and the inability of t
private enterprise alone to plan, finance, and coordinate indus-
trial and commercial developments with residential developments
and with public services and mass transportation facilities.
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It is further found that commercial and industrial deteriora-
tion, obsolescence and abandonment has caused a reduction in
the commercial and industrial tax base of the commonwealth’s
cities and towns causing a shifting of tax burden to the
homeowner to meet ever increasing municipal services costs. This
increase in residential tax burden has caused a hardship on
homeowners and also tends to cause landlords to limit repairs,
the cost of which cannot be recovered in increased rents from
low income tenants. The deterioration of heavily populated urban
centers has in turn caused population losses in many common-
wealth cities and towns leaving the poor behind while those with
greater means move on to better living conditions.
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It is further found that the value of land, in highly populated
areas that now contain deteriorated or underutilized buildings, is
such that if assembled and cleared it could be restored as
economically viable properties providing jobs as well as an
increased contribution to the city’s tax base thus relieving the tax
burden on homeowners. Furthermore, that even where spot
development on a lot basis occurs presently the true economic
potential of the larger area of which it is a part cannot be realized
due to inefficient land use and thereby a loss of taxes, jobs, and
desirable environmental qualities for generations to come is
suffered.
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It is further found that those residential taxpayers in those
communities containing a large number of deteriorated, obsolete,
and abandoned commercial and industrial buildings are the least
able to carry, through increased taxation, the start-up costs for
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6_ substantial industrial and residential land assembly and develop-
-63 ment, and that there is a need for a method of carrying out this
64 development that does not add, even temporarily, to the
65 property owners tax bill,
66 It is hereby declared to be in the policy of the commonwealth
67 to promote a vigorous and growing economy so as to prevent
68 economic stagnation, encourage the creation of new job oppor-
-69 tunities, protect against the hazards of unemployment, reduce the
70 amount of public assistance required by minimizing the number
71 of indigent individuals and families, increase revenues to the
72 commonwealth and to its municipalities, and achieve stable and
73 diversified local economies. In furtherance of this policy, it is the
74 objective of the commonwealth to retain existing industries and
75 commerce and to promote additional industrial and commercial
76 development by improved site assembly and development. It is
77 further declared to be the objective of the commonwealth to
78 promote the development of such plants and facilities to those
79 areas where substantial unemployment or underemployment
80 exists, to the ends that the industrial and commercial dcvelop-
-81 ment will proceed in sound fashion and in coordination with
82 development of housing, mass transportation and public services,
83 and that job opportunities will be available in those areas where
84 people lack jobs.
85 It is further declared to be the policy of the commonwealth to
86 insure that development occurs in a way which preserves and
87 enhances environmental amenities.
88 To better accomplish the policies of commonwealth as
89 declared herein through the more efficient financing of land
90 assembly and development projects the Massachusetts Urban
91 Redevelopment Bank is created and empowered as herein
92 provided.

1 SECTION 2. Short Title of Act.
2 This act may be referred to and cited as the “Massachusetts
3 Urban Redevelopment Bank Act.”

] SECTION 3. Definitions.
2 In this act, the following words and terms shall, unless the
3 context otherwise requires, have the following meanings:
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4 (a) “Act”, the Massachusetts Urban Redevelopment Act.
5 (b ) “Bank”, the Massachusetts Urban Redevelopment Bank
6 created by section 4 of the Act.
7 (r) “Development phase”, that initial part of an urban
8 renewal project during which revenues from the project are not
9 sufficient to pay the costs of development, operation and

10 maintenance, including debt service, of the project; provided that
1 1 the bank may by agreement with a participating agency set aM
12 final date or stage of completion or occupancy or establish any '

13 other means of determining the day the development phase
14 shall be deemed completed without regard to whether revenues
15 are sufficient to pay the aforesaid costs.
16 (d) “Participating Agency”, an operating agency which under-
-17 takes an urban renewal project pursuant to a financing agreement
18 with the bank as authorized by the act.
19 (e) “Financing agreement”, the financing agreement provided in
20 section 8 of the act.
21 (f) All other words and terms defined in Chapter 1218 of the
22 General Laws are used herein as so defined.

1 SECTION 4. Massachusetts Urban Redevelopment Bank.
2 (a) There is hereby created and established a body corporate
3 and politic to have the powers provided herein and to be known
4 as the Massachusetts Urban Redevelopment Bank. The bank shall
5 not be subject to the supervision or control of any Common-
-6 wealth agency except to the extent and in the manner provided
7 in this chapter. The bank is hereby constituted a public
8 instrumentality and the exercise by it of its powers as conferred
9 by the act shall be deemed and held to be the performance of an

10 essential government function. Its membership shall consist of
11 nine directors as follows; the treasurer of the commonwealth, the
12 secretary of communities and development, the commissioner of
13 the department of community affairs, the commissioner of the
14 department of commerce and development, and five directors to
] 5 be appointed by the governor. The initial appointments shall be
16 for terms of one, two, three, four, and five years. Subsequent
17 appointments shall be for five years. In the event of a vacancy
18 occuring in the office of an appointed director for any reason, a
19 successor shall be appointed by the governor for the balance of
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20 the term ot the vacant position. The state treasurer shall serve as
c airman ot the board of directors and shall appoint, with the2~ approval of the directors, the president of the bank who shall be3 its chief executive officer and who may also be a director. The24 directors shall annually elect one of their members as secretary25 who shall keep a record of the proceedings of the bank and shall

26 be the custodian of all books, documents, and papers filed with>27 the bank and of the minute book of the bank and its official seal.
28 Appointees of the governor may be removed by the governor for
29 misfeasance, malfeasance, or wilful neglect of duty or other cause
30 after notice and a public hearing unless such notice and hearing
31 are expressly waived in writing.
32 (b) Meetings of the directors may be held at such place or
33 places within or without the commonwealth as shall be specified
34 in the notice thereof. Five of the directors of the bank then in
35 office shall constitute a quorum and five affirmative votes shall
36 be necessary for the transaction of any business or the exercise of
37 any power or function of the bank. The directors may provide
38 for an executive committee or other committees to be elected
39 1 from and by the directors and may delegate to any such
40 committee or committees, or to the president of the bank, such
41 of the powers of the directors of the bank as they may deem
42 proper.
43 (c) Each director shall be entitled to reimbursement*for his
44 actual and necessary expenses incurred in the performance of his
45 official duties and, except in the case of members who are state
46 employees, an annual stipend of three thousand dollars.
47 (d) Directors unless otherwise provided by law may engage in
48 private employment or in a profession or business. The bank, its
49 directors, officers, and employees shall be subject to tiie
50 provisions of section one through four of chapter 268 A except
51 that the bank may purchase from, sell to, borrow from, loan to,
52 contract with, or otherwise deal with any corporation, trust
53 association, partnership, or other entity in which any director of
54 the bank has a financial interest, direct or indirect, provided that
55 such interest is disclosed in the minutes of the bank and provided
56 further that no director having such a financial interest may
57 participate in any decision affecting such transaction.
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58 (c) Notwithstanding any inconsistent provisions of any
59 general or special law, no officer or employee of the common-
-60 wealth or of any city or town thereof, shall be deemed to have
61 forfeited or shall forfeit his office or employment by reason of
62 his acceptance of a position as a director of the bank, provided,
63 that a director who holds such other public office or employ-
-64 ment shall receive no additional compensation or allowances for
65 services rendered pursuant to this act, but shall only be entitled
66 to reimbursement for his actual and necessary expenses incurred
67 in the performance of such services.
68 (f) Before the issuance of any bonds under the provisions of
69 the act, the chairman, president, and any other director, officer,
70 or employee of the bank authorized by law or resolution of the
7 1 bank to handle funds of sign checks for the bank shall execute a
72 surety bond in the penal sum of fifty thousand dollars, or, in lieu
73 thereof, the chairman shall obtain a blanket position bond
74 covering every such person in the penal sum of fifty thousand
75 dollars. Each such bond shall be executed by a surety company
76 authorized to do business in the commonwealth as a surety, shall
77 be approved by the attorney general, and shall be filed with the
78 state secretary. The cost of any such bond shall be borne by the
79 bank.

1 SECTION 5. Termination of Corporations’ Existence.
2 The bank and its corporate existence shall continue until
3 terminated by law, provided, however, that any such law or any
4 law materially impairing the rights of existing bondholders shall
5 take effect so long as the bank shall have bonds, notes, or other
6 obligations outstanding, only if adequate provision has been
7 made for the payment of such bonds, notes, or other obligations.
8 Upon termination of the existence of the bank, all its rights and
9 properties shall pass to and be vested in the commonwealth.

1 SECTION 6. Powers of the Bank
2 The purpose of the bank shall be the financing of urban
3 renewal projects during the development phase. In furtherance ol
4 that purpose and except as otherwise specifically limited, the
5 bank shall have the power:
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6 (a) to sue and be sued in its own name
(b) to adopt and use a corporate seal and designate a

8 custodian thereof.
9 (c) to establish a principal office and such other offices as

10 may be necessary.
11 (<i) to make, and from time to time revise and repeal, by-laws,
12 rules, regulations, and resolutions for its organization and
13 internal management.
14 (e) upon the recommendation of the president, to appoint
15 officers, as deemed necessary, and employees who shall serve at
16 its pleasure and prescribe their duties and qualifications and
17 compensation, in connection therewith to pay pensions, establish
18 and carry out pension, and other retirement, incentive, and
19 benefit plans, trusts, and provisions for any of the officers and
20 employees of the bank; and the provisions of chapter 31 and
21 section 9A of chapter 30 shall not apply to persons employed or
22 engaged under the provisions of this paragraph.
23 if) to procure insurance against any loss in connection with its
24 property and other assets and operations in such amounts and
25 from such insurers as it deems desirable.
26 (g ) to contract and to accept any gifts, grants, or loans of
27 funds or property or financial or other aid in any form from the
28 federal government or any agency or instrumentality thereof, or
29 from the commonwealth or any commonwealth agency, from a
30 county or municipality, or from any other source and to comply,
31 subject to the provisions of this chapter, with the terms and
32 conditions thereof.
33 (h) to borrow money and to issue negotiable bonds and notes
34 as authorized by this chapter, to refund the same, and to provide
35 for the rights of the holders thereof.
36 (/) to enter into agreement with cities, towns and operating
37 agencies to provide financing during the development phase for
38 urban renewal projects to be carried out by operating agency
39 under the provisions of Chapter 1218.
40 (/) to become" a party to trust agreements providing for the
41 repayment of loans from whatever source, including payments of
42 taxes received from properties on the project site as provided in
43 the act.
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44 (k) to appoint representatives to any project the performance
45 of which endangers the bank’s investment.
46 (/) to provide advisory, consultative, and technical assistance
47 to operating agencies which have received or may receive loans
48 from the bank.
46 (m) to acquire a knowledge of all public financing programs,
50 and non-profit or limited profit programs, also a knowledge of
51 private financing resources and to perform, through counseling,!
52 the services of a financial advisor to participating agencies.
53 in) to make and collect from participating agencies such fees
54 and charges as it determines to be reasonably necessary to defray
55 its administrative costs and expenses incurred in the exercise of
56 the powers and duties conferred by the act.
57 (o) to do all things necessary or convenient to carry out the
58 purposes of the act.

1 SECTION 7. Source ofPayment of Expenses.
2 Except as the general court may have provided an advance
3 appropriation therefor, all expenses incurred in carrying out the
4 provisions of the act shall be payable solely from funds provided
5 under authority of the act and no liability or obligation shall be
6 incurred by the bank beyond the extent to which moneys shall
7 have been provided under the provisions of the act.

1 SECTION 8. Financing of Development Phase.
2 (a) Every urban renewal plan which provides for a loan from
3 the bank to finance its development phase shall be submitted to
4 the bank, together with such other material as the bank may
5 require, not later than its submission to the department.
6 (b ) The department shall consider such plans as required by
7 chapter 1 218 of the General Laws and shall furnish to the bank
8 copies of all recommendations, findings, notices, and decisions
9 with respect to such a plan. At any time the bank and the

10 department may confer concerning the financial feasibility of
11 any plan.
12 (c) After a plan has been approved, or approved subject to
13 financing by the bank of the development phase, by the
14 department, the bank shall review the plan and the urban renewal
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15 project planned thereby and shall within sixty days after
16 approval by the department make a preliminary determination as
17 to whether it will provide financing during the development
18 phase. The bank’s preliminary determination shall be based solely
19 on the financial feasibility of the project and shall become final
20 upon the execution of a financing agreement as provided in this
21 section. The bank shall hold no hearings and shall not be
22 considered as an appeals body from any decision of the
23 department except with respect to its own participation in a
24 project.
25 ( d) When the bank has made a preliminary determination that
26 it will participate in the development phase of a project, it shall
27 meet with the municipal officers of the city or town in which the
28 project will be located, the officers and members of the
29 participating agency, and such other persons as the bank deems
30 necessary and appropriate and shall negotiate a financing
31 agreement which agreement shall provide for a loan or loans of
32 funds to the participating agency to pay all or any part of the
33 costs of the approved urban renewal project during the develop-
-34 ment phase. Such agreement shall provide for a repayment plan
35 which shall take into account the bank’s cost of borrowing, the
36 bank’s administrative expenses, and the provision of such reserves
37 as the bank deems necessary. Such agreement shall also provide
38 for continuing review of project progress and economic con-
-39 ditions relating to it and for direct or indirect intervention by the
40 bank in the development of any project in which the bank’s
41 investment appears endangered as determined by it or by failure
42 to meet any time tables or other tests established in the
43 agreement, or either or both, as provided by the agreement. The
44 cost of any such intervention by the bank shall be assigned to the
45 project, and to the extent not paid from other sources, shall be
46 added to the principal of the loan to the participating agency.
47 (e) The city or town in which a project is to be located shall
48 be a party to the financing agreement even though no direct
49 obligation is imposed on it and such a municipality may agree to
50 assist the participating agency in any manner permited by law. If
5] execution by a city or town is only to show approval and no

52 action is required by it, the agreement may be executed by the
53 mayor or city manager in a city and by a majority of the board
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54 of selectmen in a town, but if municipal action is required, such
55 execution shall be made only after the required action has been
56 fully authorized as required by law.
57 (/) The bank shall at no time take or hold title to any project.

1 SECTION 9. Trust Fund.
2 For so long as any indebtedness of a participating agency to
3 the bank on account of a project is outstanding and without
4 regard to the ownership of property, all taxes, betterments and
5 special assessments and payments in lieu of taxes, betterments
6 and special assessments on account of property located within
7 the project area, as defined in the financing agreement, shall be
8 paid by the city or town collecting the same to the bank to be
9 held in trust and disbursed as follows; (1) to the city or town in

10 which the project is located, a sum equal in any year to the
11 amount that would be levied at the current tax rate upon the
12 average of the assessed value of such property for three years
13 preceding the year of acquisition thereof by the participating
14 agency, the valuation for each year being reduced by all
15 abatements thereon; and (2) to the participating agency, the
16 balance.

1 SECTION 10. Bonds of the Bank.
2 (a) The bank may from time to time issue revenue bonds,
3 notes or bond anticipation notes for any corporate purpose and
4 all such revenue bonds, notes and bond anticipation notes issued
5 pursuant to this act shall be and are hereby declared to be
6 negotiable for all purposes notwithstanding their payment from a
7 limited source and without regard to any other law or laws. In
8 anticipation of the sale of revenue bonds or notes, as hereinafter
9 authorized, the bank may issue negotiable bond anticipation

10 notes and may renew the same from time to time, but the
1 1 maximum maturity of any such note, including renewals thereof,
1 2 shall not exceed five years from the date of issue of the original
13 note. Such notes shall be paid from any revenues of the bank
14 available therefor and not otherwise pledged, or from the
15 proceeds of or sale of the revenue bonds of the bank in
16 anticipation of which they were issued. The bond anticipation
17 notes shall be issued in the same manner as the revenue bonds or

HOUSE - No. 6187 [June
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18 notes. Such bond anticipation notes and the resolution or
19 resolutions authorizing the same may contain any provisions,
20 conditions or limitations which a bond resolution of the bank
21 may contain.
22 (b ) The revenue bonds or notes of every issue shall be payable
23 solely out ot revenues to the bank, subject only to any
24 agreements with the holders of particular revenue bonds or notes
25 pledging any particular revenues and subject to any agreements
26 with any participating agency. Notwithstanding that revenue
27 bonds or notes may be payable from a special fund, they shall be
28 and be deemed to be, for all purposes, negotiable instruments,
29 subject only to the provisions of the revenue bonds and notes for
30 registration.
31 (c) The revenue bonds or notes may be issued in serial or term
32 form, or the bank, in its discretion, may issue bonds or notes of
33 both types. The revenue bonds or notes shall be authorized by
34 resolution of the directors of the bank and shall bear such date or
35 dates, mature at such time or times, not exceeding fifty years
36 from their respective dates, bear interest at such rate or rates,
37 payable at such time or times, be in such denominations, be in
38 such form, either coupon or registered, carry such registration
39 privileges, be executed in such manner, be payable in lawful
40 money of the United States of America at such place or places,
41 and be subject to such terms of redemption, as such resolution or
42 resolutions may provide. Such resolution or resolutions may
43 delegate to the president or any other officer or director, or any
44 combination thereof, the power to determine any of the matters
45 set forth in this section and the power to award the bonds or
46 notes to a purchaser at public or private sale.
47 (d) Any resolution or resolutions authorizing any revenue
48 bonds or notes or any issue of revenue bonds or notes may
49 contain provisions, which shall be a part of the contract with the
150 holders of the revenue bonds to be authorized, as to:
51 (1) pledging all or any part of the revenues of a project or
52 projects, any revenue producing contract or contracts made by
53 the bank with any individual, partnership, corporation or

54 association or other body, public or private, to secure the
55 payment of the revenue bonds or notes or of any particular issue
56 of revenue bonds or notes, subject to such agreements with
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57 bondholders as may then exist; (2) the use and disposition of
revenues of the bank; (3) the establishment and setting aside of
reserves or sinking funds, and the regulation and disposition
thereof; (4) limitations on the right of the bank or its agent to
restrict and regulate the use of the project; (5) limitations on the
purpose to which the proceeds of sale or any issue of revenue
bonds or notes then or thereafter to be issued may be applied
and pledging such proceeds to secure the the payment of the
revenue bonds or notes or any issue of the revenue bonds or
notes; (6) limitations on the issuance of additional bonds and
notes, the terms upon which additional bonds and notes may be
issued and secured and the refunding of outstanding bonds or
notes; (7) the procedure, if any, by which the terms of any
contract with bondholders may be amended or abrogated, the
amount of bonds or notes the holders of which must consent
thereto, and the manner in which such consent may be given;
(8) limitations on the amount of moneys derived from the
project to be expended for operating, administrative or other
expenses of the bank; (9) defining the acts or omissions to act
which shall constitute a default in the duties of the bank to
holders of its obligations and providing the rights and remedies of
such holders in the event of a default; and (10) the duties,
obligations and liabilities of any trustee or paying agent.
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( e) Neither the directors of the bank nor any person executing
the revenue bonds or notes shall be liable personally on the
revenue bonds or notes or be subject to any personal liability or
accountability by reason of the issuance thereof.

80
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(f) The bank shall have power out of any funds available
therefore to purchase its bonds or notes. The bank may hold,
pledge, cancel or resell such bonds or notes subject to and in
accordance with agreements with bondholders.

84
85
86
87

1 SECTION 11. Trust Agreement.
2 In the discretion of the bank any revenue bonds or notes
3 issued under the provisions of this act may be secured by a trust
4 agreement by and between the bank and a corporate trustee or
5 trustees, which may be any trust company or bank having the
6 powers of a trust company within the commonwealth. Such trust
7 agreement or the resolutic' providing for the issuance of such



1974] HOUSE-No. 6187 13

8 revenue bonds or notes may pledge or assign the revenues to be
9 received or proceeds of any contract or contracts pledged. Such

10 trust agreement or resolution providing for the issuance of such
11 revenue bonds or notes may contain such provisions for
12 protecting and enforcing the rights and remedies of the bond-
-13 holders as may be reasonable and proper and not in violation of
14 law, including particularly such provisions as have hereinabove
15 been specifically authorized to be included in any resolution or
16 resolutions of the bank authorizing revenue bonds or notes
17 thereof. Any bank or trust company incorporated under the laws
18 of the commonwealth which may act as depository of the
19 proceeds of bonds or notes or of revenues or other moneys may
20 furnish such indemnifying bonds or pledge such securities as may
21 be required by the bank. Any such trust agreement may set forth
22 the rights and remedies of the bondholders and of the trustee or
23 trustees, and may restrict the individual right of action by
24 bondholders. In addition to the foregoing, any such trust
25 agreement or resolution may contain such other provisions as the
26 bank may deem reasonable and proper for the security of the
27 bondholders. All expenses incurred in carrying out the provisions
28 of such trust agreement or resolution may be treated as a part of
29 the cost of the operation of a project.

1 SECTION 12. Guarantee by the Commonwealth
2 The commonwealth, acting by and through the state treasurer
3 and subject to the limitations of section 14 of the act, shall
4 guarantee the revenue bonds or notes, or both, of the bank. The
5 guarantee by the commonwealth shall be executed on each
6 revenue bond and note by the state treasurer. It shall be
7 sufficient if the signature of said state treasurer upon such
8 revenue bond or note is an engraved, printed or stamped
9 facsimile signature, provided he has, by a writing bearing his

10 written signature and filed with the bank, authorized his
11 facsimile signature to be placed thereon. If any such state
1-2 treasurer shall cease to be such officer before the delivery of such
13 instrument, such signature or facsimile signature shall neverthe-
-14 less be valid and sufficient for all purposes as if he had remained
15 in office until such delivery.



HOUSE-No. 6187 [June14

1

1
1
1
1

1
1

1 SECTION 13. Limitation on Indebtedness.
2 The total indebtedness incurred by the bank and guaranteed
3 by the commonwealth, exclusive of indebtedness incurred to
4 refund existing guaranteed indebtedness, shall not exceed two
5 hundred million dollars.

1 SECTION 14. Trust Funds.
2 All moneys received pursuant to this act, whether as proceeds
3 from the sale of bonds or notes or as revenues, shall be deemed
4 to be trust funds to be held and applied solely as provided in this
5 act. Any officer with whom, or any bank or trust company with
6 which, such moneys shall be deposited shall act as trustee of such
7 moneys and shall hold and apply the same for the purposes
8 hereof, subject to such regulations as this act and the resolutions
9 authorizing the bonds of any issue or the trust agreement
0 securing such bonds may provide.

1 SECTION 15. Remedies.
2 Any holder of revenue bonds, notes, bond anticipation notes,
3 other notes, or other obligations of the bank issued under the
4 provisions of this act or any of the coupons appertaining thereto,
5 and the trustee or trustees under any trust agreement, except to
6 the extent the rights herein given may be restricted by any
7 resolution authorizing the issuance of, or any such trust
8 agreement securing, such bonds or other obligations, may, either
9 at law or in equity, by suit, action, mandamus, or other
0 proceedings, protect and enforce any and all rights under the
1 laws of the commonwealth or granted hereunder or under such
2 resolution or trust agreement, and may enforce and compel the
3 performance of all duties required by this act or by such
4 resolution or trust agreement to be performed by the bank or
5 any officer, employee, or agent thereof.

1 SECTION 16. Exemption from Taxation.
2 The exercise of the powers granted by this act will be in all
3 respects for the benefit of the people of this commonwealth, for
4 the increase of their commerce, welfare and prosperity, and for
5 the improvement of their health and living conditions, and
6 neither the bank nor its agent shall be required to pay any taxes or
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7 assessments upon or in respect of any property acquired or used
8 by the bank or its agent under the provisions of this act or upon
9 the income therefrom, and any bonds issued under the provisions

10 of this act, their transfer and the income therefrom, including,
11 any profit made on the sale thereof, shall at all times be free
12 from taxation of every kind by the commonwealth and by
13 the municipalities and other political subdivisions in the com-
'l4 monwealth.

1 SECTION 17. Revenue Refunding Bonds.
2 (a) The bank is hereby authorized to provide for the issuance
3 of revenue bonds or notes of the bank for the purpose of
4 refunding any revenue bonds or notes of the bank then
5 outstanding, including the payment of any redemption premium
6 thereon and any interest accrued or to accrue to the earliest or
7 any subsequent date of redemption, purchase or maturity of such
8 revenue bonds or notes, and, if deemed advisable by the bank,
9 and otherwise permitted by section 8 of the act, for the
10 additional purpose of paying all or any part of the cost of
11 constructing and acquiring additions, improvements, extensions
12 or enlargements of a project or any portion thereof.
13 (b ) The proceeds of any such revenue bonds or notes issued
14 for the purpose of refunding outstanding revenue bonds or notes
15 may, in the discretion of the bank, be applied to the purchase or
16 retirement at maturity or redemption of such outstanding
17 revenue bonds or notes either on their earliest or any subsequent
18 redemption date or upon the purchase or at the maturity thereof
19 and may, pending such application, be placed in escrow to be
20 applied to such purchase or retirement at maturity or redemption
21 on such date as may be determined by the bank.
22 (c) Any such escrowed proceeds, pending such use, may be
23 invested and reinvested in direct obligations of the United States
>24 of America, or in certificates of deposit or time deposits secured
25 by direct obligations of the United States of America, maturing
26 at such time or times as shall be appropriate to assure the prompt
27 payment, as to principal, interest and redemption premium, if
28 any, of the outstanding revenue bonds or notes to be so
29 refunded. The interest, income, and profits, if any, earned or
30 realized on any such investment may also be applied to the
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payment of the outstanding revenue bonds or notes to be so
refunded. After the terms of the escrow have been fully satisfied
and carried out, any balance of such proceeds and interest,
income, and profits, if any, earned or realized on the investments
thereof may be returned to the bank for use by it in any lawful
manner.

31
32
33
34
35

36
(d) The portioi of the proceeds of any such revenue bonds or

notes issued for the additional purpose of paying all or any part
of the cost of constructing and acquiring additions, improve-
ments, extensions, or enlargements of a project shall in all
respects be treated the same as original proceeds of a revenue
bond as provided by the financing agreement, the resolution
authorizing them, and applicable law.

37
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0e) All such revenue bonds or notes shall be subject to the
provisions of this act in the same manner and to the same extent
as other revenue bonds issued pursuant to this act.

44
45
46

SECTION 18. Bonds Eligible for Investment.
Bonds and notes issued by bank under the provisions of this

act are hereby made securities in which all public officers and
public bodies of the commonwealth and its political subdivisions,
all insurance companies, trust companies, savings banks, coopera-
tive banks, banking associations, investment companies, execu-
tors, administrators, trustees, and other fiduciaries may properly
and legally invest funds, including capital in their control or
belonging to them. Such bonds are hereby made securities which
may properly and legally be deposited with and received by any
commonwealth or municipal officer or any agency or political
subdivision of the commonwealth for any purpose for which the
deposit of bonds or obligations of the commonwealth is now or
may hereafter be authorized by law.

(

o

10

t

14

SECTION 19. Act Liberally Construed.
This act, being necessary for the welfare of the commonwealth

and its inhabitants, shall be liberally construed to effect the
purposes hereof.

SECTION 20. This Act Controlling.1
To the extent that the provisions of this act are inconsistent

8
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3
4

with the provisions of any general statute or special act or parts
thereof, the provisions of this act shall be deemed controlling.

SECTION 21. The definition of “relocation project” appear-
ing in section lof chapter 1218 of the General Laws, as most
recently amended, is hereby further amended in its entirety so as
to read as follows:

1

3
4

“Relocation project”, any work or undertaking by an operat-
ing agency to provide decent, safe and sanitary dwellings for
persons or families or decent, safe and efficient facilities for
business concerns and non-profit organizations displaced by any
urban renewal project or other public improvement by the
commonwealth or any city, town or other body politic and
corporate of the commonwealth.

5
6
7
8
9

10
11

SECTION 22. Section 46 of chapter 1218 of the General
Laws, as most recently amended, is hereby further amended by
inserting the following new clause at the end thereof:

0

3
(h ) to engage in relocation projects and to acquire otherwise

than by eminent domain, hold, clear, construct, rehabilitate,
lease as lessor or as lessee, and sell or otherwise dispose of all or
any part of or any right to property, including real estate and the
buildings thereon as part of a relocation project.

4
5
6
7
8

SECTION 23. Chapter 1218 of the General Laws, as most
recently amended, is hereby further amended by inserting the
following new section after section 48 thereof:

1
2
3

Section 48A. No relocation project shall be undertaken
except pursuant to a relocation plan unless the relocation project
is undertaken in connection with an urban renewal project and is
included in the urban renewal plan therefor.

4
5
6
7

Every relocation plan shall be submitted to the municipal
officers in the city or town where it is to be undertaken for

8
9

approval. Such submission shall be accompanied by a statement
of the proposed method of financing the project and such other
information as the urban renewal agency deems advisable.

10
11
12

Every relocation plan approved by the municipal officers shall
be submitted to the department together with such other
material as the department may require.

13
14
15
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16 H the department finds that the project included in the plan or
1 7 as part of an urban renewal plan submitted pursuant to section
18 48 of this chapter is a relocation project, that such relocation
19 would not be carried out by private enterprise alone without
20 either government subsidy or the exercise of governmental
21 power, that the financial plan is sound and that the project is
22 necessary to prevent undue economic hardship to the persons,
23 families, business concerns or non-profit organizations being(
24 relocated or loss to the city or town in which the project is
25 located, the department shall approve the plan as provided in
26 section 48 of this chapter. With respect to such a project it shall
27 not be necessary that the department find that the relocation
28 project area is a decadent, substandard or blighted open area.
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