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TO THE HONORABLE SENATE AND HOUSE OF REPRESENTATIVES!

In accordance with the provisions of Article LVI of the
Amendments to the Constitution, I am returning, herewith. House
Bill No. 5642 entitled “AN ACT REMOVING THE EXEMPTION FROM REAL
ESTATE TAXES OF RESIDENCES OCCUPIED 3Y OFFICERS OF EDUCATIONAL
INSTITUTIONS WHEN SUCH RESIDENCES aKE NOT ON THE CAMPUSES OF
SUCH INSTITUTIONS.

At the present time, real and personal property of certain
educational institutions which is used entirely or principally
as residences for officers of such institutions is exempt from
real estate taxation, even if it is not part of or contiguous to
the campus of the institution. This bill would terminate that
exemption.

1 am returning this legislation with the recommendation that
whether the exemption shall be removed or retained be made a mat-
ter for local acceptance. Ido so because the impact of this
bill on both the institutions and municipalities will vary greatly
on a case-by-case basis. In some instances the burden to the in-
stitution and the benefit to the town of eliminating this exemption
will be comparatively minor. To others, however, the change con-
tained in this legislation would be of great significance. Some
municipalities, even though their tax receipts would be increased
by this legislation, should, I believe, have the option of deciding
whether the benefits it already derives from such institutions more
than compensate for the revenue not collected. In addition, other

■yoramunities should be allowed to take into consideration payments
made in lieu of taxes.

For these reasons, I believe that the determination of whether
this legislation should apply in a particular city or tovm is one
which should be made by the residents who are'familiar with the
local circumstances and can better balance the benefits and burdens of
this proposed change. To mandate one policy for the entire state is
to ignore the fact that the relationship between an institution and
a community is a unique one which can be better governed at the locd
level.
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X therefore recommend that House Bill No, 5642 be amended
as followsi-

By inserting at the end thereof the following sectiom-

SECTION 4. This act shall take effect in any city or town
which accepts its provisions.
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