
SENATE 33

By Mr. Walsh, a petition (accompanied by bill, Senate, No. 33) of the
Savings Bank Association of Massachusetts, by Elliott G. Carr, executive
vice president, Joseph B. Walsh and Joseph J. Semensi for legislation
relative to certification of real estate values of savings bank mortgage
loans. Banks and Banking.

In the Year One Thousand Nine Hundred and Seventy-eight.

Be it enacted by theSenate and House ofRepresentatives in General
Court assembled, and by the authority of the same, as follows:

1 Section 1. Section 36 of chapter 168 of the General Laws
2 is hereby amended by striking out paragraph 2, as appearing
3 in section 1 of chapter 432 of the acts of 1955, and inserting
4 in place thereof the following paragraph:—
5 2. Appraisal. —At least two members of the board of invest-
-6 ment, or two officers of the corporation approved by said board,
7 shall certify, in writing, the value of the property offered as
8 security according to their best judgment; and in the case of a
9 mortgage loan acquired by purchase, two members of said

10 board, or two officers of the corporation approved by said
11 board, shall certify in writing, the value of the property moit-
-12 gaged according to their best judgment. In either case such
13 value may be determined upon the signed opinion in writing
14 of an appraiser approved by said board.

1 Section 2. Said section 36 of said chapter 168 is hereby
2 amended by striking out paragraph 4, as amended by section 6
3 of chapter 50 of the acts of 1962, and inserting in place thereof
4 the following paragraph;
5 4. Revision of Terms. With the approval of the board of
6 investment of such corporation, at the request of the owner of
7 the equity of redemption, the amount of the periodic payments
8 of principal or interest, or both, called for by any note and
9 mortgage may be changed, provided, that, in the case of any

10 change in the amount of any such periodic payments, the un-
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11 paid balance of principal is not in excess of the percentage of
12 value of the mortgaged property required for one of the classes
13 of mortgage loans authorized under section thirty-five as certi-

-14 fied in accordance with the provisions of paragraph 2 of this
15 section; and provided, further, that, in such case, the periodic

16 payments as changed shall meet the minimum payments re-
-17 quired for such class of mortgage; and provided, further, that
18 in the case of any change authorized hereunder, such change
19 shall be consistent with the requirements for such class of
20 mortgage as changed hereunder. Every such change shall be
21 evidenced by a writing setting forth such change, the pay-
-22 ments to be made pursuant thereto, the provisions of any mort-

-23 gage extension and any other changed terms or provisions,
24 which writing shall be filed with the papers relating to the
25 loan.
26 No such change shall result in the extension of the term of
27 such mortgage beyond the maximum number of years per-
-28 mitted under section thirty-five for such mortgage as changed
29 hereunder, computed from the date of such extension. Neither
30 the note evidencing the loan nor the mortgage securing the
31 same shall be prejudiced by any such change, notwithstanding
32 the fact that no provision for such change was originally made
33 in the note or mortgage; and both note and mortgage shall
34 continue to be held by the corporation as good and sufficient
35 security for the balance remaining unpaid after the date of
36 such change. Nothing in this paragraph shall be construed to
37 prevent any real estate mortgage loan held by such corporation
38 from being rewritten, substituted or converted into any other
39 class of mortgage loan which such corporation may lawfully
40 hold; provided, that th eunpaid balance of principal is not in
41 excess of the percentage of the then value of the mortgaged
42 property required for such other class of loan, as certified in
43 accordance with the provisions of paragraph 2 of this section.
44 In revising the terms of any mortgage under the authority
45 of this paragraph, no additional money shall be loaned or ad-
-46 vanced thereon, but this provision shall not pi'event such corp-
-47 oration from making a new mortgage loan of one of the classes
48 authorized by section thirty-five, or from making an additional
49 advance on such mortgage as authorized by section twenty-
-50 eight A of chapter one hundred and eighty-three.


