
SENATE 223

By Mr. McKinnon, a petition (accompanied by bill, Senate, No. 223) of
Allan R. McKinnon for legislation to further regulate private business
schools. Education.

Be it enactedby the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Section 14 of Chapter 75D of the General Laws as most re-
-2 cently amended by Chapter 1096 of the Acts of 1971 is hereby
3 amended by striking out the second paragraph and inserting
4 in place thereof the following paragraph:
5 No license shall issue under this chapter until the prospec-
-6 tive licensee shall furnish a bond, with surety acceptable to the
7 Commissioner in the amount of twenty-five thousand dollars
8 in the case of a school’s license; provided, however, that surety
9 acceptable to the Commissioner in the case of a school’s li-

-10 cense shall be in the amount of ten thousand dollars if the
11 tuition for a course in the school does not exceed four hundred
12 dollars, the total classroom hours for the course does not ex-
-13 ceed fifty hours and the school’s total enrollment does not ex-
-14 ceed one-hundred and fifty students at any one time; and in the
15 amount of one thousand dollars in the case of a representa-
-16 five’s license; provided, however, that the liability of the surety
17 on the bond shall be limited to indemnifying the claimant only
18 for his actual damages. Each such bond shall be conditioned
19 to provide that the obligor shall satisfy all judgments rendered
20 against it in actions by students to recover damages resulting
21 from fraud or misrepresentation used in procuring enrollment
22 or from a breach of contract; provided, however, that the
23 aggregate liability of the surety for all breaches of the condi-
-24 tions of the bond shall, in no event, exceed the sum of such
25 bond. Such bond shall not limit or impair any right of re-
-26 covery otherwise available pursuant to law. nor shall the
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amount of the bond be relevant in determining the amount of
damages or other relief to which any plaintiff may be entitled.
The surety on any such bond may cancel the bond upon giving
thirty days’ notice in writing to the Commissioner of educa-
tion and thereafter shall be relieved of liability for any breach
of condition occuring after the effective date of said cancella-
tion.
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