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By Mr. Foley, a petition (accompanied by bill, Senate, No. 633) of
Daniel J. Foley for legislation to provide for the establishment of an in-
surance agents’ grievance committee. Insurance.

In the Year One Thousand Nine Hundred and Seventy-nine.

An Act providing for the establishment of an insurance
agents’ grievance committee.

Whereas, the deferred operation of this act would tend to defeat
its purpose, which is to maintain an open insurance market in the
Commonwealth, therefore it is hereby declared to be an emergency
law necessary for the immediate preservation of the public con-
venience.
Be it enacted by theSenate and House of Representatives in General

Court assembled,and by the authority of thesame, as follows:
1 Chapter 175 of the General Laws is hereby amended by in-
2 serting after Section 163 A the following new section:
3 Section 1638. Grievance Committee.
4 There is hereby established a grievance committee to be
5 composed of the insurance commissioner, who shall be the
6 chairman of the committee, and one Massachusetts represen-
-7 tative from the Professional Insurance Agents of New Eng-
-8 land; one representative from the Independent Insurance
9 Agents of Massachusetts; one representative from the Amer-

-10 Scan Insurance Association and one representative from the
11 Alliance of American Insurers. The committee members shall
12 serve for a two year term. The grievance committee shall
13 hold hearings on grievances brought by insurance agents re-
-14 lating to the termination of their contracts with insurance
15 companies. Upon a hearing of any grievance, the committee
16 may order the insurance company to rescind termination of
17 an agent’s contract. A decision of the grievance committee
18 may be appealed to the Superior Court. Any existing con-
-19 tract between an insurance agent and insurance company
20 may be modified only by mutual consent. Any grievance com-
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21 mittee member who is named in a grievance brought before
22 the committee shall be temporarily removed and replaced by
23 the organization which he represents as stated in this section
24 for thehearing in which he is named as a party.


