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SENATE No. 1308
By Mr. McKenna, a petition (accompanied by bill, Senate, No. 1308) of

Denis L. McKenna for legislation to require annual statements of financial
interest by elected state officials and others. State Administration.

01ir (Eommomuralth of fHaasarhitfirtts

In the Year One Thousand Nine Hundred and Seventy-nine.

An Act requiring annual statements of financial interest
BY ELECTED STATE OFFICIALS AND OTHERS.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Chapter 268 A of the General Laws is hereby amended by
2 adding the following section:—
3 Section 25. The governor, lieutenant governor, state treas-
-4 urer, attorney general, state auditor and state secretary, all
5 members of the executive council, all state, county or munici-
-6 pal employees, who are receiving a salary in excess of twenty-
-7 five thousand dollars, all legislative agents or counsel and all
8 representatives or employees of the news media regularly or
9 ordinarily assigned to news coverage of the activities of the

10 members and of the sessions of the general court, shall file
11 with the state secretary an annual statement of financial
12 interest for each year said persons hold such office or are so
13 employed. Such statements shall be filed on or before April
14 thirtieth of the succeeding year. Such statements shall be
15 open to public inspection, provided that the state secretary
16 shall record the name and address of any person inspecting
17 such statements.
18 For the purposes of such statements, categories of value
19 shall be: more than one thousand dollars but less than ten
20 thousand dollars; ten thousand dollars or greater, but less
21 than twenty-five thousand dollars; twenty-five thousand dol-
-22 lars or greater, but less than one hundred thousand dollars;
23 one hundred thousand dollars or greater. The state secretary
24 shall prescribe a standard form for such statements which
25 shall contain the following information for the preceding
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26 calendar year to the best of the reporting person’s knowledge:
27 (1) The names and addresses of all businesses with which
28 he is associated, the nature of the association, and the cate-
29 gory of value, if determinable, for:
30 (a) all interests in proprietorships, partnerships, or pro-
31 fessional service corporations;
32 (b) all directorships, trusteeships and other comparable
33 policy making positions;
34 (c) all businesses, organizations, or agencies from which
35 he is taking a leave of absence;
36 (d) all agreements with a prior employer providing for
37 deferral of payments or benefits except pensions.
38 (2) The source and category of value of all earned income

from a single source in excess of one thousand dollars, in-
cluding a description of the services rendered;40

41 (3) The source and category of value of all unearned in-
42 come, including capital gains but excluding proceeds from an
43 insurance policy on a spouse, parent or child, from a single
44 source in excess of one hundred dollars if the source does
45 business with the commonwealth during the preceding five
46 years, or is regulated by the commonwealth;
47 (4) The identity and category of value of all securities,
48 investments, real property except for personal residences, and
49 holdings for resale, in excess of one thousand dollars except
50 for bank account balances, if the property is located in the
51 commonwealth or if the interest in which the reporting
52 person has an investment, security, or other holding does
53 business with the commonwealth, has done business with the
54 commonwealth during the preceding five years, or is regu-
-55 lated by the commonwealth;
56 (5) The source and amount of any reimbursements for
57 expenses from a single source aggregating more than one
58 hundred dollars in a year from any person, organization, or
59 enterprise having a direct interest in legislation or matters
60 before an agency, authority, board, or commission of the
61 commonwealth, with the exception of reimbursements from
62 one’s immediate family;
63 (6) The name, address, and type of security given each
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64 creditor to whom the value of five thousand dollars or more
65 was owed and is still outstanding, providing that mortgages
66 for personal residences, debts arising out of consumer credit
67 transactions, education loans, or medical and dental expenses,
68 and debts, the term of which does not exceed ninety days,
69 unless such a debt has been renewed, are exempt from the
70 provisions of this paragraph.
71 The disclosure statements shall also include the same in-
-72 formation respecting the spouse and dependent children, if
73 any, of the reporting person if such items are under the con-
-74 struct!ve control of the reporting person. The financial inter-
-75 ests of a spouse or dependent children shall be regarded as
76 constructively controlled by the reporting person if enhance-
-77 ment of those interests would substantially benefit the re-
-78 porting person. In reporting financial interests of a spouse or
79 dependent child, the reporting person may file one aggregate
80 statement for the whole family unit instead of separate state-
-81 ments for each family member. The provisions of this para-
-82 graph shall not apply to a spouse living separately from the
83 reporting person.
84 For the purposes of this rule, the word “regulation” shall
85 not be construed to include the filing of a report of condition
86 pursuant to section one hundred and nine of chapter one hun-
-87 dred and fifty-six B nor shall “regulation” be construed to
88 include the filing of a statement of corporate excise tax pur-

-89 suant to the provisions of chapters sixty-three and sixty-seven.




