
SENATE No. 1433
By Mr. McCarthy, a petition (accompanied by bill, Senate, No. 1433)

of Robert E. McCarthy for legislation relative to employment opportunity
incentive. Taxation.

In the Year One Thousand Nine Hundred and Seventy-nine.

An Act relative to employment opportunity incentive.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by theauthority of the same, as follows:

1 Section 1. Section thirty-one Cof chapter sixty-three of
2 the General Laws is hereby amended by striking out the
3 definition of “full-time employees” as appearing in chapter
4 seven hundred ninety-one of the Acts of nineteen hundred and
5 seventy-three and inserting in place thereof the following
6 definition: “Full-time employee,” an employee as defined
7 in sections one and three of chapter one hundred fifty-one A
8 and who has been paid by the corporation during its taxable
9 year an amount at least equal to six thousand dollars and

10 said amount is includable in the payroll factor of the income
11 apportionment formula under the provisions of section thirty-
-12 eight.

1 Section 2. Section thirty-one Cof said chapter sixty-three
2 of the General Laws is hereby further amended by striking
3 out the definition of “increase in the number of full-time
4 employees employed by the corporation” and inserting in
5 place thereof the following definition; “Increase in the
6 number of full-time employees employed by the corporation,”
7 (i) in the case of a corporation having full-time employees
8 in its taxable year ending last prior to December thirty-first,
9 nineteen hundred and seventy-eight, the excess of the number

10 of full-time employees employed by the corporation during
11 its taxable year over the number determined by multiplying
12 the number of full-time employees employed by the corpora-
ls tion during its taxable year ending last prior to December
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14 thirty-first, nineteen hundred and seventy-seven, by the
15 applicable coefficient for the taxable year as herein set forth.
16 The co-efficient shall be one and two hundredths for taxable
17 years ended on or after December thirty-first, nineteen hun-
-18 dred and seventy-eight, and before December thirty-first,
19 nineteen hundred and seventy-nine; one and four hundredths
20 for taxable years ended on or after December thirty-first,
21 nineteen hundred and seventy-nine and before December
22 thirty-first nineteen hundred and eighty; one and six hun-
-23 dredths for taxable years ended on or after December thirty-
-24 first, nineteen hundred and eighty, and before December
25 thirty-first, nineteen hundred and eighty-one; one and eight
26 hundredths for taxable years ended on or after December
27 thirty-first, nineteen hundred and eighty-one, and before
28 December thirty-first, nineteen hundred and eighty-two; and
29 one and ten hundredths for taxable years ended on or after
30 December thirty-first, nineteen hundred and eighty-two, and
31 before December thirty-first, nineteen hundred and eighty-
-32 three; (ii) in the case of a corporation not having a taxable
33 year ending last prior to December thirty-first, nineteen hun-
-34 deed and seventy-eight, by reason of recent organization or
35 registration or by reason of not being subject to taxation in
36 the Commonwealth or not having any full-time employees
37 in its taxable year ending last prior to December thirty-first,
38 nineteen hundred and seventy-eight, the excess of the num-
-39 her of full-time employees employed by the corporation during
40 its taxable year over the number determined by multiplying
41 the number of full-time employees employed by the corpora-
-42 tion in the first taxable year in which the corporation may
43 take the credit provided for in this section by the applicable
44 coefficient for the taxable year as herein set forth. The co-
-45 efficient shah be zero for the first taxable year. The coefficient
46 shall be twenty hundredths for the second taxable year'. The
47 coefficient shall be forty hundredths for the third taxable
48 year. The coefficient shall be sixty hundredths for the fourth
49 taxable year. The coefficient shall be eighty hundredths for
50 the fifth taxable year.,

1 Section 3. The last sentence of subsection (a) of section
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2 thirty-one C of said chapter sixty-three, as so appearing, is
3 hereby amended by striking out the word “seventy-three” and
4 inserting in place thereof the word: seventy-eight.

1 Section 4. The first sentence of subsection (b) of section
2 thirty-one C of said chapter sixty-three, as so appearing, is
3 hereby amended by striking out the words “the maximum
4 amount of wages with respect to which an employer is re-
-5 quired to make contributions pursuant to section fourteen of
6 chapter one hundred fifty-one A” and inserting in place
7 thereof: six thousand dollars.

1 Section 5. Clause (iv) of subsection (c) of section thirty-
-2 one C of said chapter sixty-three, as so appearing, is hereby
3 amended by striking out the words “secretary of communities
4 and development” and inserting in place thereof the words:
5 commissioner of commerce and development.

1 Section 6. The first sentence of subsection (c) of section
2 thirty-one C of said chapter sixty-three, as so appearing, is
3 hereby amended by striking out, in lines five and six, the word
4 “seventy-three” and inserting in place thereof the word:
5 seventy-eight.

1 Section 7. Subsection (d) of section thirty-one Cof said
2 chapter sixty-three as so appearing, is hereby amended by
3 striking out the last paragraph and inserting in place thereof
4 the following paragraph; The credit allowed by this sec-
-5 tion shall be for taxable years ending on and after December
6 thirty-first, nineteen hundred and seventy-eight, and prior to
7 December thirty-first, nineteen hundred and eighty-three;
8 provided that any corporation claiming such credit shall
9 furnish such information relative to the credit as may be re-

-10 quired by the commissioner in a form approved by the state
11 tax commission.

1 Section 8. Notwithstanding the provisions of section
2 thirty-one C of chapter sixty-three of the General Laws, as
3 amended by this Act, if a corporation has employees who
4 qualified under the provisions of subsection (c) of said sec-
-5 tion thirty-one C, as in effect prior to its amendment by this
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6 Act, and the corporation has not been able to claim a credit
7 for such employees for five consecutive taxable years solely
8 by reason of the fact that the provisions of said section thirty-
-9 one C were amended by this Act, such corporation may claim

10 such credits as if said section thirty-one C had not been so
11 amended until it is able to claim credit for such employees
12 for five consecutive taxable years. For said purpose, the pro-
-13 visions of said section thirty-one C in effect prior to its
14 amendment by this Act will be deemed to be in effect during
15 the requisite taxable years except that for the purpose of
16 determining “increase in the number of full-time employees
17 employed by the corporation” the coefficients in clause (i) of
18 such definition shall increase by three hundredths for each
19 taxable year of the corporation ending on or after December
20 thirty-first, nineteen hundred and seventy-eight. No employees
21 shall be eligible for the credit for more than five consecutive
22 taxable years from and including the taxable year in which
23 such employee first became eligible. Any employee who first
24 becomes eligible for the credit during a taxable year ending
25 on or after December thirty-first, nineteen hundred and
26 seventy-eight shall only be eligible for the credit determined
27 under the provisions of section thirty-one C of chapter sixty-
-28 three of the General Laws as amended by this Act.


