
SENATE No. 1773

Senate, March 27,1979.

The committee on banks and banking, to whom was referred
the petition (accompanied by bill, Senate, No. 33) of Joseph F.
Timilty for legislation to amend the savings bank employees re-
tirement association to provide employees additional security; re-
ports the accompanying new draft (Senate, No. 1773).

For the Committee,

JOHN A. BRENNAN, JR.
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In the Year One Thousand Nine Hundred and Seventy-nine.

An Act amending the savings banks employees retirement
ASSOCIATION TO PROVIDE EMPLOYEES ADDITIONAL SECURITY.

Be it enacted by theSenate and House of Representatives in General
Court assembled, and by theauthority of thesame, as follows:

1 Section 74 of Chapter 168 of the General Laws is hereby
2 amended by striking out the third paragraph, as most re-
-3 cenitly amended by Chapter 251 of the Acts of 1974, and in-
-4 sorting in place thereof the following paragraph:
5 “Eligible employees may contribute a portion of their sal-
-6 aries or wages, to be deducted by the employing banks and
7 paid to the association. A participating bank may contrib-
-8 ute to the funds of the association to the extent determined
9 by its trustees, but its contributions for future services, as

10 defined in the by-laws, on account of any employee shall not
11 exceed such employee’s contributions or five per cent of his
12 salary or wages, whichever is less, and an additional amount
13 of not more than the said five per cent, except to the extent
14 permitted by the by-laws as follows. The by-laws may pro-
-15 vide that such contributions shall be used to provide pen-
-16 sions determined by a formula if (1) at the time of any amend-
-17 ment of the by-laws and on the basis of reasonable actuarial
18 assumptions the association’s enrolled actuary determines
19 actuarially that such contributions will be sufficient to pro-
-20 vide such pensions, and (2) to the extent such contributions
21 become insufficient as a result of unfavorable actuarial ex-
-22 perience, the by-laws provide for additional contributions. A
23 participating bank may also contribute for past service, as
24 defined in the by-laws, amounts necessary to provide eligible
25 employees with an annuity or pension to begin at age sixty-
-26 five or later, such annuity or pension not to exceed one and
27 one-half per cent of the average salary for the five years pre-
-28 ceding the date such bank joins the association for each year,
29 but not exceeding twenty-five years, of continuous employ-
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30 ment between age thirty and the date of such joining. If
31 upon retirement after December thirty-first, nineteen hun-
-32 dred and fifty-eight, from a participating hank of an em-
-33 ployee eligible for retirement under the by-laws of the asso-
-34 dation (a) the annuity or pension, as determined on a fixed
35 benefit basis prior to any conversion to any variable pension
36 which may then be available under the by-laws of the asso-
-37 dation, provided by contributions from any and all banks,
38 as defined in the second paragraph of this section, to the
39 association or to any retirement plan established by any such
40 bank pursuant to chapter two hundred and eighty-three of
41 the acts of nineteen hundred and forty-eight, as amended,
42 for the benefit of such employee on account of past and fu-
-43 ture service plus one-half of his primary social security
44 benefit shall, in the aggregate, be less than (b) an amount
45 equal to two per cent of such employee’s highest average
46 salary for any three successive years within the five years
47 next preceding the date of his retirement for each year of
48 his service with any and all banks as so defined, not ex-
-49 ceeding twenty-five years, such participating bank, through
50 the association, may provide such employee, upon his retire-
-51 ment after December thirty-first, nineteen hundred and fifty-
-52 eight, with a supplemental annuity or pension in monthly or
53 other periodic instalments not exceeding in any one year
54 the difference obtained by subtracting the annual total of
55 (a) from the annual total of (b) above provided; and to give
56 effect to the foregoing provisions of this sentence, such par-
-57 ticipating bank, at any time before or after such employee’s
58 retirement, may contribute to the funds of the association
59 such amounts as may be necessary to provide such supple-
-60 mental annuity or pension.”




