
SENATE No. 1926
By Mr. McCarthy, presented a petition (subject to Joint Rule 12) ot

Robert E. McCarthy for legislation to establish a windfall profits tax on
certain corporations. Taxation.

In the Year One Thousand Nine Hundred and Seventy-nine.

An Act establishing a windfall profits tax on
CERTAIN CORPORATIONS.

Be it enacted by the Senate and Home of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Section 1. DECLARATION OF PURPOSE. Whereas recent
2 dramatic rises in the price of petroleum products have placed
3 tremendous financial burdens on both consumers and busi-
-4 nesses and have in fact created abnormal profits for the oil
5 companies because of such rises, the General Court hereby
6 seeks to minimize the burden of such rises upon residents of
7 the Commonwealth by enacting the following excise on wind-
-8 fall profits of the oil companies that are attributable to sales
9 in Massachusetts.
1 Section 2. Chapter sixty-three of the general laws is hereby
2 amended by adding after section thirty-eight H the following
3 new section;
4 Section 38 I. Petroleum Refining and Distribution Corpora-
-5 tions Rate. Every domestic business corporation or foreign
6 corporation which is engaged primarily in the refining and
7 distribution of petroleum products that are produced exclu-
-8 sively for use as home heating oil, or as fuel or lubricant for
9 motor vehicles or diesel powered machines, and distributes

10 such products to wholesale and retail dealers for marketing
11 and distribution in the Commonwealth shall be subject to the
12 following excise; The Commissioner shall determine the part
13 of the net income for the corporations subject to the pro-
-14 visions of this section that is derived from business carried
15 on within the Commonwealth. The amount of said net income
16 shall be computed in the manner provided for in section
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17 thirty-eight but shall not include any special deductions of
18 the Federal Internal Revenue Code that would be applicable
19 only to domestic business corporations or foreign corporations
20 as governed by this section.
21 The Commissioner shall compute the amount of the excise
22 by comparing the amount of income derived from business
23 carried on in the Commonwealth for the previous taxable
24 year, to the amount for the current taxable year. Any amount
25 of income greater than 110% of the previous taxable year’s
26 income shall be subject to an excise equal to 15%.
27 Every domestic business corporation or foreign corporation
28 subject to the provisions of this section shall be entitled to a
29 credit on their excise liability. The amount of credit shall
30 be determined on the basis of increased petroleum product
31 allocations by corporations taxed under the provisions of this
32 section. The amount of excise imposed by this section shall
33 be reduced by 10% for every 2% increase in the amount of
34 petroleum products allocated to the Commonwealth over the
35 previous taxable year’s allocation. In computing the allocation
36 credit, the Commissioner shall use taxable year 1978 as the
37 base year for determining increased allocations of petroleum.
38 In computing the excise under the provisions of this section
39 the Commissioner shall Obtain all information necessary to
40 compute the excise and credits. The Commissioner may use
41 petroleum allocation figures from the United States Depart-
-42 ment of Energy in determining the amount of credit on the
43 excise imposed by this section.

1 Section 3. All revenues derived from the provisions of
2 Section 38 I of Chapter sixty-three, shall be distributed equally
3 to the Mass Transportation Fund and the Highway Fund.

1 Section 4. This act shall take effect upon passage and shall
2 be applicable to all taxable years commencing with taxable
3 year 1979.
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