
By Mr. Brennan, a petition (accompanied by bill, Senate, No. 17) of
John A. Brennan, Jr., for legislation relative to consumer account dis-
closures by financial institutions. Banks and Banking.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same,as follows:

1 Section 1. The General Laws are hereby amended by in-
2 serting after chapter 140 C the following chapter:
3 CHAPTER 140D
4 CONSUMER ACCOUNT DISCLOSURE
5 Section 1. For the purposes of this chapter the following
6 words shall, unless the context indicates otherwise, have the
7 following meanings:
8 “Account” a demand deposit, negotiable withdrawal or-
-9 der account, savings deposit, share account or other con-

10 sumer asset account, other than an occasional or incidental
11 credit balance in an open end credit plan as defined in chap-
-12 ter 140C, established primarily for personal, family or house-
-13 hold purposes, but such term does not include an account held
14 by a financial institution pursuant to a bona fide trust agree-
-15 ment;
16 “Commissioner” the commissioner of banks
17 “Consumer” a natural person
18 “Financial Institution” a state or national bank, a state
19 or federal savings and loan association, a state or federal20 mutual savings bank, a co-operative bank, a state or federal
21 credit union, or any person doing business similar to any busi-
-22 ness referred to in section one of chapter 167.
23 “Term deposit account” —an account evidenced by a pass-
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24 book, certificate or statement for which deposits must be

25 maintained for a specified period.
26 Section 2. (a) Before an account is opened, a financial m-

-27 stitution shall disclose to a consumer in a written statement
28 which the consumer may retain each of the following items.
29 (1) the method of computing interest and a description of
30 such method; (2) the method of determining the balance upon
31 which interest is computed; (3) the day or days that intei-

est is computed and added; (4) the rate of interest paid on
33 the account; (5) the minimum amount necessary to earn in-
-34 terest; (6) a description of all methods by which the account
35 may be accessed; (7) any minimum balance required to be
36 maintained on such account; (8) the conditions under which
37 service charges may be imposed and the method by which
38 they will be determined; (9) the current charges for such
39 services; (10) the conditions under which charges will be im-
-40 posed, if any, for closing an account; (11) the method by
41 which a consumer will be notified of any changes to any of
42 these items.
43 (b) In addition to the disclosures required under paragraph
44 (a) a financial institution shall make the following disclosures
45 on any account which is a term deposit account.
46 (1) the minimum and maximum length of the term; (2) a
47 description of the penalties, if any, for withdrawal prior to the
48 minimum maturity date; (3) the method and timing of any
49 notice of the approaching maturity date of such account; (4)
50 an explanation of the action that the financial institution will
51 take on such account if no instructions are received from the
52 account holder by the maturity date or any established period
53 thereafter; (5) for any such account which merchandise is
54 given instead of interest a financial institution shall disclose
55 the amount of interest that would be earned on such account
56 and the usual selling price of the merchandise at principal
57 outlets in the financial institution’s area which do not do busi-
-58 ness on a discount basis.
59 Section 3. The commissioner may prescribe from time to
60 time such rules and regulations as may be necessary or prop-
-61 er in carrying out the provisions of this chapter. Such rules
62 and regulations may contain such classifications, differentia-
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63 tions or other provisions, and may provide for such adjust-
-64 ments and exceptions for any class of transaction, as in the
65 judgment of the commissioner are necessary or proper to
66 carry out the purposes of this chapter, to prevent circumven-
-67 tion or evasion thereof, or to facilitate compliance therewith.
68 Section 4. A violation of this chapter shall constitute a vio-
-69 lation of chapter ninety-three A.
70 Section 5. This chapter shall be known and may be cited as
71 the Truth-in-Savings Act.

1 Section 2. The provisions of this Act shall apply to all ac-
-2 counts opened on or after January 1,1982.




