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By Mr. Burke, a petition (accompanied by bill, Senate, No. 811) of Ed-

ward L. Burke for legislation to require the Group Insurance Commission
to contract the services of health care organizations. Insurance.
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In the Year One Thousand Nine Hundred and Eighty-one.

An Act requiring the group insurance commission to contract
THE SERVICES OF HEALTH CARE ORGANIZATIONS.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Section fourteen of chapter thirty-two Aof the General
2 Laws is hereby amended by striking out the first paragraph
3 and inserting in place thereof the following new paragraph:
4 The commission shall enter into a contract to make avail-
-5 able the service of a licensed health care organization within
6 one hundred twenty days of licensure by the commonwealth
7 to certain eligible active and retired employees and depend-
-8 ents, including the surviving spouse and dependents of such
9 active and retired employees on a voluntary and optional basis,

10 as it deems to be in the best interest of the commonwealth
11 and such eligible persons as aforesaid, provided:
12 (1) that the total monthly premium cost to be paid by the
13 commission is to be paid under the terms of a contract to a
14 carrier and not paid directly to a health care organization.
15 For purposes of this chapter such a contract shall be deemed
16 to be a contract of insurance;
17 (2) that the health care organization maintains fair and
18 nondiscriminatory formulas for the payment of all vendor’s
19 services, and that such formulas result in the same relative
20 charges to all fiscal intermediaries or carriers with whom the
21 health care organization has an agreement; provided, how-
-22 ever, that any difference in relative charges which may re-
-23 suit from the application of a rate of payment approved un-
-24 der section five of chapter one hundred and seventy-six A shall
25 be deemed to comply herewith.
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